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A phone call from your desk to the nearby United Van Lines 
agent sets in motion the Pre-Planned long-distance moving 
service that takes the details off your hands from start to finish. 


By expert Pre-Planning and Follow-Thru, United agents 


move with care everywhere in modern, clean ®Sanitized vans. 


Over 400 dependable United agents ready to serve you promptly. 
See Classified Phone Book for agent nearby, or 
contact Moving Headquarters, St. Louis 17, Mo. 


van UNes inc 
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RIGHT NOW The Milwaukee Road’s Terre 
Haute Division via Bensenville links points 
north, northwest and west of Milwaukee, and 
west of Chicago with lines to and from the 
South and East. 


Look at the map! Note the “All American” 
scope of our service. Milwaukee Road Rails 
all the way—Chicago, Twin Cities, the 
Dakotas, Montana and Washington. Council 
Bluffs-Omaha gateway—Denver, Salt Lake 
City, West Coast. Kansas City gateway — 
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THROUGH 


* FREIGHT 
SERVICE 


Southwest and West, including Texas and 
the Gulf Coast. 
COMING SOON —Another Push Button Yard. 
Work has begun on converting the Bensen- 
ville Yard to a gravity-retarder system of 
greatly increased daily capacity. A big 
edition of The Milwaukee Road’s Air Line 
Yard in Milwaukee — America’s first fully 
automatic facility. 

Get the latest facts on our services from 
your Milwaukee Road representative, or write 


H. S. ZANE 
General Freight Traffic Manager 


Chicago, Illinois 4 
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THERE’S SOMETHING MIGHTY INTERESTING 
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The train telephone enables the enginemen in the cabs of freight to say 
and passenger locomotives, the crews in the cabin cars and the 
towermen in signal towers to be in constant touch with each other. 
reorg; 
have 
20 ye 
The Pennsylvania Railroad made big news a few years ago when it announced its reorg; 
mitte 
development of the train telephone. Today, PRR operates the largest train com- 


munication system in the world—more than 1,400 trainphone units in service on cago, 
comm 


comp! 
More than 1,000 Pennsylvania locomotives, 230 cabin cars and 139 fixed stations are fected 
efficie 
additi 


passenger and freight trains and in wayside signal towers along 3,499 miles of line. 


now trainphone equipped. 


This progressive development in communication enables PRR to give better service 
than ever to American Industry. Time is saved for shippers and receivers. Over-the- 


road freight operation is more efficient and dependable. 


You can rely on the Pennsylvania to come up with the latest types of equipment / \ 
...and to provide every known freight facility ...in the interest of customer- 


satisfaction. 
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EDITORIAL 






The Commission Has a Job to Do 


N RECENT EDITORIALS we have urged Congress to 
| make adequate appropriations for the Interstate Com- 
merce Commission. We do not know at this time what the 
final outcome of our appeals and similar appeals of others 
will be. We hope that the essential work of the Commis- 
sion will not be crippled through refusal of Congress to 

rovide sufficient money to do the work. As we have indi- 
cated heretofore the Commission and the public is entitled 
to fair treatment by Congress in the matter of appropriations. 
We hope Congress meets its, responsibilities realistically. 


Whatever the outcome may be with respect to appropri- 
ations for its work, the Commission must soon meet its 
responsibilities as to regulation of carriers in just as realistic 
manner as Congress must deal with the Commission’s money 
needs. Even though Congress may provide adequate funds 
—as we sincerely hope it will—or may not do so, the Com- 
mission must go through its organization from top to bot- 
tom—with a fine-tooth comb as the saying goes—to improve 
its procedures and, as much as possible, remove from the 
backs of both carrier and shipper requirements that are not 
necessary to effective regulation. 


The House committee on appropriations in its report to 
the House recently, it will be recalled, had the following 
to say about the Commission: 


“The committee wishes to point out the urgent need for 
reorganization of this agency. Many additional activities 
have been assigned to it, a majority of them during the past 
20 years. During that period there has been no substantial 
reorganization of the agency. In this connection, the com- 
mittee is impressed with many of the recommendations con- 
tained in the report of the Wolf Management Co., of Chi- 
cago, Ill., to the Senate committee on interstate and foreign 
commerce under the date of December 22, 1952. Until a 
complete reorganization of the Commission has been ef- 
fected, and until efficiency has been substituted for in- 
efciency, the committee can see no value in providing 
additional funds for this agency.” 


ITHOUT going into the questions as to what extent 

the remarks of the committee are justified or as to 
the propriety of the committee taking such a position as 
to making funds available for the Commission, the latter 
must accept the committee’s statement as a challenge to 
the effectiveness and efficiency of its administration of the 
laws applying to it. 


Regulation of carriers is costly but necessary. It is costly 
to the government and it is costly to carrier and shipper. 
In considering alleviation of the burdens that accompany 
regulation it seems to us that Congress ought to take a 
har! in the matter and remove some of the regulatory re- 


quirements it has enacted through the years but which it 
now feels may be removed in the public interest. Then, at 
least, the Commission would know where it stood as to 
what the boss wanted. 


However, as we all know, the legislative processes are 
not as efficient or as expeditious as they might be and it 
might as well be admitted that for Congress to do a real 
job of overhauling its directives to the Commission would 
take a long time. In the meantime the burdens of regula- 
tion would continue. Thus, as a practical matter, the 
regulatory arm of the Congress must act to the extent 
that it can, despite the shortcomings of its boss. 


HE Commission has under study application of recom- 

mendations made by the Wolf Management Co. and the 
appointment of a managing director as recommended by 
the company. We have commended these recommendations 
and the Commission. has accepted them in principle. It no 
doubt will make an earnest and sincere effort to get all the 
good it can out of them. Substantial improvement will re- 
sult from the application of these recommendations in the 
administration of the work of the Commission. 


As the House committee on appropriations said in its 
report, however, many additional activities have been as- 
signed to the Commission in the last 20 years. Internal 
reorganization of the Commission to increase its efficiency 
is not the only thing that is necessary. The Commission 
ought to—as we have indicated—investigate as to the 
necessity for many of the requirements imposed on carrier 
and shipper. As a result of such investigation it might 
make piecemeal recommendations for repeal of certain legal 
requirements initially imposed by Congress. It might also, 
it seems to us, decide in many instances that requirements 
thought necessary at the time to enable it to administer the 
regulatory laws could be eliminated now. 


We know that at times in the past the Commission has 
undertaken to lighten the load of regulation in certain 
respects. It might now well accelerate that urge. Why 
not call for the views of carriers and shippers as to what 
requirements now embedded in the regulatory processes 
might be eliminated? Such suggestions could be submitted 
in written statements. Probably that would be preferable to 
having public hearings on the subject. Of course, there’s 
nothing to prevent carrier and shipper spokesmen taking 
their “pen in hand” and writing to the Commission without 
being invited to do so by the Commission. We think better 
results could be obtained, however, if the Commission 
ordered an investigation and called for expression of views. 
Thus a nation-wide cross section of views would be obtained. 
And we think that that would be worth while. 
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constructive coordination of facilities 
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your shipping problem. ; 
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complex for the kind of investigation 


Delay— 
Liability of Carrier for Delivery 


Question—Pennsylvania 


A carrier accepted a shipment for ex- 
port consigned to a certain ship at one 
of the North River piers. The shipment 
was marked that it must be delivered the 
following morning sure. 


The shipment arrived in New York the 
next day. The deliveryman attempted 
to make delivery, and after waiting a 
reasonable time departed, and completed 
the balance of his work. The following 
day he tried to make delivery again, but 
the boat line would not accept delivery on 
the day of sailing. 

As a result of the failure to make de- 
livery to the boat the order for the ship- 
ment was cancelled and the goods were 
returned to the shipper. 


What is our responsibility under the 
terms of the bill of lading? 


Answer 


In its decision in Chicago & A. R. Co. 
v. Kirby, 225 U.S. 155, 32 S.Ct. 648, the 
Supreme Court of the United States held 
that a carrier may not, except under a 
tariff which provides for rates based 
upon deliveries delivered within a spe- 
cified time, contract to deliver goods at 
a specified time. This case does not, 
however, hold that.a carrier may not be 
held liable in damages, either ordinary 
or special, for unreasonable delay to 
goods, but it does hold that, except under 
proper tariff provisions, a contract to 
deliver within a specified time is void, as 
constituting discrimination in favor of 
a particular shipper. Therefore, inas- 
much as an action against the carrier 
necessarily must be based upon a con- 
tract to make delivery at a specified time, 
the decision in Chicago & A. R. Co. v. 
Kirby, 225 U.S. 155, 32 S.Ct. 648, would 
preclude a recovery of damages. 


On the other hand, the rule is 
equally well settled that special dam- 
ages for delay in the shipment of goods 
are recoverable when the carrier has 
notice that a delay in delivery will result 
in such damages. As otherwise ex- 
pressed, where at the time of entering 
into a contract both parties knew and 
contemplated that, if a breach is com- 
mitted, some injury will occur in 
addition to the natural and ordinary 
consequences of the breach, the person 
committing the breach will be liable to 
give compensation or damages on the oc- 
currence of the injury. Notice of special 
circumstances, it is said, puts on the 
carrier the duty to use diligence com- 


UESTIONS AND 


ja Yoowens 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a mem 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of aa Say interest or that may appear to us unwise to answer or too 
erein contemplated. 


ber of our special service department, will furnish 
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The right is reserved to refuse to answer any 










mensurate to the requirements of the 
case. The carrier’s duty, however, is 
fully performed when, on receiving the 
notice, it uses reasonable diligence to 
forward the goods promptly. 


As it appears that the carrier used due 
diligence in the forwarding of the goods 
and in endeavoring to make delivery, in 
the absence of a tariff provision under 
which it may contract to deliver within 
a specified time, it is our opinion that 
the shipper has no claim for damages 
for either loss of a contract of sale or 
transportation charges. As to the latter, 
inasmuch as the service contracted for 
was performed, there exists no claim for 
overcharge, even though delivery could 
not be made, the failure to deliver not 
being the result of any fault on the part 
of the carrier. 























Reparation— 







Different Rates Over Different Routes 






Question—Pennsylvania 


Carrier “X” reduced its rate to meet 
motor carrier competition from station 
“A” to station “B.” Station “B” is served 
by four carriers and carrier “X” pub- 
lished the reduced rate in connection 
with all carriers serving “B,”’ with the 
exception of carrier “Y.” 'Three months 
later, however, the same rate was made 
effective in connection with carrier “Y.” 
In the meantime, 14 cars moved from 
station “A” to station “B” via carriers 
bat ge and ae Pad 

In view of the fact that carrier “xX” 
reduced its rates to station “B” for all 
deliveries except carrier “Y,” the ques- 
tion arises as to whether or not we would 
be justified in filing claim for repara- 
tion against carrier “X.” 

We shall be pleased to have your ad- 
vice in this matter and citation to any 
Interstate Commerce Commission cases 
in point. 



























Answer 


While the Commission has held that 
the existence of a lower rate over a route 
other than the particular route of move- 
ment and the subsequent reduction of 
the rate over the particular route is not 
sufficient to establish the unreasonable- 
ness of the previous rate (Pittsburgh 
Cash Produce Co. v. Aroostook Valley R. 
Co., 241 I.C.C. 641) it has been held thiat 
if the rate assessed was unreasonable ‘he 
carrier should make reparation irrespec- 
tive of the fact that the shipper would 
have enjoyed a lower rate if his ship- 
ments had moved through a different 
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gateway or over a different route. Con- 
tinental Paper Bag Co. v. Louisville & 
N. Ry. Co., 42 I.C.C. 489; Helena Traffic 
Bureau v. Director General, 55 I.C.C. 
708; Shoute & Co. v. Tex. & B. V. Ry. 
Co.. 26 I.C.C. 570; Mississippi River & 
Bonne Terre Ry. Co. v. Director General, 
55 1.C.C. 674; Canton Bridge Co. v. Balti- 
more & Ohio R.R. Co., 107 I.C.C. 141; 
Sinclair Prairie Oil Co. v. Atchison, T. 
& S. F. Ry Co., 210 I.C.C. 193, 195. 


Connecting Carriers— 
Liability for Loss of or Injury to Goods 


Question—Georgia 


I would appreciate any advice you can 
furnish on the following question that 
has arisen with relation to a freight 
claim. 

A shipment of flour moved from point 
“A” to point “B”. Upon arrival at des- 
tination the flour was found to contain 
weevils, and was rejected by the con- 
signee. The agent at destination at- 
tempted to have same fumigated, but 
was advised by the consignee that even 
though the flour might be fumigated, it 
was doubtful whether or not they would 
accept it, as they purchased this flour 
to meet certain specifications. Agent at 
destination also attempted to sell same, 
but was unsuccessful. 


During this time the origin road sent 
a representative to destination point to 
help in the disposition of the flour. Being 
unable to accomplish anything further 
in this matter, and upon instructions of 
the freight claim agent of the origin 
road, this flour was returned to the point 
of shipment. From the examination of 
this flour made by the consignee, it ap- 
pears that it had been in a weevily con- 
dition for a good while. The origin road 
has accepted a claim from the shipper 
and is trying to have same prorated 
among all the carriers concerned. 

Is it necessary for the delivering car- 
rier to participate in this claim under 
the circumstances, and should not the 
origin road allow lines returning this 
flour their proportion of the revenue on 
the return movement? 


Answer 


If it is a fact that at the time the ship- 
ment was delivered to the carrier for 
transportation from point “A” to point 
“B” the flour contained weevils, there is 
no liability on the part of the initial car- 
rier or the other carriers over which the 
shipment moved. 

In this event, the delivering carrier 
cannot be required to participate in the 
claim. If, however, it should be deter- 
mined the carriers are responsible for 
the weevils found in the flour, whether 
the delivering carrier must participate 
in the claim depends upon whether any 
liability exists on the part of the de- 
livering carrier or whether the line fur- 
nishing the car for the loading of the 
flour is solely liable for the presence of 
the weevils by reason of furnishing a car 
which contained weevils. 

Under the provisions. of paragraph 12 
of Section 20 of the Interstate Com- 
merce Act, a common carrier issuing a 
bill ef lading or the delivering carrier 
Shali be entitled to recover from the 
common carrier on whose line or lines 
the ioss, damage or injury shall have 
been. sustained, the amount of such loss, 
dam ce or injury as it may be required 
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Thousands of happy customers from coast- 
to-coast add fame to Mayflower’s name each 
day. They tell their friends, and they tell us 
of their satisfaction in reports we receive 
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and see for yourself why it is easiest and 
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Are Protection in Action 


Extra protection is a profitable investment 
that pays real dividends in reduced damage 
claims, and reduced packaging time. 


Through every channel of distribution—from 
factory to warehouse to retailer, by train, truck or 
plane—Gaylord quality control and scientifically 
engineered design assures shipping containers 
that provide safe delivery of your product. 


qu 


Gaylord’s Research and Engineering Division is at 
your service. Check with sales office nearest you for 
latest developments in packaging for your industry. 





Their unseen quality gives you 
an extra margin of safety. 


GAYLORD CONTAINER CORPORATION 


General Offices: ST. LOUIS « Branches: New York * Chicago * San Francisco * Atlanta * New Orleans 
Jersey City * Indianapolis * Los Angeles * Seattle * Houston * Oakland * Minneapolis + Detroit 
Columbus « Fort\Vorth * Tampa « Dallas « St.Louis * Cincinnati * Des Moines * Oklahoma City 
Portland «* Greenville * San Antonio * Memphis « Kansas City * Bogalusa * Chattanooga 
Milwaukee * Weslaco * New Haven + Amarillo * Appleton * Hickory * Sumter * Greensboro 
Jackson * Miami * Omaha «+ Mobile «* Philadelphia «+ Little Rock * Charlotte * Cleveland 


CORRUGATED AND SOLID FIBRE BOXES + FOLDING CARTONS + KRAFT BAGS AND SACKS ¢ KRAFT PAPER AND SPECIALTIES 
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to pay to the owners of such property. 

Furthermore, if the shipment was re- 
turned from point “B” to point “A” at 
the instance of the shipper or this re- 


turn movement is chargeable to the’ 


shipper by reason of the carrier’s effor: 
to dispose of the flour, or if the return 
movement was at the sole instance of 
the initial carrier, the other carriers 
participating in the return movement 


-are entitled, in our opinion, to their 


divisions of the revenue on the return 
movement. 





Overcharges— 


Joint and Several Liability of Carriers 


Question—New Jersey 


A shipment moves from “A” to “B” 
over two railroads on which an over- 
charge developed. The shipment was 
prepaid and originating carrier went into 
receivership and proof of claim was not 
filed with the special master within the 
required time. The entire overcharge 
is in the accounts of the receivership 
line. Please advise whether delivering 
line is liable for its proportion of the 
overcharge. 


Answer 


The liability of carriers for overcharges 
or reparation is a joint and several 
liability, and, therefore, recovery can be 
had from any one of the carriers which 
handled the shipment from origin to 
destination, regardless of the liability of 
the other carriers. 

In Union Paperboard Company, Inc. 
v. Sou. Ry., 62 I.C.C. 60, the Commission 
said: 

“The Southern filed application on our 
special docket for authority to make 
reparation to the basis of the aggregate 
of the intermediate rates, but the re- 
ceivers of the Chicago, Peoria & St. Louis 
declined to join therein, stating that 
they had no funds with which to pay its 
proportionate share. A telegram to the 
same effect was received in evidence at 
the hearing. Awards of reparation are 
not dependent upon the solvency or in- 
solvency of the carriers concerned. Our 
orders for reparation require payment of 
the sum found due and run against all 
defendants. Riverside Mills v. A. & S. 
Steamboat Co., 40 I.C.C. 501.” 


See also, Snider Packing Co. v. New 
York Central R. Co., 206 I.C.C. 51; Illi- 
nois Powder Mfg. Co. v. Chicago, P. & 
St. L. R. Co., 160 I.C.C. 570; Bowers 
Company v. Director-General, 107 I.C.C. 
305; and Marcus & Co. v. Director-Gen- 
eral, 77 I.C.C. 244, involving the several 
liability of a carrier for the full amount 
of the overcharge. 





Tariff Interpretation— 


Stopping in Transit for 

Partial Unloading 

Duty of Carrier Where Bill of Lading 
Contains Notation for Stop in Transit 
For Partial Unloading 


Question—Minnesota 


Please refer to your answer to Minne- 
sota, on page 10 of the February 7, 1953 
issue of the TraFFIc WorLD, under ithe 
caption “Tariff Interpretation—Stopping 
in Transit for Partial Unloading—Appili- 
cable Charge Where No Tariff Provision 
for Stop”. Paragraph three of the ques- 
tion reads as follows: 

“Is the carrier obligated in any way to 
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REPRESENTATIVES IN 19 PRINCIPAL CITIES... 


ALTON, ILL. 

Front & Ridge Sts. 
Telephone 3-5591 

R. A. Ells, General Agent 


ATLANTA, GA. 

816 Mortgage Guarantee Bidg. 
141 Carnegie Way, N. W. 
Telephone Alpine 3789 

S. H. Lloyd, General Agent 
BLOOMINGTON, ILL. 

323 S. Madison St. 

Telephone 3132-0 

D. P. O'Connor, General Agen? 
CHAMPAIGN, ILL. 

609 North Hickory St. 
Telephone 3673 

M. E. Palmer, General Agent 


CHICAGO, ILL. 

1529-30 Utilities Bldg. 

327 -South LaSalle St. 

Telephone HArrison 7-3570 

D. A. Lewis, Northern Traffic Manager 
D. L. Behler, Asst. Gen. Frt. Agt. 
Harry J. Smith, General Agent 

Louise P. Warden, Traffic Rep. 


CLEVELAND, OHIO 

1429 Union Commerce Building 
925 Euclid Avenue 

Telephone SUperior 1-1998 

J. M. Fowler, General Agent 
DALLAS, TEX. 

601 Great National Life Building 
1604 Main Street 

Telephone Riverside 5967 

£. A. Compton, General Agent 





RAILROAD 





COM PANY 


DECATUR 12, ILL. 

621 Standard Office Bidg, 

132 South Water Street 

Telephone 3-1151 

1. C. Bundy, Asst. Gen. Frt. & Pass Agt. 


EAST PEORIA 8, ILL. 

1167 West Washington Street 
Telephone 4-5336 

W. J. Riordan, Asst. Gen. Frt. & Pass. Agt. 


KANSAS CITY 6, MO. 

539 Board of Trade Bldg. 
127 West 10th Street 
Te!ephone HArrison 3689 

R. E. Maloney, General Agent 


MILWAUKEE 3, WIS. 

817 Majestic Bldg. 

231 West Wisconsin Avenue 
Telephone DAly 8-5238 

J. G. Lafleur, General Agen? 


MINNEAPOLIS 1, MINN, 
808 Metropolitan Bidg. 
3rd St. and 2nd Ave. South 
Telephone BRidgeport 4660 
L. A. Ebert, General Agent 


NEW ORLEANS 12, LA. 
1506 Pere Marquette Bidq, 
150 Baronne Street 
Telephone MAgnolia 3893 
A. J. Laneri, General Agent 


NEW YORK 17,N. Y. 

1901, 535 Fifth Ave. 

Telephone MUrrayhill 2-6998 

K. L. Stivers, Eastern Traffic Manager 
G. K. Bennett, General Agent 
George Fiester, General Agent 


PITTSBURGH 22, PENN. 
1335 Henry W. Oliver Bidg. 
535 Smithfield Street 
Telephone ATlantic 1-3074 
E. F. Bliss, General Agent 


ST. LOUIS 1, MO. 

710 North 12th Boulevard 

Telephone CEntral 5300 

J. L. Power, Gen. Freight & Pass. Agft. 
Walter R. Langford, Asst. Gen. Frt. Agt. 
Leo LaMarsh, Asst. Gen. Frt. & Pass. Agt. 
W. C. Thomas, District Frt. & Pass. Agt. 
W. Wayne Gregory, Commercial Agent 
Wm. J. Resetarits, Traveling Frt. Agent 


SAN FRANCISCO, CALIF. 

757 Monadnock Bidg. 

681 Market Street 

Telephone YUkon 2-1946 

W. A. Nelson, Western Traffic Manages 
D. B. Powell, General Agent 


SPRINGFIELD, ILL. 

2015 Clear Lake Ave. 
Telephone 3-4553 

J. J. Flynn, General Agent 


TULSA 3, OKLA. 

811 Daniel Bidg. 

103 East 3rd Street 
Telephone 4-9353 

R. A. Lovelace, General Agent 





GENERAL OFFICES: 710 N. 12TH BOULEVARD, ST. LOUIS 1, MISSOURI ° PHONE CENTRAL 5300 


Illinois Terminal 





\ Ean electric, gas, diesel or L. P. ae 


No oe iobak are secs alike, sothere’s . 
_no such thing as one “‘best’’ power type. 
_ Which type is best for you?—that’s the im- 
‘portant question. The only person who can 
- give a really unbiased answer is one who 
WHEN THE ANSWER =—-—s knows them all, and knows where they fit. 


is Lfectric _ That’s your local CLARK Dealer. He. 

| CLARK ELECTRICS carries electric; gas, diesel and L. P. gas 

ARE THE ANSWER easy Papin gtastu sth ak cyanate 

one. His object is to provide the on 

--- Heres why é > best for eon. For cacti careful applica- 

tion analysis often proves that electric 

1 Better battery trucks are best for certain jobs because of 
efficiency —users these. advantages: 


report more work per == Economical operation on low-cost elec- 
| amp-hour with  * ‘tric power 


LARK. 
. * Long life, less maintenance—electrics 


2 Greater stability | have fewer, simpler moving parts 


—safer for load, % Smooth, vibration-free handling of 
safer for operator. | fragile loads, less wear on truck 


3 Faster accelera- %& Quiet, clean operation 


tion, greater speed | Which power type is right for 

—gets more work you? No matter what it is, you'll 

| done, covers more find it in the CLARK line of 

d. ‘quality handling equipment. : 
— You’ll always be right when you CLARK 
4 Safer, smoother buy om CLARK. . 


stops—with 


CLARK’s positive- ELECTRIC, GAS, DIESEL, L.P.GAS 
controlled, reverse : CLA RK i @) 4:4 eee < 
_ torque braking. AND POWERED HAND TRUCKS - INDUSTRIAL TOWING TRACTORS 


INDUSTRIAL TRUCK DIVISION © CLARK EQUIPMENT COMPANY «© BATTLE CREEKG3, MICHIGAN 


Please send: © Condensed Catalog (1 Driver Training Movie 
OC Hove Representative Call 


5 **Application- 
engineered’’—for 
special require- 
ments, CLARK 
provides custom 
engineering. 
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AUTHORIZED CLARK INDUSTRIAL TRUCK PARTS AND SERVICE STATIONS IN STRATEGIC LOCATIONS 
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notify the shipper that this stop cannot 
be accomplished in connection with the 
the through rate?” 

In your answer this particular question 
is not very thoroughly answered, anc, 
therefore, would appreciate very much 
receiving your views in this matter. 


Answer 


If there was a through rate to which 
the initial carrier is a party and via 
which route the through rate is appli- 
cable when a shipment is stopped for 
partial unloading, there was misrouting 
on the part of the initial carrier in not 
forwarding the shipment via that route. 
Transmississippi Grain Co. v. Chicago, 
B. & Q. R. R. 41, LC.C. 612; Marfield 
Grain Co. v. Director General, 55 I.C.C. 
39. 

If, however, there is no route over 
which the joint through rate applies 
and via which route stopping in transit 
is permitted on the basis of the joint 
through rate, it is our opinion that 
the principle of the Commission’s deci- 
sion in Apperson Brothers Automobile 
Co. v. Lake Erie & Western R. Co., 81 
I.C.C. 392, is applicable. In this case the 
Commission holds that the combination 
rate is applicable where a shipper was 
erroneously informed that a stop in 
transit was permissible under a specific 
tariff, that irrespective of the rate 
quoted, the legal rate must be paid by 
the shipper and collected by the carrier. 


Routing and Misrouting— 
Routing Furnished by Carrier's Agent 
Question—Michigan 


Can a railroad be held liable for mis- 
routing, where the railroad supplies the 
route which the shipper inserts in the 
bill of lading, and it subsequently de- 
velops that the through rate is not ap- 
plicable via the route supplied by the 
railroad and charges are collected in 
excess of those which would result from 
the application of the through rate? 


Answer 


In its decision in Brownyard v. Union 
Pacific R. Co., 148 1.C.C. 444, the Com- 
mission held that while a bill of lading 
signed or accepted by the shipper is 
strong presumptive evidence that the 
shipper designated the route shown 
therein, this presumption may be re- 
butted by clear evidence to the contrary; 
and that the evidence of record in this 
case warranted the conclusion that the 
shipments in question were misrouted 
by the carrier’s agent. In this case the 
Commission said: 

“Obviously such a document indicat- 
ing the route in the manner described 
and signed by both parties, does not 
furnish evidence conclusive under all 
circumstances as to which was the 
moving party in designating the route 
specified therein. It indicates, certainly, 
that the shipper was willing that. the 
shipment should move by the route in- 
dicated; but this is not inconsistent with 
the selection of the route by the defend- 
ant’s agent, for when a shipper delivers 
a shipment unrouted to a carrier he of 
course is willing that it shall move, sub- 
ject to the carrier’s legal responsibilities, 
over the route which it may select. By 
force of custom such a bill of lading may 
be taken as strong presumptive evidence 
that the shipper designated the routing 
but the presumption may be rebutted by 
clear evidence to the contrary. We <e- 
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KENOSHA Boston 


CHICAGO ~ Bridgeport 


PEORIA ; 
DECATUR INDIANAPOLIS 





“can’t get it outta my mind... 


“That idea that hit me this morning as I stood 
waiting at the checking tower . . . watching the 
fellows hustle their freight into the long line of 
trailers spotted alongside the dock. 


‘We take it all too much for granted, I said to 
myself. These hundreds of loads for instance. 

A million pounds of freight, sure. But, isn’t each 
one something more than so much weight at 

so many cents per hundred? Medicine, gears, fuses, 
refrigerators. Each product going to someone, 
someplace who is waiting for it . . . to someone 
whose livelihood depends upon its getting 

there —fast. My idea? A great big Invisible Tag 

for each of us to see: 


this shipment is important to somebody— 
he is counting on you to help him. 


“I think the boys got what I was driving at when 
I told them about my idea at coffee this afternoon.” 
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Look at the Many Routes 
You Can SHIP NORTH in the 


CENTRAL 
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AT YOUR SERVICE 
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333 Trailers 
193 Tractors 
143 Trucks 


G&) HOME OFFICE 
J 434 S. Main Avenue 
SAN ANTONIO 5 
Telephone: 
Fannin 5391 







Subsidiary of 


U.S. TRUCK LINES, Inc. of DELAWARE 


IT WILL PAY TO SAY: Cleveland, Ohio 


Route by Brown Express 


ELEP NE YELLOW 





: Brown Express: 
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gard this matter as important, for a 
carrier ought not to be in a position 
where it can absolve itself from its rout- 
ing responsibilities merely by obtaininz 
the signature of a shipper unversed in 
legal technicalities to a bill of ladinz 
containing a route written in by its 
agent”. 

See, also, Allied Contractors v. Chi- 
cago & N. W. Ry. Co., 152 I.C.C. 386; 
Leach v. Atchison, T. & S. F. Ry. Co, 
152 I.C.C. 397; Julius Forstmann & Co. 
v. Pennsylvania R. Co. 255 I.C.C. 684, 
holding the carrier liable for misrouting 
where routing was furnished by the car- 
rier’s agent. 


Damages— 


Released Valuation 
Partial Loss or Injury 


Question—New York 


A shipment weighing 3,000 pounds, re- 
leased to a value not exceeding 50 cgnts 
per pound, moving from “A” to “B” 
was damaged in transit. The actual 
value of the shipment was $3,000; the 
salvage realized was $1,400. A claim was 
filed in the amount of $1,600. We have 
offered to adjust this claim on either 
of the following bases: 


(a) Actual value, $3,000; released 
value, $1,500; .damage, $1,600. The pro- 
portion which the released value bears 
to the actual value is 50%; the carrier’s 
liability is $800, which is 50% of the 
actual loss. 

(b) Actual value, $3,000; released 
value, $1,500; salvage, $1,600. The pro- 
portion which the actual loss bears to 
the actual value is 46.66%; the carrier’s 
liability is $700, which is 46.66% of the 
released value. 

We would appreciate your opinion as 
to our liability, citing decisions support- 
ing your opinion. 


Answer 


In Eastern territory the following 
basis is being used by rail carriers in 
the settlement of claims for partial 
damage to shipments moving under re- 
leased valuations: 


The gross liability of the carrier is to 
be computed on the basis of the gross 
weight of the package at whatever the 
released rate may be under the legal 
tariffs and, in the event of partial loss 
and damage, the carrier shall be liable 
for that percentage of the gross liability 
which the net weight of the damaged 
goods bears to the net weight of the 
contents of the package. 

As an illustration of how this works 
out, assume a shipment in one package, 
the gross weight of which is 515 pounds, 
released to a valuation of twenty cents 
a pound; the total liability assumed by 
the carrier would be $103. The net 
weight of the shipment is assumed to be 
400 pounds, and the amount damaged 
through loss or breakage, 50 pounds. 
The ratio of the damaged part of the 
shipment (net weight) to the net weight 
of the entire shipment in the package is 
12%%. Therefore, the carrier would as- 
sume 12% per cent of $103, or $12.87, 
provided in all cases that the amount 
of damage so calculated does not ex- 
ceed the actual invoice price of the 
articles damaged. 

If the shipment consists of more than 
one package and the weight of the in- 
dividual package in which the damage 
occurs is not ascertainable, then the Joss 
shall be computed in exactly the sane 
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way, taking the net weight of the entire 
shipment and calculating therefrom the 
percentage that the damaged goods bore 
to this weight and apply that percentage 
to the gross liability of the entire ship- 
ment. 

In the event of its being possible to 
ascertain the weight of any particular 
package damaged in a shipment consist- 
ing of more than one package, the liabil- 
ity is to be calculated in the same 
manner as if the shipment consisted of 
only one case, as in the first illustration 
above. 

The above stated basis for settlement 
seems to us to be a fair one and might 
well be adopted for general use. 

However, in Aronstein v. New York 
Cent. R. Co., 243 N.Y.S. 221, the basis 
set forth in (a) of your inquiry was 
used, namely, the same ratio of injury 
to the total value of the goods shipped 
as the amount of the limited liability 
bears to such value. To the same effect 
is American Ry. Express Co. v. Thomp- 
son, 2 S.W.2d 493; Fielder & Turley v. 
Adams Express Co., 71 S.E. 99; H. R. 
Mallison & Co., Inc. v. Barrett, 213 N.Y.S. 
652. 





Damages— 


Failure to Furnish Cars 


Question—Illinois 


We would appreciate your opinion as 
to carrier’s liability for failure to furnish 
empty cars for loading when shipper 
gave sufficient notice of his requirements 
and, through carrier’s delay in supplying 
cars, the shipper has sustained con- 
siderable loss in time and money. 

According to an agreement between 
the shipper and the carrier, the latter 
was to furnish one car a day until all 
the material was loaded. Through the 
carrier’s failure to furnish the cars, as 
requested, the shipper had to pay five 
men six days’ extra pay and six days’ 
extra rental on a derrick truck, in addi- 
tion to having to feed the men the extra 
six days. 

Please advise if shipper has any re- 
course through the Commission or the 
courts. 


Answer 


In its decision in Davis v. Cornwell, 
265 U.S. 560, 44 S.Ct. 410, the Supreme 
Court of the United States held that 
damages could not be recovered under 
an express promise to furnish cars at 
a particular time; that when not pro- 
vided for in a tariff lawfully published 
and filed with the Interstate Commerce 
Commission, a contract to supply cars 
for loading on a day named provided for 
a special advantage to a particular ship- 
per, the assumption of which by a car- 
rier, would result in a preference, which 
is unlawful; that the paramount re- 
quirement that tariff provisions be 
Strictly adhered to, so that shippers 
may receive equal treatment, presents an 
insuperable obstacle to recovery. 
_However, that court premised its deci- 
Sion by the statement that the agent’s 
promise that the cars would be avail- 
able on the date named, was introduced 
to establish an absolute obligation to 
Supply the cars, not as evidence that 
the shipper had given due notice of the 
da; when the cars would be needed, or 
as evidence that the carrier had not 
mace reasonable efforts to supply the 
Cars, indicating that damages might be 
recovered upon such grounds. 
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Are You Routing the Fast 
Way NORTH to CLEVELAND, 


BUFFALO, ERIE and TOLEDO? 





MX Delivers Over Night to the 


TOLEDO * BUFFALO : 
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MOTOR EXPRESS, Inc. (Ohio) 
HOME OFFICE 


650 National City 
CLEVELAND 14, OHIO 
Telephone: Main 1-4414 
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There are plenty of good books on selling but up 
to now there have been none about the specialized and 
intangible subject of selling the freight services of 
rail, highway, water and air carriers. This new book 
should go a long way towards filling that gap. 












In spite of outstanding salesmanship by some car- 
riers, it is generally recognized that the freight trans- 
portation industry has not kept pace with selling in 
other fields. This shortcoming can largely be charged 
to management because it failed to recognize latest 
sales methods and their application to selling the serv- 
ices of their carriers. 





Roy A. Burgess 


Regardless of your experience, there is a lot to be 
gained from this book because it does not tell you what you should do... 
rather, the author suggests how you can build a sales presentation directly 
applicable to selling your freight services on fundamental principles proven 
to be practical and profitable. The experienced will find this a stimulating 
review and others will find much to help them sell more effectively. 


The author, Roy H. Burgess, has had many years experience in selling 
freight transportation. He is President of International Forwarding Co. and 
a founder member of the American Society of Traffic and Transportation. 


CONTENTS: Transportation and Salesmanship © Successful Salesmanship © The 
Salesman’s Assets @® The Man Who Sells Successfully © Personal Sales Planning © 
Selling Plans ©@ Types of Selling ©@ Consider the Customer @ Sales Conversation 
@ Meet The Traffic Manager @ Transportation Buying Motives @ Selling The Traffic 
Manager @ Selling Aids © Transportation Documents ® No! ©@ Competitive Selling 
@ Transportation Selling Faces The Future @ Conclusion. 







USE THIS COUPON FOR YOUR 5-DAY FREE EXAMINATION. 








The Traffic Service Corporation, Book Department 
815 Washington Building, Washington 5, D. C. 





Please send me “Freight Transportation Selling” on approval. At the end of 5 days, 
1 will remit the list price of $3.50 or return the book postpaid. 


















































TRAFFIC WORLD 


FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not: be published. Ad- 
dress letters to “From Our Readers” Editor. 





ANU 
1.C.C. District Director 
Asks Observance of 


Explosives Regulations 


Philadelphia, Pa. 


The movement of explosives and other 
dangerous articles by motor carriers has 
increased materially during the past 18 
months. Prosecutions for failure to com- 
ply with the regulations applicable to 
this type of traffic, particularly prosecu- 
tions for failure to placard vehicles, 
have multiplied several fold over the 
number of like prosecutions during the 
period March, 1950, through August, 1951. 


In accordance with the regulations 
governing the transportation of explo- 
sives and other dangerous. articles, the 
shipper of such material must describe 
the article in the shipping document by 
the shipping name used in section 72.5 
of the regulations, must designate the 
type of label required, if any, and must 
certify that the description, packing and 
marking are in accordance with the 
regulations described by the Interstate 
Commerce Commission. The waybill, 
manifest, dispatch, memorandum re- 
ceipt, bill of lading, transfer sheet, or 
interchange record used for transferring 
such shipments to a connecting carrier 
must properly describe the articles and 
show the color of label applied. 

It has come to my attention that in 
some instances carriers are failing to 
properly describe shipments and show 
the color of label applied, in the billing 
used for transferring shipments to con- 
necting carriers. While the failure of the 
originating or intermediate carriers does 
not relieve connecting carriers from any 
responsibilities, such failure may be one 
of the chief contributing causes of pla- 
carding violations. 


The necessity for strict observance of 
the regulations governing the transpor- 
tation of explosives and other dangerous 
articles cannot be stressed too strongly. 
Your cooperation by the publication of 
this letter or the reproduction of the in- 
formation contained herein in the next 
issue of your trade journal, or in any 
other manner, is earnestly solicited. — 
T. G. REYNOoLDs, District Director, Bu- 
reau of Motor Carriers, Interstate Com- 
merce Commission. 





Dry Goods Traffic Conference 


New York, N.Y. 


I was delighted with the wonderful 
coverage you gave our thirty-second an- 
nual conference. Not only was it spread 
over six pages, but it was accurate in 
every detail, and you showed most ex- 
cellent judgment in reporting the more 
important matters—LEONARD MONGEON, 
Manager, Traffic Group, National Rei il 
Dry Goods Association. 
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MRS. M. G. RIDDLE 


Director of Traffic 


PLAMPIN LITHO CO., Inc. 


Says... 


“No other service 
handles my multiple point deliveries 
as well as Railway Express... 


“Our customers often need delivery of promotion material to hundreds of 
different points throughout the country at the same time! It’s a tall order, 
but no trick at all for Railway Express. 


“The counter cards and displays reach the stores and shops on time. . . 
and in good condition. The fact is, I’ve never had to make a claim for 
either loss or damage. 


“No other service handles my shipping problems as well. I’ve checked and 
compared. And when I consider pickup, receipts, valuation coverage, and 
worry-free service, I find it always pays to specify Railway Express!” 
Whatever your shipping problem, check and compare cost for cost and 
service for service. You'll find it always pays to . 


Q 


use the complete shipping service... 


No size or weight limit e Pickup and delivery, within prescribed vehicle limits, 
in all cities and principal towns e Liberal valuation allowance e Receipt at 
both ends e Ship collect, prepaid, paid-in-part e Ship by air for extra speed 
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Please give that pint of blood! 


TRAFFIC WORLI 


May we suggest to “Purchasing”... 
Get together regularly with “Traffic” 


latest developments in Rates, Routes, Inven- 
tory Methods, and Sources. . . very important 
factors in a profitable operation. 


It’s just good business sense to see that 
Purchasing and Traffic work together as a 
team whenever delivery is of prime importance. 


Yet Timing is only one phase of the constant 
co-operation required between these depart- 
ments in your business. 


Traffic can keep Purchasing abreast of the 


More and more enlightened business men 
are calling on their Traffic Executives to help 
make vital decisions. 


We hope you are operating the same way! 


For Expedited Service in the Mid-Atlantic ‘Third of the Nation,’ Route by 


FAST MOTOR FREIGHT 


@NEW YORK 
@JERSEY CITY 


@LANCASTER 


@ HARRISBURG @ PHILADELPHIA 


General Offices: Baltimore 3, Maryland 


NATIONWIDE MOVING 


@ RICHMOND 
@ NORFOLK 


@BALTIMORE 


@eWASHINGTON @ YORK 
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LATE NEWS 





TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Carloadings Totaled 781,499 
In Week Ended May 2 


Loading of revenue freight the week 
ended May 2, 1953, totaled 781,499 cars, 
the Association of American Railroads 
has announced. This was an increase 
of 36,775 cars or 4.9 per cent above the 
corresponding week in 1952, when load- 
ings were effected by labor trouble in 
the steel industry, but a decrease of 
21,838 cars or 2.7 per cent below the 
corresponding week in 1951, the A.A.R. 
said. 

Loading of revenue freight the week 
ended May 2 increased 1,695 cars or two- 
tenths of one per cent above the preced- 
ing week. 


Coal loading amounted to 122,328 cars, 
a decrease of 5,291 cars below the corre- 
sponding week a year ago, and a decrease 
of 2,643 cars below the preceding week 
this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 396,- 
803 cars, an increase of 30,133 cars above the 
corresponding week last year, and an in- 
crease of 1,788 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 70,062 cars, a decrease of 
2,638 cars below the corresponding week in 
1952, but an increase of 408 cars above the 
preceding week in 1953. 


Grain and grain products loadings totaled 
41,312 cars, a decrease of 512 cars below the 
corresponding week in 1952, and a decrease 
of 1,083 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of May 
2 totaled 23,867 cars, a decrease of 1,875 
cars below the same 1952 week, and a de- 
— of 898 cars below the preceding 1953 
week. 


Livestock loading amounted to 9,071 cars, 
a decrease of 2,020 cars below the correspond- 
ing week in 1952, but an increase of 254 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of May 2 totaled 7,268 cars, a de- 
crease of 1,897 cars below the same week a 
year ago, but an increase of 407 cars above 
the preceding week this year. 

Forest products loadings totaled 43,919 
cars, an increase of 285 cars above a year 
ago, but a decrease of 2,370 cars below a 
week ago. 

Ore loading amounted to 83,890 cars, an 
increase of 13,609 cars above last year, and 
an increase of 5,540 cars above last week. 


Coke loading amounted to 14,114 cars, an 
increase of 3,209 cars above a year ago, but 
& decrease of 199 cars below the previous 
week this year. 


All districts reported decreases compared 
with the corresponding week in 1952, except 
the Eastern, Allegheny and Northwestern. 
All reported decreases compared with the 


corresponding week in 1951, except the 
Soutiern and Southwestern. 
Cumulative Loadings 
1953 1952 1951 


Five \ 2-eks of 





January ............ 3,352,053 3,561,719 3,660,523 
Four v-ceks of 
February .......... 2,730,852 2,911,090 2,834,472 
Four \ceks of 
3. a eee 2,801,603 2,867,583 2,998,963 
Four \2eks of . 
Pi: Ona ee 2,957,088 2,912,199 3,152,196 
Week -f May 2... 781,499 744,724 803,337 
ROtal.. eh. ok city 12,623,095 12,997,315 13,449,491 


Ban on Trip-Leasing Will Have No Effect 
On Transportation by Farmers—Knudson 


Frequency of Leasing of Farmers’ Trucks to Regulated Carriers for 
Single Trips Is Negligible, 1.C.C. Member Tells House Committee, 
In Testimony on Bill to Nullify Part of ‘Ex Parte MC-43’ Rules. 


Reports the Commission had re- 
ceived from the field offices of its 
Bureau of Motor Carriers on in- 
quiries they had been asked to make 
into trip-leasing practices showed 
that the leasing regulations pro- 
mulgated by the Commission would 
have no effect on transportation 
performed by farmers, Commissioner 
Knudson told the House interstate 
and foreign commerce committee, 
May 7. ; 


Mr. Knudson, who was commerce 
counsel at the U.S. Department of Agri- 
culture before he became a member of 
the Commission, testified in opposition 
to the so-called trip-leasing bill, H. R. 
3203. According to its title, the bill 
would amend the interstate commerce 
act “in order to prohibit the Interstate 
Commerce Commission from regulating 
the duration of certain leases for the 
use of equipment of motor carriers, and 
the amount of compensation to be paid 
for such use.” 


Elimination of the practice of leasing 
of “exempt” trucks for single trips, by 
setting up a requirement that, except in 
certain situations in which the Com- 
mission found there had been no un- 
desirable results, such as trucks used 
by the Railway Express Agency, the 
truck-leasing agreements had to cover a 
period of not less than 30 days, was one 
of the regulations embodied in the Com- 
mission’s order in Ex Parte MC-43, Lease 
and Interchange of Vehicles by Motor 
Carriers. Attacked by motor carrier in- 
terests, the order was upheld by the Su- 
preme Court of the United States. 


Bases for Opposition to Bill 


“The enactment of this bill,” Com- 
missioner Knudson testified, “will result 
in the continuance of the practices 
which the Commission has found to be 
contrary to the national transportation 
policy, will prevent the bringing of 
greater stability to the motor transpor- 
tation industry, and will tend to en- 
courage a reversion to the conditions 
which caused the Congress to provide for 
regulation of motor transportation in 
the first place. ; 

“If the results which occur after the 
regulations become effective should show 
that they unduly hamper the flow of 
agricultural commodities the Commis- 


sion will consider modification of the 
regulations to prevent that result. How- 
ever, we should be frank and state that 
our regulation of the transportation of 
general freight has not always per- 
mitted the type of transportation which 
each shipper would like to have in every 
instance and I do not want to be con- 
sidered as stating that the Commission 
will make whatever modification the 
shippers of agricultural commodities de- 
sire regardless of its effect on the general 
public and the national transportation 
policy.” . 

Early in his testimony Commissioner 
Knudson said he desired to clarify, first, 
“one featureof the (Ex Parte MC-43) 
regulations concerning which there has 
been some confusion.” 


Thirty-Day Lease Minimum 


“The regulations do not require that 
a motor carrier own the equipment 
which is operated by it under its cer- 
tificate or permit, nor do they place any 
limitation upon the term of the lease 
of such equipment by itself,” he said. 
“They do not even forbid a carrier con- 
tracting with a truck owner for the use 
of his truck and driver in performing 
the transportation authorized by the 
carrier’s certificate, but they do require 
that such contract shall be for a period 
of not less than 30 days. . .” 

Mr. Knudson then reviewed the de- 
velopments out of which grew enactment 
of the motor carrier act of 1935 and 
some subsequent reguiatory problems 
confronted by the Commission. 

“Regulation of motor transportation 
did to a large extent stabilize the trans- 
portation of general commodities,” he 
said. “Most of the large motor carriers 
now own all of their automotive equip- 
ment either directly or through sub- 
sidiary corporations which hold title to 
the equipment for tax purposes. A com- 
paratively few of them own no equip- 
ment and have the transportation per- 
formed in trucks held under long-term 
lease. A smaller number depend en- 
tirely upon the use of vehicles leased for 
a single one-way trip. Practically all 
of the larger carriers occasionally trip- 
lease a truck with driver to handle peak 
loads. A few of the carriers who oc- 
casionally trip-lease a vehicle and its 
driver try to confine such use to owners 
with whom they are acquainted and 
whom they can trust. 

“However, the great majority of trip- 
leases are made without the carrier’s 
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having any previous knowledge of the 
driver or the vehicle, and frequently 
without any employe of the carrier see- 
ing the driver or the vehicle until pay- 
ment is made after the trip is completed. 
Frequently no written lease is made, 
and the only oral arrangement is an 
agreement on the price to be paid to 
the truck owner, and the point of origin 
and destination of the shipment.” 


Inquiry by I.C.C. 


Mr. Knudson said that by 1940 some 
conditions in the trucking industry 
seemed to be reverting to “the serious 
situation described by Mr. Eastman be- 
fore the law was passed,” but that an 
informal study of those conditions by 
the Commission was interrupted by “the 
great demand” for highway transport in 
World War II. After the war, he said, 
there was a general demand by the 
motor carrier industry that greater 
stability be brought into the leasing 
practices, and there was “a developing 
consciousness of the serious safety 
hazard that leased vehicles and drivers 
were presenting”. At the hearing sub- 
sequently held by the Commission in its 
formal inquiry into the leasing practices, 
he said, evidence was offered of 77 ex- 
amples of different undesirable practices 
resulting from leasing practices, and he 
mentioned some of them. 

“Most of the undesirable conditions 
arising through the use of non-owned 
equipment would be avoided,” he said, 
“if the authorized carrier assumed ac- 
tual control of the operation of the 
trucks operated under its certificate, 
and (if) the fact of such assumption of 
control was readily provable. The regu- 
ations adopted by the Commission were 
aimed chiefly at assuring that such con- 
trol existed and that the fact of control 
during a definite period could be readily 
proved. ... 


Use of Non-Owned Vehicle 


“In only one respect were there a pro- 
hibition of the use of a non-owned ve- 
hicle. Normally when a carrier employs 
a new driver he makes a check of the 
driver’s references from previous em- 
ployers and others and gives an exami- 
nation to the driver concerning his driv- 
ing ability and also gives necessary 
driving instruction. As such investiga- 
tion and instruction usually require a 
week or more before the driver is put 
on a run, it is obviously impracticable 
for a carrier to get such assurance con- 
erning a driver employed for only a 
single one-way trip. It was thought 
that the requirements in the regulations 
concerning the use of a truck and its 
driver could not be followed as a practi- 
cal matter unless the employment was 
to continue for a period of 30 days. A 
few exceptions to this requirement were 
made for situations where no undesir- 
able results had been shown to exist, 
such as trucks used by the Railway Ex- 
press Agency, trucks used by railroads 
in station-to-station service, and trucks 
operated within commercial zones of 
municipalities. 

“H.R. 3203 would take from the Com- 
mission the power to limit the term of a 
lease of equipment. As this has been 
done only as to trucks leased with driver, 
the effect would be to permit trip-leases 
of trucks with drivers. 

“The principal proponents of this bill 
desire only that truckers of agricultural 
commodities may trip-lease their trucks 
with drivers to authorized carriers of 
general commodities .. .” 

Commissioner Knudson said an I.C.C. 


LATE NEWS 


“interpretation” that prevented regulat- 
ed carriers from transportation farm 
products in the direction of their light 
movement of general freight was later 
reversed by the courts, which held that 
the regulatory exemption applicable to 
trucking of agricultural products applied 
to any truck not used at the same time 
to haul exempt and other freight. 

“It thus became possible,” he con- 
tinued, “for regulated carriers to trans- 
port agricultural commodities from points 
not on their routes and at rates com- 
petitive with the unregulated trucker, 
and to haul authorized general freight 
in the reverse direction under regula- 
tion. This has removed the need for 
trip-leasing of exempt trucks in order 
for regulated carriers to balance their 
loads, and has made available to the 
shipper of agricultural commodities all 
of the trucks of the regulated carriers 
which would otherwise have had to re- 
turn empty after delivery shipments of 
general freight.” 


Data From Field Offices 


Mr. Knudson said that, after the 
“meeting” of the Commission with the 
House interstate and foreign commerce 
committee last March (T.W., March 14, 
p. 17), each of the field offices of the 
Commission’s Bureau of Motor Carriers 
was asked to submit information “con- 
cerning the extent to which regulated 
motor carriers trip-lease trucks of far- 
mers or of truckers of exempt com- 
modities, the effect that the leasing regu- 
lations would have on the movement 
of agricultural commodities or on the 
cost of such transportation, and the 
ability of regulated carriers to handle 
the truck transportation of agricultural 
commodities. Reports were received from 
each field office and a summary of such 
reports has been furished to this com- 
mittee. 

“All of the reports agree that the 
regulations will have no effect on trans- 
portation performed by farmers for the 
following reasons: Farmers do not usually 
transport their products for great dis- 
tances; they usually return empty or 
with farm supplies; they do not use the 
kind of trucks which regulated carriers 
use; and usually they do not trip-lease 
their trucks to regulated carriers. The 
reports stated that the frequency of 
leasing of farmers’ trucks to regulated 
carriers for the return trip is negligible, 
rarely exceeding 1 per cent. 


“Agricultural commodities of the type 
hauled by truck are usually purchased 
from the farmers by fruit and vegetable 
brokers or by packing companies. The 
purchasers ship to market or to the 
canneries by the cheapest means of 
transportation available. In most parts 
of the country and for long distances, 
the transportation is predominantly by 
rail. Sometimes it is in trucks of the 
canneries. In neither of these cases is 
the transportation affected by the leas- 
ing rules. In addition, there are a large 
number of commercial for-hire carriers 
who do not have or need certificates from 
this Commission to haul agricuultural 
commodities ... When the demand for 
their services is light, they reduce their 
charges to a point where a return load 
is necessary to meet expenses... 


“The percentage of return loads 
which are obtained by trip-leasing varies 
with the seasons and with the section of 
the country. Within New, England, there 
is very little such leasing. From Chicago 
about 60 per cent of the exempt trucks 
are leased for the return haul. On hauls 
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of 300 miles or less, few such trucks are 
trip-leased for the return... 

“The reason for the adoption of te 
leasing regulations—the disruption of 
sound economic conditions in transpcr- 
tation and the general ignoring of our 
safety and hours-of-service regulations 
by trip-leased drivers—applies to all 
itinerant truck: owners, not merely to 
haulers of agricultural commodities who 
constitute only a part of the problem. 
Although the prohibition of trip-leases 
of such trucks for the return haul will 
probably cause some readjustment of 
regulated carriers’ practices in  sorne 
areas, the reports indicate that there will 
probably be no increase in the cost of 
transporting agricultural commodities 
and that the readjustment will result in 
a reduction of such charges in some 
areas. .. 

“No set of regulations of this character 
can be made without there being some 
undesired or uncontemplated results. 
The Commission can deal with those 
situations as they are brought to its 
attention. Assuming that the Congress 
desires the Commission to carry out the 
national transportation policy as estab- 
lished by the Congress, it would seem 
more feasible to leave in the hands of 
the Commission the power to modify its 
regulations as the public interest may 
require, than to limit the flexibility of its 
regulations by statutory provisions 
which can less easily be modified.” 

Mr. Knudson said that enactment of 
H.R. 3203 would mean that several hun- 
dred thousand trucks would continue to 
operate without observance of I.C.C. 
safety regulations and with no insurance 
protection for the public in case of acci- 
dent, and added that, “what is worse, the 
number will be increased by reason of 
the fact that Congress will have made a 
virtue out of what was thought to be a 
vice.” 


Vehicle Interchange Rule 


Interpreted for Carriers 


The use of an interchanged vehicle by 
the delivering carrier, in a chain of sev- 
eral carriers, for backhauling local traf- 
fic, will not violate a Commission rule 
requiring leases for vehicles to cover at 
least 30 days, if arrangements for the 
backhaul are in the original interchange 
contract, according to an interpretation 
of the rules adopted by the Commission 
in Ex Parte MC-43, Lease and Inter- 
change of Motor Vehicles. 

The question was raised by the Muni- 
tions Carriers Conference of American 
Trucking Associations. Through Harry 
E. Boot, of the A.T.A. law department, 
the conference asked if the 30-day rule 
would prevent the use of a vehicle han- 
dled in interchange for a lesser period, 
in order to handle local backhaul traffic. 

The conference pointed out that three 
or four carriers might be used to effect 
a delivery, and that the delivering car- 
rier might be able to load the vehicle 
part of the way back to the originating 
carrier. The question was asked wheth- 
er or not this would violate the 30-day 
minimum leasing rule. In reply, W. Y. 
Blanning, director of the Commission’s 
Bureau of Motor Carriers, said: 

“It is possible that some _ provision 
will be made for the question raised in 
your letter. It is my opinion that under 
the rules now existing, any arrangement 
for the return of a vehicle to the owner 
and originating carrier is ‘in connec*ion 
with any through movement of treffic’ 
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Katy freight service offers you 
something extra. 





t of It’s more than powerful diesels (and Katy is 
will practically 100% dieselized). 


ities It’s more than new rolling stock and new rail, 
It in and radio control and automatic signals—all of which 
are being constantly expanded. 


It’s the extra handling care, the dependable, 
efficient, time-saving service that identifies every 
operation on line and at terminals along the 
Katy system. Let our hat, symbol of Southwestern 
friendliness, remind you to ship Katy, Southwest. 
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XH6105 


SERVES THE 
Surtees 





modern terminal handling 






Your local Katy Representative will be 

glad to help you with your shipping 
problems—tell you more about Katy’s modern 
freight service and how you'll benefit by 
shipping and traveling Katy, Southwest. 





NATURAL ROUTE SOUTHWEST 
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if such provision is made in the original 
contract. The arrangement for such re- 
turn, in my opinion, would be governed 
by section 207.5, dealing with inter- 
change of equipment, and not section 
207.4 which deals with augmenting 
equipment.” 

After the Commission adopted the 
leasing rules in Ex Parte MC-43, its 
order was contested in several district 
courts, and the proceedings reached the 
Supreme Court of the United States, 
which upheld the Commission’s right to 
prescribe the rules. However, a num- 
ber of petitions have been filed with the 
Commission for reconsideration of, or 
changes in, the rules, and no effective 
date for the rules has as yet been set by 
the Commission. 


Ship Owners’ Association 
Proposes Maritime Law 


Changes, in House Hearing 


George W. Morgan, president of 
the Association of American Ship- 
owners, testified before the House 
merchant marine and fisheries com- 
mittee on May 6 with respect to a 
proposal for extending government 
subsidies to all American shipping 
lines engaged in foreign trade to 
absorb differentials between labor 
costs in this country and abroad. 
He was recalled for further testi- 
mony on May 7 regarding present 
operation of the 1936 merchant ma- 
rine act with respect to subsidized 
lines. 


Mr. Morgan, in a statement furnished 
the committee, after discussing the need 
for a basic revision of the 1936 act, said 
the primary objectives of new legislation 
should be (1) to afford equitable treat- 
ment among all American shipowners 
in foreign trade, (2) to protect those in 
domestic trade, and (3) to eliminate the 
“escalating effect” of the present subsidy 
agreements on wage rates. 

The committee last week issued a com- 
mittee print containing proposed amend- 
ments to the 1936 act. 

Under a proposed bill entitled ‘“Mer- 
chant Marine Act Amendments of 1953,” 
proponents said, a limited wage subsidy 
for the account of licensed and un- 
licensed personnel would be made gener- 
ally available for operation of American 
ships in United States foreign com- 
merce, without recapture and without 
regard to so-called “essential routes.” 
This subsidy, said the proponents, would 
be measured by the difference between 
foreign wage costs and the lower of 
either (1) actual American wage costs 
or (2) constructive American wage costs 
based on the full time monthly earnings 
in basic American industries of em- 
ployes in occupations determined to be 
most comparable with those on ship- 
board. 


Another proposed amendment of the’ 


1936 act related to government patron- 
age of American Flag shipping services. 


“It is our belief,” said proponents of 
this amendment, “that American private 
business enterprises are entitled to the 
patronage of the United States govern- 
ment and should be permitted and en- 
couraged to supply the government’s 
requirements in materials and services to 


LATE NEWS 


the extent of the capacity and ability 
of such private enterprises to meet the 
government’s requirements and at fair 
and reasonable charges.” 

The proponents asserted they did not 
believe that any government agency 
should go into competition with private 
enterprise, unless the requirements of 
the government—taking in account the 
public interest and national defense— 
could not be adequately met in time, 
quality, and service by such private en- 
terprises. 

“We suggest,” continued the propo- 
nents, “that where the government’s re- 
quirements for particular or peculiar 
reasons are outside the capacity of pri- 
vate enterprise, than and only then, 
should the government produce materials 
and perform services, and that under 
such circumstances, these should be 
auxiliary and supplementary to such as 
can be supplied by private enterprise.” 

Frazer A. Bailey, president of the 
National Federation of American Ship- 
ping, testifying before the committee, 
opposed the passage of any legislation 
that would, without intensive study and 
research, substitute an experimental 
shipping program for “the time proven 
provisions of the 1936 act.” He described 
that act as “the very foundation of an 
adequate American merchant marine.” 

“Completely scrapping a carefully con- 
sidered and successfully operating sys- 
tem,” he said, “would greatly damage 
faith in the continuity of government 
support of our merchant marine; would 
destroy, the initiative and confidence of 
private operators and private investors, 
and seriously endanger the availability 
of adequate American ships for peace- 
time trading, and as military auxiliaries 
in wartime.” 

Some of the proposed changes in the 
1936 act, according to Mr. Bailey, would 


-bring about results such as the virtual 


scrapping of the “carefully evolved phi- 
losophy behind this long-term legisla- 
tion”, and would destroy the concept of 
parity on which the 1936 act was built, 
undermining the ability of American 
ships to meet foreign competition. 

He asserted that certain of the pro- 
posed changes would do away. with the 
trade route concept which required regu- 
lar, scheduled service on a year-around 
basis with modern ships over routes de- 
clared by the government to be vital to 
this country’s foreign trade. 

Mr. Bailey asserted that the real pur- 
pose of certain of the proposed amend- 
ments was to change the country’s na- 
tional policy, and that they would result 
in disrupting an orderly pattern of 
American shipping services. 

On behalf of his federation, Mr. 
Bailey advocated favorable action on 
four bills contained in the committee 
print, all of which, he said, made pro- 
— within the framework of the 1936 
act. 





Southern Asks Right to 


Serve New Plant Area 


The Southern Railway Co., by an ap- 
plication in Finance No. 18144, asks au- 
thority to construct a four-mile branch 
line to connect with its main line near 
Chattahoochee, Ga., to serve property 
owned by the county of Fulton, which 
it says the county proposes to develop 
industrially through the Fulton Indus- 
trial Authority. 

Southern said it was necessary that 
adequate and efficient rail transporta- 
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tion be available in order to attract i - 
dustries to the site in question. It sad 
it had made an extensive study of the 
potentialities of the property from the 
standpoint of present and future in- 
dustrial development, and was of the 
opinion that the area was well located 
and readily susceptible to such develop- 
ment. It said the tract in question was 
the only land of any consequence left 
in the county for such development, and 
that it believed the Fulton Industrial 
Authority, in cooperation with the ap- 
plicant and any other railroad desiring 
to serve the area, would now undertake, 
and vigorously carry out, a planned 
development of the property. 





Briefs Called for on Plea 
Of ‘Mo-Pac’ for Advice on 
Its Express Traffic Duty 


The Commission has called for 
briefs on questions presented by a 
petition of the trustee of the Mis- 
souri Pacific Railroad Co., for declar- 
atory orders to clarify its future 
relationship with the Railway Ex- 
press Agency, and to define its duty 
with respect to express traffic if it 


should not renew the present ex- | 
press contract when it expires Feb- | 


ruary 28, 1954 (T.W., Feb. 28, p. 45). 


By an order in No. 31220, Missouri 
Pacific R. Co.—Petition for Declaratory 
Orders, the Commission, by Commis- 
sioner Mahaffie, said that briefs on the 
questions presented by the petition might 
be filed by the petitioner on or before 
June 19, and that briefs in reply might 
be filed on or before July 20. 

The petition, the Commission said, was 
filed under the authority and direction 
of the federal district court, eastern 
division, eastern district of Missouri. It 
requested, in accordance with the provi- 
sions of section 5(d) of the adminis- 
trative procedure act, or under its 
general discretionary power to clarify 
situations arising under the interstate 
commerce act, that the Commission an- 
swer the following questions: 

“1. Is there any legal requirement that 
petitioner continue a contractual rela- 
tionship with the Railway Express 
Agency, Inc. after February 28, 1954, the 
expiration date of the existing contract? 

“2. In the event that petitioner were 
to decline to continue beyond February 
28, 1954, the contractual relationship 
between it and Railway Express Agency, 
Inc., what would then he its common 
carrier duty in connection with the type 
of traffic now handled over its line of 
railroad by Railway Express Agency, 
ine:?” 

The Commission said that the Railway 
Express Agency, at its request, was 
given additional time to reply to the 
petition, and had filed a motion to dis- 
miss the petition. Certain railroad com- 
panies concurred in the motion, and the 
petitioner had replied, the Commission 
said. It ordered the petition to be 
docketed under the aforementicned 
number and title, and set out the names 
of those on whom briefs were to be 
served. 

The Commission further ordered ‘hat 
action on the motion to dismiss be de- 
ferred pending submission and corsid- 
eration of the briefs to be filed. 
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SERVES MORE LEADING MARKETS THAN ANY OTHER AIR CARRIER 


A Stockroom is no place to Breed "TURKEYS"! 


Here’s how American Airfreight 
can prevent their accumulation 


Today more and more retailers are 
learning that they are able to cut down 
considerably on the depth of their stock 
by relying on airfreight for delivery of 
reorders. Thus the twin danger of being 
caueht either with a surplus of “tur- 
key:” or a shortage of “runners” is 


eliminated from the retail business. 

You, too, will find that one of air- 
freight’s most important advantages is 
its overnight replenishment cycle that 
permits you to stock just for today’s 
needs—and meet tomorrow’s as they 
come. Furthermore, airfreight helps 
you speed up turnover, avoid merchan- 
dise depreciation and reduce costly 
warehousing space. 


Because all of these benefits are so far- 
reaching, the initial decision to utilize 
airfreight is a management responsibil- 
ity. Wire us collect and we'll have 
an American Airlines representative in 
your office promptly to show you facts 
and figures on this modern distribution 
method. American Airlines, Cargo 
Sales Division, 100 Park Ave., New 
York 17, N. Y. 


AMERICAN AIRLINES ™: 


CAmercas Leading Airline 
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You’re always in the winner’s circle! 


Yes, with Universal in the ‘‘saddle’’ your shipments 


get to your customers first, every time—here’s why — 


A great team of “trainers” gives your shipments a fast start (same 
day ), take the inside ‘‘rail’’ (shortest route), ‘‘spur’”’ them along (con- 
stant supervision), and bring them home “lengths” ahead of the rest 


of the field to put you in the top money! 


And, in the “stake race” (turnover of your capital), your “‘purse” 


will become richer, because — UNIVERSAL holds the “track’’ record 


— | HEBRSL.- 


CARLOADING & DISTRIBUTING CO., INC. 


General Offices — NEW YORK: 345 Hudson Street * CHICAGO: 977 West Cermak Road 
LOS ANGELES: 1227 Wilson Street and — offices in principal cities throughout the U.S. 


— for you! 











Ma 


\ 


U.! 
He 


Pre 


” 
anx 
Law 
pen, 
tax] 
Can 
spee 
Con 
hote 
und 
Lak 


Or 
tion, 
cour 
bors, 
Lake 
cludi 
resol 
Basi: 

In 
Was] 
Sena 
tion 
coulc 
icy « 
floor 
US. 
St. L 
proje 
retir¢ 

Ot! 
spoke 
Sena 
Aike1 

Mr 
cerni 
in it; 
refer: 
way 
that 
able 
Wise : 
on tl 

“Bu 
from 
ing f 
seawe 
tion | 
could 
Onta: 
Sion ' 
an Al 
ernmi 
gatiol 
the g 
Powe! 
an er 
in ac 
join y 
velop) 
Sea wa 
for t 
than 
wholl 
ap'.ea 
en<ou 
ads.” 





ALD 


May 9, 1953 


THE WEEK IN TRANSPORTATION 





U.S. Proponents of Seaway 
Hear Advocacy of Canadian 


Project Plans by Chevrier 


“Canada is ready, willing and 
anxious to proceed with the (St. 
Lawrence) Seaway at her own ex- 
pense without cost to the American 
taxpayer,” said Lionel Chevrier, 
Canadian minister of transport, in a 
speech at the “Second Heartland 
Conference” held in the Statler 
hctel, Washington, D.C., April 30, 
under the sponsorship of the Great 
Lakes-St. Lawrence Association. 


One of the objectives of the associa- 
tion, as stated in its by-laws, is to en- 
courage “the development of rivers, har- 
bors, and the resources of the Great 
Lakes-St. Lawrence tributary area, in- 
cluding the water, power and mineral 
resources of the St. Lawrence River 
Basin.” 

In the course of the conference in 
Washington, Senator Taft, of Ohio, 
Senate majority leader, told the associa- 
tion he would do anything he possibly 
could within the Senate Republican pol- 
icy committee to bring to the Senate 
floor the Wiley bill (S. 589) to authorize 
U.S. participation in construction of the 
St. Lawrence seaway as a self-liquidating 
project, financed by a bond issue to be 
retired by receipts from toll charges. 

Other United States senators who 
spoke as proponents of the seaway were 
Senators Ferguson, of Michigan, and 
Aiken, of Vermont. 

Mr. Chevrier made his statement con- 
cerning financing of the seaway project 
in its entirety by Canada after having 
referred to an argument, made by sea- 
way opponents in the United States, 
that the seaway would not be a profit- 
able venture and that it would be “un- 
wise for the United States to waste funds 
on the project.” 


“But we are not asking for any funds 
from you,” he said. “Canada is not seek- 
ing financial aid on the St. Lawrence 
seaway. . . . Canada has passed legisla- 
tion both provincially and federally and 
could start the project tomorrow. The 
Ontario Hydro Electric Power Commis- 
Sion will develop the power jointly with 
an American entity and the federal gov- 
ernment at Ottawa will build the navi- 
gational facilities. All that is required is 
the granting of a license by the Federal 
Power Commission and the naming of 
an entity by the American government, 
in accordance with their undertaking, to 
Join with the Canadian entity in the de- 
velopment of power. If it is felt that the 
seaway is an uneconomical investment 
for the United States, and since more 
than 1,000 miles of the St. Lawrence is 
Whelly within Canadian territory, this 
ap ears to me to be a good cause for 
_ ouraging independent action by Can- 
ade.” 


Tobey, in Hearing on ‘Quick Rate Boost 
Bill, Asserts ‘We'll Put It Through’ 


Senate Interstate and Foreign Commerce Committee Chairman Speaks 


Words of Encouragement to Railroad Witnesses Who Urge Passage of 


Measure to Hasten I.C.C. Action in General Rate Increase Cases. 


A declaration by Chairman Tobey, 
of the Senate interstate and foreign 
commerce committee, to the effect 
that, if the people of the United 
States could be made to realize “the 
economic soundness” of the so-called 
“quick rate-increase bill’ that the 
railroads were urging Congress to 
enact, “we’ll put it through,” was a 
highlight of a hearing conducted 
by Chairman Tobey and his commit- 
tee, May 5. 


The subject matter of the hearing was 
S. 1461, the Johnson-Capehart-Bricker 
bill, embodying provisions of legislation 
recommended by the National Industrial 
Traffic League, in the course of Senate 
interstate and foreign commerce com- 
mittee hearings held last year on a 
bill then identified as S. 2518 (T.W., 
May 2, p. 11). 

Witnesses who testified in the hear- 
ing on May 5 were: President William 
N. Leonard, of the Federation for Rail- 
way Progress, head of the economics 
and commerce department of Pennsyl- 
vania State College; President Walter 
S. Franklin, of the Pennsylvania Rail- 
road Co., appearing on behalf of the 
“Pennsy” and the railroad industry; 
Giles Morrow, president and general 
counsel of the Freight Forwarders In- 
stitute, Washington, D.C., and J. Carter 
Fort, vice-president and general counsel 
of the Association of American Rail- 
roads. 

Several times in the course of Mr. 
Franklin’s testimony Senator ‘Tobey 
made it clear he was heartily in accord 
with the objectives of the legislation the 
railroad witnesses were advocating. 

Delay in Reduction of Costs 

At one point, departing from his pre- 
pared statement, Mr. Franklin said that 
the Pennsylvania had not obtained its 
“full costs” through the rate increases 
that the Commission had granted. There 
were places, he said, where the Pennsyl- 
vania could spend $35 million to $40 
million and thereby effect a saving of 
40 per cent in its operating costs, but 
because of insufficient revenue it could 
not vet go ahead with this work. .The 
railroad was going forward with some 
projects that would result in lower costs, 
but progress along that line was not 
fast enough because the money needed 
for their completion was not immediately 
available, he testified. 


“To me,” said Chairman Tobey, “the 


issue here is a very elementary one. 
Suppose you and I were on the I.C.C.... 
why couldn’t we set up certain sched- 
ules, so that when and if Pennsylvania 
Railroad costs go up so much, the rates 
will be permitted to go up so much... 
Let’s bring in the bill we had last 


year . . Let the railroads raise the 
rates themselves; why lean on a 
crutch? . .. I’m concerned about these 
time lags.” 


‘Watch Us Go,’ Says Tobey 


Mr. Franklin remarked that “this is 
something that the railroads need, clear 
across the country.” 

“Well—you watch us go,” said Chair- 
man Tobey. 

In mentioning “the bill we had last 
year” Senator Tobey was referring to 
S. 2518. Mr. Franklin described its pro- 
visions as follows: 

“S. 2518 provided that the railroads 
could certify to the Interstate Commerce 
Commission the amount of rate increases 
needed to compensate for increases in 
costs, and that the rate increases so pre- 
sented would become effective within 
not less than 30 days. Although the 
Commission would have been without 
power to suspend the increases so cer- 
tified, it would have retained its full 
power in accordance with existing pro- 
cedures to institute an investigation to 
determine whether such new rates are 
in excess of what the carriers actually 
require. If the final decision of the 
Commission reduced the amount of the 
increase, it was contemplated that ship- 
pers could obtain refunds under the ex- 
isting reparations provisions of the act.” 


Mr. Franklin said the railroads had 
felt last year, and felt now, that the 
principle embodied in S. 2518 was a 
“sound and necessary solution to the 
very serious problem of eliminating the 
so-called time lag” between the filing 
of general rate increase petitions by the 
railroads and final action on such peti- 
tions by the Commission, but that the 
railroads now were supporting “the sub- _ 
stantially different provisions” of S. 1461. 


“ . . We find at this time,” he said, 
“that the bill S. 1461 which is before 
your committee, and which is almost 
identical with a modified version of S. 
2518 supported during the last session 
by the National Industrial Traffic 
League, has basically the same objec- 
tive, namely, to give the railroads some 
measure of relief from costly delays in 
obtaining adequate rate relief. We re- 
gard S. 1461 as being a step in the right 
direction. It will permit the railroads 
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to petition for revenue relief through 
proposed general increases in rates 
whenever they face increases in wages 
or in prices of materials and supplies. 
The Commission will thereupon be re- 
quired, within 60 days after the petition 
is filed, to authorize interim relief. 


Effect of S. 1461 


“Under S. 1461 the rate proposals of 
the railroads will not become automa- 
tically effective, but the Commission will 
be obliged to grant within the prescribed 
period such interim relief as the Com- 
mission deems necessary or appropriate 
to provide the measure of earnings and 
general financial stability which the rail- 
roads must have in the face of any in- 
creases in costs. The important provi- 
sion in this respect, he said, was that 
the Commission would, “for the first 
time if S. 1461 is adopted,” be required 
to “tailor” this relief to the needs of 
the railroads for sufficient revenue to 
provide efficient service, to maintain 
sound credit and to attract equity capi- 
tal. Finally the bill will specifically re- 
quire that refunds shall be made upon 
demand if the final decision of the Com- 
mission is to the effect that railroad 
rates should be increased to a lesser 
amount than the Commission had al- 
lowed by way of interim relief.” 


Matter for ‘Attention’ of I.C.C. 


Mr. Franklin said it was the railroad 
stockholders who had had to sacrifice 
more than half their earnings in order 
to “provide the nation with an efficient 
and up-to-date rail transportation sys- 
tem,” and that dividends paid by the 
railroads represented a return of only 
2 per cent on the equity of the share- 
holders. He called this an “unfortunate” 
situation. 

“Is anybody from the I.C.C. here?” 
Senator Tobey inquired, at that junc- 
ture. 

When Examiner Walter J. Myskowski, 
of the Commission’s Bureau of Formal 
Cases, arose and stated that he was 
present in the role of observer for the 
Commission, Senator Tobey asked Mr. 
Myskowski to “kindly underscore” this 
part of Mr. Franklin’s testimony and 
to call it to the attention of the Com- 
mission, as it was “very pertinent.” 


Attraction of Equity Capital 


The point Mr. Franklin made on this 
subject which Senator Tobey indicated 
he wanted the Commission to observe 
closely was that the return of “only 2 
per cent on the equity of the (railroad) 
shareholders” had the effect of “with- 
holding from the railroads any im- 
mediate prospect of attracting equity 
capital.” 

Taking each of four post-war rail 
general rate increase cases—‘“ex parte 
rate proceedings’—individually, said Mr. 
Franklin, the extent of the “time lag” 
in which the railroads awaited relief 
after the filing of their last amended 
petition until the final decision in each 
proceeding, had been as follows: Ex 
Parte 162, 234 davs; Ex Parte 166, 237 
days; Ex Parte 168, 294 days, and Ex 
Parte 175, 380 days. He pointed out 
that the Commission had granted one or 
more interim increases in these various 
proceedings prior to issuance of its final 
decision, but said that “the significance 
of those increases is merely that the rail- 


roads did not have to wait during the 
pendency of the entire proceeding for 
the entire amount of the final relief 
which was ultimately approved. The in- 
terim increases were in most instances 
substantially less than the amount re- 
quested, and so the railroads had to wait 
for “a very substantial portion” of the 
final relief authorized, he testified. 


“It is not by any means an exaggera- 
tion to say that the handling of the four 
general rate increase cases during the 
post-war period had financial results for 
the carriers of disastrous proportions,” 
Mr. Franklin told the committee. “If 
the Class I railroads had received in each 
case, within 60 days of the time a peti- 
tion or an amended petition was filed, 
the amount of increase ultimately al- 
lowed by the Commission as a result of 
those requests, they would have gained 
additional gross revenue during the years 
1946 and 1952, inclusive, of substantially 
more than $1 billion. Even for an in- 
dustry of the size and revenue volume 
of the railroads, such a sum obviously 
means the difference between a pre- 
carious near-solvency and reasonable 
economic strength. On my own railroad 
we have estimated, on the same basis as 
I have just explained, that there was 
a gross loss of well over $100 million 
during the same period. Had such funds 
been at our disposal, our company would 
not still be awaiting the opportunity 
to complete many of the desirable capi- 
tal improvement and modernization 
programs which we know will enable us 
to provide more efficient service. .. .” 

Mr. Franklin said that, from close 
contact with the problem of adjusting 
rail rates in a period of rapidly rising 
prices, he had drawn “two important 
conclusions” that, he said, appeared in- 
evitable: 

“First, there was the fact that the 
interim increases granted by the Com- 
mission after preliminary hearings on a 
railroad rate petition have been both 
slow in becoming effective and wholly in- 
adequate in amount ... The serious 
difficulties “under which the railroads 
were laboring during these (ex parte) 
proceedings consisted of a _ two-fold 
deficiency: (1) In the amount of relief 
granted; and (2) in the time within 
which relief was obtained. 


“My second conclusion ... is that, in 
a period of rapidly rising costs, the 
railroads not only face delay and in- 
adequacy of relief during the course of 
each separate rate proceeding before 
the Commission; they suffer also from 
the further fact that one rate increase 
petition is hardly disposed of on a final 
basis until another proceeding is al- 
ready needed.... 

“... The rate of return earned by rail- 
roads in their net investment fell to a 
post-war low of 2.75 per cent in 1946, 
recovered to only 3.76 per cent in 1951 
and to 4.16 per cent in 1952. These are 
totally inadequate and dangerously low 
levels .. . Our best estimates for the 
year 1953 are that the rate of return 
for the year at present rate levels will 
decline to about 3.72 per cent or even 
below the figure at which it stood two 
years ago.” 

‘Double Standard’ Question 


Senators Pastore, of Rhode Island, and 
Cooper, of Kentucky, observed that, 
under provisions of S. 1461, the Commis- 
sion in granting an interim increase was 
required to consider how much revenue 
the railroads would need: for the pur- 
poses, among others, of establishing and 
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maintaining sound credit and attractin:: 
equity capital; but that, in its final dis. 
position of a general rate increase peti. 
tion, the Commission was directed to ac: 
“in accordance with the substantive pro - 
visions and powers granted it unde: 
other provisions of the act.” The sena- 
tors regarded that as a “double stand- 
ard” and inquired whether Mr. Franklin 
wanted the final, as well as the interim, 
rate increase determination to take int» 
consideration the “sound credit” and 
“equity capital” factors. Mr. Franklin 
stated emphatically that that was what 
the railroads wanted. 

(Later, in the course of testimony he 
gave, Mr. Fort, of the A.A.R., said he 
thought it would be highly desirable to 
amend the rate-making rule of section 
15a(2) of the act to conform to the lan- 
guage employed in S. 1461. Such amend- 
ment, he said, would “clarify the general 
rate-making rule and make unmistaka- 
ble the intent of Congress that rates 
should not be held down to a level which 
would preclude adequate revenues.”’) 

Mr. Franklin concluded his prepared 
statement as follows: 

“For all of the reasons which I have 
presented, I submit that the time has 
come for the Congress to enact S. 1461 
and thereby stop the serious drain on 
the railroads’ revenue which results 
from unwarranted delays in bringing 
rate levels into line with increased costs. 
That drain has sapped the vitality of an 
industry which all agree—in government 
and outside of. government—is vital to 
the national defense and to the com- 
merce of the nation. There is no justice 
in the present situation from the stand- 
point of the owners of the railroads; 
there is no logic in it from the stand- 
point of the public interest. The bill now 
before you should be enacted without 
delay.” 

Senator Tobey said he though that 
“this is the place” for the railroads to 
come, to obtain the relief they sought. 

He felt that every “John Doe” in the 
United States should know about the 
considered bill and said that, “if every 
John Doe across the country realizes the 
economic soundness of it, we'll put it 
through!” He pounded the table for em- 
phasis, as he concluded that declara- 
tion. 


Asked by Senator Pastore whether he 
knew of any item transported by the 
railroads that could not be moved by 
other means of transport, Mr. Franklin 
said that iron ore could be moved by 
water carriers, if a water route -was 
available, but otherwise would constitute 
rail traffic. Answering further questions, 
he said that coal moved over the high- 
ways “in large proportion,” and that 
livestock moved over the highways 
“very freely.” 


F.R.P. Spokesman’s Statement 


President Leonard, of the Federation 
for Railway Progress, said he was testi- 
fying “not as a representative of rail- 
road management sc much as a repre- 
sentative of the 12,000 members of our 
organization who either own, or are 
vitally dependent upon, the railroads.” 

Delays in adjusting rail rates to ap- 
propriate levels after the carriers had 
been subjected to increases in costs of 
labor and materials, he said, had unduly 
retarded rail earnings and had put the 
railroad industry “in the position of 4 
man who ups his wife’s allowance before 
he gets the raise in pay.” 

“Is it appropriate,” he asked, “to de- 
control prices and housing, take the 
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feieral government out of power and 
ot 1er industries, and still leave the rail- 
roads in an ancient straitjacket? The 
Federation for Railway Progress does not 
think so. The railroads are, of course, 
public service companies and subject to 
regulation in the public interest. But 
the public interest should not counte- 
nance a rate-making procedure which 
puts a bit and bridle on the iron horse 
and prevents him from moving forward 
and earning his fair share of revenues. 
We believe that this bill, S. 1461, is in 
the national interest, that it will not 
only assist in overcoming the excessive 
‘time lag’ between increases in costs and 
increases in the price of transportation, 
but recognizes that some of the benefits 
of a free economy should be within the 
reach of the railroad industry.” 

Mr. Leonard directed three points of 
criticism against the substitute bill pro- 
pased by the Commission. 

“In the first place,” he said, “this 
substitute provision would require the 
railroads at the time they apply for rate 
increases to file a comprehensive exhibit, 
which would include . . . ‘estimates of 
ton-miles, passenger-miles or other ap- 
propriate measurements, income ac- 
count, wage and material costs, gross 
capital expenditures, funds available 
and funds required, investment and 
rates of return and other pertinent data, 
together with a full explanation of the 
methods for arriving at the figures 
shown in the exhibit.’ To accumulate 
this array of data would require consid- 
erable time expended on research by the 
petitioning carriers. It would in effect 
create a time lag between the point at 
which rate increases become necessary 
and the time in which a petition could 
be received for consideration by the 
Commission. 

“Secondly, the substitute bill, although 
it authorizes the Commission, within 60 
days after the application is filed, to 
enter an interim order providing an in- 
crease, gives the Commission the right 
to deny the application in its entirety. 
Thus, it may completely deny the claim 
of the carriers to higher prices in the 
face of higher costs and move the 
carriers still further towards lower earn- 
ings and bankruptcy. Third, the criteria 
upon which the Commission may base 
its interim order and final decision are 
what the railroads under honest, eco- 
nomical and efficient management re- 
quire . . . ‘to earn revenues sufficient to 
enable them to provide adequate and 
efficient service.’ ... This means a star- 
vation diet for the railroads and their 
owners. Why do I say this? In a letter 
to the committee dated April 9, 1952, and 
reported in the hearings on the previous 
time lag bill, S. 2518, Commissioner 
Aitchison stated that time lags in acting 
on railroad rate increases had not in- 
jured the railroads because they could 
postpone maintenance during the period 
intervening between an application for 
rate increases and the final determina- 
tion . . . I do not think it is in the 
pubjic interest that the railroads be re- 
quired to postpone maintenance opera- 
tions because our rate-making machin- 
ery is slow. I do not think it is healthy 
for ‘ne industry or for our economy to 
lay off men while commissioners delib- 
era ” 


M . Morrow, of the Freight Forwarders 
Inst ‘ute, said that the forwarders for 
Who. he spoke were vitally concerned 
with the effect that S. 1461, if enacted, 
wou . have on their operations. 

‘le point I wish to make,” he said, 


“is that if the railroads or motor car- 
riers, or both, should apply for a gen- 
eral increase in their rates, and under 
provisions proposed to be established by 
bill S. 1461 such increase_ should 
promptly become effective, freight for- 
warders would experience a sudden and 
very sharp increase in their cost of 
doing business. Forwarders could not 
withstand such an increase in costs for 
even a short period without increasing 
their own rates to the public.” 

Mr. Morrow said that in general rail 
rate increase cases the Commission had 
“recognized that freight forwarders must 
be in a position to increase their rates 
simultaneously with increases in the rail 
rates.” One respect in which S. 1461 
would have to be amended to make it 
effective as applied to freight for- 
warders, he said, was by addition of lan- 
guage to the provision of the bill limit- 
ing the classes of costs that might be 
taken into account in justification of 
the proposed increase in rail rates to 
“increases in wages, or increased costs 
of materials and supplies.” He sug- 
gested that the quoted passage be 
changed so as to make it read, “increases 
in wages, costs of materials and sup- 
plies, or other expenses.” 


Other A.A.R. Witnesses 


Vice-President Fort, of the A.A.R., said 
that other A.A.R. witnesses who were 
expected to testify in the hearings on 
S. 1461 were: Fred G. Gurley, president 
of the companies comprising the Santa 
Fe system; C. McD. Davis, president of 
the companies comprising the Atlantic 
Coast Line System, and Dr. Julius H. 
Parmelee, vice-president of the A.A.R. 
and director of its Bureau of Railway 
Economics. 

“In explanation of the rather exten- 
sive showing which we desire to make 
at this hearing,” he said, “I should say 
at the outset that we regard S. 1461 as of 
basic and fundamental importance. This 
bill, if enacted, would in considerable 
measure provide a remedy for a very 
serious and dangerous situation that has 
grown out of a defect or shortcoming in 
the existing regulatory law, as it has 
been applied and administered.” 


Mr. Fort said he had asked the A.A.R. 
Bureau of Railway Economics to esti- 
mate the additional revenues the rail- 
roads would have received if, in each of 
the general rate increase cases in the 
post-war years, the rates finally ap- 
proved by the Commission could have 
been made effective 30 days after the 
filing of the respective petitions seeking 
permission for increase. 

“The estimates which were furnished 
to me,” he said, “show that as a result 
of the delays the railroads lost revenues 
in the 1946-1952 period of about $1,400,- 
000,000.” 

Senator Bricker, of Ohio, presiding at 
that time, suggested that if that sum 
had been available to the railroads “it 
would just about have made up the de- 
ferred maintenance you have now.” 


Mr. Fort gave the railroads’ answer 
to each of the objections to, or criti- 
cisms of, S. 1461 that the I.C.C. had 
presented in its report to the Senate 
committee on that bill (T.W., May 2, p. 
11). The Commission’s contention that 
legislation such as S. 1461 would have no 
value in normal times or in periods of 
economic stability, Mr. Fore said, was 
“only partly true.” 

“Even during so-called normal pe- 
riods,” he maintained, “the railroads 
are subject to sudden and large in- 
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creases in their operating expenses by 
reason of wage increases resulting from 
the procedures prescribed by the railway 
labor act. Additionally, if the bill were 
effective only in periods of inflation, this 
would be no argument against its enact- 
ment ... The disastrous experience of 
the railroads during the post-war infla- 
tionary period points unmistakably to 
the wisdom of having on the statute 
books some law to protect against an- 
other experience of that kind... 

“The Commission says that if another 
spiral of inflation should set in, Congress 
might wish to pass measures to keep it 
under restraint, in which event legisla- 
tion of this kind might operate at cross- 
purposes with the control measures. The 
answer, of course, is that if Congress 
should at some future date formulate 
and enact policies of economic control, 
it would at the same time deal appro- 
priately with its new policies.” 


‘Necessary’ and ‘Appropriate’ 


With respect to the question raised by 
the Commission as to whether the words 
“necessary” and “appropriate” in the bill 
were intended to mean the same thing, 
Mr. Fort said it seemed perfectly clear 
that those two words as used in S. 1461 
were synonymous. 

“A rate increase would not be ‘appro- 
priate’ if less than ‘necessary,’ and a rate 
increase which is ‘necessary’ would cer- 
tainly be ‘appropriate,’ ” he said. 

Mr. Fort said that S. 1461, and “the 
Commission’s bill,” would require the 
Commission to enter an interim rate- 
increase order within 60 days after the 
filing of the petition for the general in- 
crease. 


“But,” he continued, “an interim order 
by the Commission within 60 days, de- 
sirable as it is, means next to nothing 
by way of relief to the carriers concerned 
unless the order permits the establish- 
ment of interim increases which will 
permit the carriers to earn adequate 
revenues. The Commission’s bill fails to 
give assurance that this will be done... 


“The extent of the interim relief 
granted in a general rate increase case 
is as important as the promptness with 
which it is afforded. We think that the 
Commission’s bill is seriously defective 
in that it does not use language in pre- 
scribing the standard for interim in- 
creases which gives any assurance that 
such increases will be sufficient to pre- 
vent a recurrence of one of the chief 
evils to which S. 1461 is directed.” 


Northwest Horticultural Council 


Placed in the hearing record was a 
statement submitted by Ernest Falk, on 
behalf of the Northwest Horticultural 
Council, of Yakima, Wash., expressing 
support of S. 1461 “in principle” but 
recommending several amendments to 
the bill, including one under which any 
grant of an interim increase by the 
Commission could be made only after 
“a preliminary expeditious hearing.” 
Another statement was filed with the 
committee on behalf of the National 
Council of Farmer Cooperatives. The 
position of the council on S. 1461 was 
summarized in its statement, in part, 
as follows: 


“In the light of present economic 
trends and the record of reasonably 
prompt action by the I.C.C. in the last 
several proceedings on petitions by rail- 
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roads for rate increases, we see no Oc- 
casion at this time for Congress to 
prescribe a definite procedural time 
pattern to be followed by the I.C.C. 
in acting on petitions of railroads for 
rate increases. We believe that more 
pressing matters in the transportation 
field should be given preferred consid- 
eration and action by your commit- 
tee ... If your committee does con- 
clude that some procedure should be 
prescribed at this time for action by the 
I.c.C. on rate increase petitions we 
believe that the substitute to S. 1461 in- 
troduced on April 29, 1953, to carry out 
certain suggestions of the I.C.C. is the 
most satisfactory of the proposals yet 
made... .” 


Intercoastal Freight Association 


Chairman Harry S. Brown, of the In- 
tercoastal Steamship Freight Associa- 
tion, filed with the Senate committee a 
statement of his views concerning S. 
1461. 

“We are in sympathy with the pur- 
poses of this legislation and consider 
S. 1461 an improvement on S. 2518 in 
the last Congress,” he said. “The im- 
provement lies largely in the fact that 
S. 1461 does not contain the provision 
for automatic exemption from the fourth 
.section which was contained in S. 2518. 

“Although we feel that the Interstate 
Commerce Commission has_ sufficient 
power to considerably shorten the length 
of time normally consumed in handling 
petitions of the railroads for general 
rate increases as suggested by us in con- 
nection with S. 2518, it now seems ap- 
parent that the desirable shortening of 
such procedure will not be accomplished 
without legislation. We cannot, however, 
endorse S. 1461 without qualification.” 

Mr. Brown asserted that the railroads, 
by making “numerous exceptions” in 
their proposals for “general increases,” 
had compelled shippers in territory not 
served by intercoastal carriers to bear 
a disproportionate share of the general 
increase in costs incurred by the rail- 
roads. Thus, he added, “in effect, they 
have compelled such shippers to sub- 
sidize the competitive warfare of the 
railroads against water carriers.” He 
said his distrust of S. 1461 was “all the 
greater” because the bill authorized the 
carriers in filing general rate increase 
petitions to act by regions, districts, or 
other appropriate groups. He urged 
elimination of such reference to regions, 
etc., and urged amendment of the bill 
to make it clear that the “general in- 
crease” would apply to all rates of the 
petitioners. He expressed fear that the 
bill, as now worded, might be used to 
destroy water competition “by the device 
of compelling noncompetitive traffic to 
bear the heaviest part of increased rail- 
road costs until such time as the com- 
petitive transportation by water has been 
eliminated.” 


Los Angeles Chamber of Commerce 


R. M. Hagen, president of the Los An- 
geles, Calif., Chamber of Commerce, said 
in a letter to Chairman Tobey, of the 
Senate committee, that S. 1461 was “un- 
suitable” to the Los Angeles Chamber 
and contained “features which we be- 
lieve to be not in the best interests of the 
nation as a whole.” One objection, he 
said, was that “the proposed 60-day 
deadline for initial interim action by the 


Commission on railroad rate increase 
requests appears to pose a threat to full 
and complete hearing.” He contended 
that the “criteria” directing the Com- 
mission to authorize rate increases suf- 
ficient to “maintain sound credit and 
attract equity capital” were “vague, in- 
definite, and not susceptible of certain 
ascertainment by the Commission.” 

“Maintenance of sound credit and the 
ability to attract equity capital,” said Mr. 
Hagen, “are matters essentially within 
the managerial discretion and duty of 
the carriers themselves, and within the 
personal judgment of investors. The 
purpose of utility regulation is not to 
insulate carriers against all normal 
economic vicissitudes.” 


Presentation for T.A.A. 


William H. Day, manager of the trans- 
portation department of the Greater 
Boston Chamber of Commerce and a 
director and deputy chairman of the 
policy administration board (P.A.B.) of 
the Transportation Association of Amer- 
ica, was the first witness before the 
committee the morning of May 6. After 
reviewing consideration of “quick rate 
increase” legislative proposals by T.A.A. 
panels, by the P.A.B. and by the T.A.A. 
board of directors, Mr. Day indicated 
that the association supported S. 1461 in 
principle. He called attention to the 
T.A.A. board’s recommendation on the 
subject, adopted last January, worded 
as follows: 

“The board regards the elimination of 
the ‘time lag’ in the authorization of 
general rate increases as of paramount 
importance in the public interest and 
an absolute requirement for a sound 
system of common carrier transporta- 
tion. Congress should enact this pro- 
posal without delay.” 

Mr. Day quoted also the discussion of 
so-called “time lag” bills in the T.A.A. 
report, “Sound Transportation for the 
National Welfare” (T.W., March 21, p. 
19) wherein it was stated that the 
PAB. “quick rate increase” proposal. 
which would be applicable to rail, motor 
and water carriers and would require 
granting by the Commission of interim 
rate increases within 30 days after the 
filing of “notices of intention” by the 
carriers, received unqualified approval, 
“in a great majority of cases,” in the 
course of “field review’. In cases where 
the approval was qualified, he said, the 
proposed modifications related to the 
time between filing of the rate increase 
application and action by the Commis- 
sion, the length of the notice period be- 
tween the date of filing tariffs and date 
of effectiveness of the new rates, and the 
addition of a refund provision. 


Mr. Day told the Senate committee 
that the T.A.A. had a legal committee 
that would be willing to undertake an 
analysis and study of S. 1461 and amend- 
ments proposed to it and then to make a 
report to the Senate committee. Chair- 
man Tobey expressed a desire to have 
such assistance from the T.A.A. com- 
mittee. 


Position of ‘Ag’ Department 


J. L. Pease, assistant chief of the 
traffic management division in the 
transportation and warehousing branch 
of the Agriculture Department’s Produc- 
tion and Marketing Administration, tes- 
tified that, though S. 1461 did not con- 
tain “many of the features that were 
objectionable in S.2518 and S.2519, in- 
troduced in the last session of Congress,” 
it was still not acceptable to the De- 
partment of Agriculture. When Sena- 
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tor Tobey suggested that the witness 
might say he favored the bill, Mr. 
Pease said he would not want the 
chairman to “put words in my mouth.” 
He said, under questioning, that his 
agency had heard from many compo- 
nent parts of agriculture on the subject 
of “time lags” in the granting of rail 
rate increases. 

Senator Tobey expressed the view it 
would be well if agricultural interests, 
and others, had “a sense of the meaning 
of interdependence of the railroads and 
the rest of the country.” 

Mr. Pease said the Agriculture De- 
partment objected to a provision of 
S. 1461 under which ability of the rail- 
roads to “attract equity capital’ would 
be a consideration on which the Com- 
mission would have to base a grant 
of an interim rate increase. He said 
he did not think the members of the 
Commission could determine how much 
the rates would have to be increased to 
enable the carriers to attract equity 
capital. He stated the view that some 
railroads did not need new capital stock. 

Senator Pastore, of Rhode Island, re- 
garded that comment as “very interest- 
ing,” and wanted the witness to develop 
that thought. Senator Pastore said he 
thought the railroads were entitled to a 
fair return on their investment and 
added that, in view of past history, he 
felt the objectives of S.1461 were “very 
desirable.” He pressed Mr. Pease for 
statements of more specific objections to 
the bill. Mr. Pease said one objection 
was that, as he saw it, the Commission 
was under compulsion of granting in- 
terim rate increases, under S. 1461. Sen- 
ator Pastore disagreed with Mr. Pease’s 
interpretation of the bill to that effect. 
Referring to another provision, that 
“such increases shall become effective 
..-. On not more than ten days’ notice,” 
Mr. Pease said that that was too short 
a notice period; that under the bill it 
could be one day, and that such short 
notice might upset the agricultural econ- 
omy. He suggested that not less than 
30 days’ notice should be specified in the 
bill. Distribution of the tariffs setting 
forth the increases took time, he averred. 
He argued that, when making applica- 
tion for rate increases to offset “in- 
creases in wages, or increased costs of 
materials and supplies,” the carriers 
should be required to substantiate such 
cost increases. 


Lower Rates and Traffic Volume 


In his prepared statement Mr. Pease 
said his department believed that with 
a lower freight rate level than they had 
established, the railroads would have ex- 
perienced “a much smaller reduction, if 
not an actual increase,” in their revenue 
ton miles in the period since 1947, and 
might “quite possibly” have had an in- 
crease in net operating income from 
freight service. 

“There is a possibility that a continu- 
ing flow of petitions may be filed by 
the railroads,” said Mr. Pease. “If one 
interim increase is unsatisfactory to the 
carriers, another petition might be filed 
immediately and so on ad infinitum. 
That sounds ridiculous, but it might hap- 
pen and no producer and shipper of 
agricultural products would ever be sure 
what his transportation costs might be 
next week, next month or next year.” 

James F. Pinckney, general counsel! of 
the American Trucking Associations, 
Inc., said the A.T.A. agreed with «he 
principle involved in S. 1461, “i. e., that 
general rate increase proceedings should 
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be handled by the Commission with 
greater dispatch,” but that it felt that 
the bill as introduced and the substitute 
proposed by the I.C.C. had two serious 
defects. 

“First,” he continued, “the relief to be 
granted in the event of the bill’s pas- 
sage should be made available to the 
motor carrier industry as well as to the 
railroads. Second, the bill should contain 
a provision that would prevent the use 
of the expedited procedure as a device 
for competitive advantage as between 
the several forms of transportation, and 
should prevent inequitable non-applica- 
tions of authorized increases to some 
traffic at the expense of shippers of other 
traffic.” 

A.T.A, Amendment 


Mr. Pinckney said the considered bill 
should be amended by insertion of a 
provision reading as follows: 

“Petitions filed under this section 
shall be accompanied by an _ exhibit 
showing any proposed exceptions to 
the uniform application of the proposed 
increase and the Commission’s interim 
order shall authorize such exceptions as, 
in its opinion, are justified.” 

The effect of such a provision, he said, 
would be simply to require the proponent 
of a general rate increase to specify in 
advance the exceptions it intended to 
make to the general applicability of the 
rate increase if granted. He said the 
practice had been for the carriers to 
“hold down” certain increases; that the 
A.T.A. recognized that there would be 
“normal” exceptions to increases, and 
that it believed such exceptions should 
be set out in the original rate increase 
petition. He said he agreed with Mr. 
Fort, of the A.A.R., that it would be a 
mistake to include in the bill a provision 
requiring the carriers to furnish a de- 
tailed list of data to the Commission with 
their application for a general rate 
increase. 

“So we find a degree of amity between 
the trucks and the railroads,’ remarked 
Chairman Tobey. “It’s an era of good 
feeling. Thank God for that! I say it 
reverently, too.” 


Tobey on I.C.C. and Hormones 


As Mr. Pinckney concluded his testi- 
mony, Chairman Tobey inquired: 

“You agree with me that what the 
I.C.C. needs is an injection of a few 
hormones?” 

“And money, and people,” said Mr. 
Pinckney. 


Samuel Fraser, executive vice-presi- 
dent of the International Apple Associa- 
tion, Washington, D.C., submitted a pre- 
pared statement but, like the witnesses 
who preceded him in the May 6 hearing, 
stated his position orally, without read- 
ing the statement. He said his organ- 
ization would not “go along” with S. 1461 
because “it might be highly inflationary.” 
Senator Tobey suggested that “the body 
politic” should not be allowed to suffer 
on that account. He asked Mr. Fraser 
whether he believed that when a car- 
rier’s costs rose its rates should go up. 
Mr. Fraser said that the Supreme Court 
of ‘the United States had said that par- 
ticular rates of a carrier did not have to 
be compensatory if the carrier’s revenue 
as = whole was compensatory. His asso- 
ciation wanted “freedom” and flexibility 
In : ates. 

“tf we get a truck rate of $1.25 and we 
get the railroads to put in a rate of $1.20, 
the,’ll get the business,” he said. 


©mator Tobey and Mr. Fraser en- 
gaced in some good-natured exchanges 


of opinions about the merits and de- 
merits of certain varieties of apples. 


R. E. Beiser, general manager of the 
National Automobile Transporters Asso- 
ciation, said his organization concurred 
in principle with the statement made by 
Mr. Pinckney but did not think the 
A.T.A.-proposed amendment would ac- 
complish the desired result. Mr. Beiser, 
and the attorney for his association, dis- 
cussed and explained to Senator Pastore 
their contention that railroads could use 
general rate increase authority to en- 
gage in “selective rate making,” de- 
clining to make upward adjustments in 
rates on competitive traffic and raising 
the rates to the full extent allowed on 
non-competitive traffic. Thus, he aver- 
red, the railroads, unless prohibited from 
engaging in such “selective rate cutting,” 
might take away from the automobile 
transporters and the petroleum carriers 
much of the traffic that they now had. 
Senator Pastore indicated he agreed that 
that was something to complain about, 
but suggested that it should be a matter 
for handling in separate legislation. 


Senator Tobey described the automo- 
bile-transporting truck-trailers as “jug- 
gernauts” that carried “seven or eight” 
cars. Mr. Beiser said that each carried 
only four cars. When Senator Tobey in- 
quired whether “these monstrosities” de- 
stroyed the roads, Mr. Beiser said that 
the auto transporters’ vehicles were not 
heavy, but were “well below” the maxi- 
mum weight allowed for highway ve- 
hicles in any of the states. Mr. Beiser 
told the committee about specific in- 
stances in which, according to his testi- 
mony, the railroads had cut rates sharply 
to take away traffic from the auto trans- 
porters. 


‘Quick Decrease’ Proposal 


Lloyd C. Halversen, economist for the 
National Grange, Washington, said the 
Grange approved “the general principles 
of S. 1461,” but added some suggested 
changes, including a recommendation 
that “quick decrease” legislation be con- 
sidered. He also recommended that the 
National Mediation Board be put under 
the I.C.C. “to consider what is sound and 
equitable wage rates and labor prac- 
tices.” 


“If it is sound and proper to have a 
‘quick’ procedure to give common Car- 
riers a realistic interim increase when 
costs of labor and material increase,” he 
said, “it is also sound and proper to have 
a ‘quick’ procedure for decreases in rates 
when costs of labor and/or material de- 
crease .. .” 


Testimony for the National Farmers 
Union was presented by Angus McDon- 
ald, assistant legislative secretary of the 
N.F.U., Washington. He expressed oppo- 
sition to S. 1461. He said the Grange did 
not believe the Commission should be re- 
quired to approve rates designed es- 
pecially to attract equity capital. He 
contended that the railroads had shown 
“little regard for the interests of agri- 
culture in the past.” He said he had not 
had time to study the substitute bill 
proposed by the Commission, but that as 
he read it he saw no objection to it. In 
the course of answering committee mem- 
bers’ questions, he said that freight 
charges on livestock were going up, while 
the farmers’ income from cattle was go- 
ing down. He said he expected that, “if 
this trend continues,” it would not pay 
the farmers to ship their products at all. 
When Senator Tobey suggested that “this 
decline in farm prices” was “a very hot 
political issue,” Mr. McDonald said he 
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though it was and hoped it became 
hotter. 

D. G. Ward, chairman of the legislative 
subcommittee of the Manufacturing 
Chemists Association traffic committee, 
urged that S. 1461 be amended so as to 
make its provisions applicable to motor 
carriers as well as to rail carriers. Pre- 
senting his qualifications, he said he was 
a member of, among other transporta- 
tion organizations, the National Indus- 
trial Traffic League, and of its board of 
directors and executive committee. He 
told the committee he was frankly un- 
able to agree that the railroads should 
not have discretion to make exceptions 
when granted authority for general rate 
increases. 

He pointed to the fact that in some 
rate cases involving adjustments on in- 
dividual commodities, weeks of hearings 
were required. He argued that it would 
not be practicable or desirable to require 
the carriers to specify exceptions to the 
general rate increases in their applica- 
tions. 

Dr. George P. Baker, professor of 
transportation in the Graduate School of 
Business Administration of Harvard Uni- 
versity and consultant and moderator 
for the T.A.A. Cooperative Project on 
National Transportation Policy, sub- 
jected himself to questioning by the 
committee after explaining that his be- 
lated arrival at the hearing was due to 
delayed departure of his plane from 
Wilmington, Del. He stated that he con- 
curred with the statement made by Mr. 
Day, having discussed the views ex- 
pressed in it with Mr. Day, earlier. He 
answered “yes” to Senator Tobey’s ques- 
tion whether he felt that there was 
“evil in this time lag.” Asked whether 
he saw anything wrong in the considered 
bill, he stated that his position was in 
agreement with that of Mr. Day. Mr. 
Baker’s appearance before the committee 
lasted not much more than one minute. 

Before the close of the May 6 hearing, 
Senator Tobey accepted a suggestion by 
Senator Pastore that some spokesman 
for the I.C.C. should be asked to testify 
on the “quick rate increase” proposals. 


Admission to Activities of 


Railway Congress Described 


Admission to activities of the eighth 
Pan American Railway Congress to be 
held in Washington, D.C., and Atlantic 
City, N.J., June 12-25, will be by badges 
of the Pan American Railway Congress 
Association issued to participants at the 
time they register for the sessions, the or- 
ganizing committee of the congress has 
announced. 


“Permanent members of the Pan Ameri- 
can Railway Congress Association include 
governments, railroads, industries and 
individuals,” it said. “A membership fee 
of $5 will admit transient members to all 
section meetings and plenary sessions of 
the congress. For all individual transient 
memberships received after April 15, there 
will be a registration fee of $25 for at- 
tendance at activities of the congress 
other than section meetings and plenary 
sessions. 


“This registration fee does not apply 
to individuals attending the congress as 
Officially accredited representatives of 
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railroads or industries nor to individuals 
having an official connection with the 
congress as authors, relators or members 
of the congress staff. 

“Badges of the Railway Supply Manu- 
facturers’ Association, which is sponsor- 
ing a comprehensive exhibit of railroad 
supplies and equipment in Atlantic City 
in conjunction with the congress, will be 
recognized for admission to activities of 
the congress to be held at Atlantic City. 
Congress badges will likewise be recog- 
nized for all activities sponsored by the 
R.S.M.A. in Atlantic City. 

“Arrangements will be available so that 
membership in the Pan American Rail- 
way Congress Association can be taken 
at the same time and place as registra- 
tion for the congress in the Shoreham 
hotel in Washington, D.C.” 





Northeastern University 
Traffic, Transportation 
Conference Set May 27-28 


The second annual “Transporta- 
tion and Traffic Management Con- 
ference for New England Industry” 
conducted by the Transportation 
and Traffic Management Institute 
of Northeastern University, Boston, 
Mass., will be held May 27-28. The 
conference is co-sponsored by a 
number of New England industrial, 
traffic, and transportation associa- 


tions. 

The program for the two-day meeting 
includes a series of addresses on trans- 
portation subjects and a panel discussion 
on less-carload freight service. 

Professor Frank M. Cushman, director, 
Transportation and Traffic Management 
Institute, Northeastern University, will 
speak on “Are Traffic Managers Selling 
Their Worth to Management?” 

William H. Day, manager transporta- 
tion department, Boston Chamber of 
Commerce, will speak on “One Year With 
Docket 28300”—How have New England 
shippers and consignees fared?—What is 
their current competitive position? 

George V. Ricker, general manager and 


director, Manufacturers Shippers Co- 
operative Association, will speak on 
“Shippers’ Non-Profit Transportation 


Groups—A Way to Lower Transportation 
Costs”—Costs and service advantages of 
consolidated shipping. 


C. Jay Robinson, manager, business de- 
velopment, Fairfield & Ellis, will speak 
on “Better Insurance Protection at 
Greater Savings—The Use of the Trans- 
portation Policy Combined With the Re- 
leased Bill of Lading’—The common 
carrier’s legal liability. Tariff rates 
under the standard bill of lading v. 
rates for the released bill of lading. 

Roland Rice, general council, common 
Carrier conference, American Trucking 
Associations, will speak on “Crisis in 
Regulations.” 


Herman Matthei, general council, New 
England Motor Rate Bureau, Inc., will 
speak on “Can the Shipper Influence 
Carrier Rates?”—Who represents the 
shipper at carrier rate hearings?—Sec- 
tion 5a procedure to protect the shipper— 


The consequences of the shippers’ ab- 
sence from rate hearings. 

Ross G. Smith, traffic manager, 
Nashua Corporation, Nashua, N.H., will 
speak on “Can You Haul Your Own 
Freight and Save?”—Private carrier v. 
common carrier—Administrative and 
operational problems. 

Southworth Lancaster, traffic manager, 
Port of Boston Authority, will speak on 
“How to Use the Port of Boston,”’— 
Available savings in domestice trans- 
portation costs—Domestic distribution 
via coastal, intercoastal, and differ- 
ential route service. 

Arthur H. Ferguson, manager, trans- 
portation department, Providence, R.I., 
Chamber of Commerce, will speak on 
“What is the Job of the Traffic Man- 
ager?”—What determines the function 
and complexity of his organization?— 
What staff and facilities are necessary 
to do the job? 

The final session of the conference 
will be devoted to a panel discussion 
on “L.C.L. Freight Service Into and 
Out of New England—Whose Headache— 
Who Has The Answer?” Members of 
the panel will be Ted Baker, senior vice- 
president, Spector Motor Service, Inc., 
Chicago, Ill., Giles Morrow, executive 
secretary, Freight Forwarders Institute, 
Washington, D.C., Herbert E. Bixler, 
general superintendent of transportation 
Boston & Maine Central Railroad; K. N. 
Merritt, vice-president in charge of 
traffic, Railway Express Agency, New 
York; and W. Nelson Bump, regional 
vice-president, American Airlines, 
Boston. 


Utah University Conference 


To Feature Transport Panel 


Features of the three-day 1953 inter- 
mountain marketing and sales confer- 
ence to be presented by the University 
of Utah in cooperation with the inter- 
mountain marketing and sales industry, 
May 13-15, in Salt Lake City, will be a 
transportation clinic and banquet, May 
14, Dr. George A. Fuller, associate pro- 
fessor of transportation of the univer- 
sity’s college of business, has announced. 

At 2:30 p.m., May 14, a panel of trans- 
port and traffic executives will discuss 
the subject, “What’s Ahead in the Trans- 
portation Industry.” The panel is being 
presented through the joint efforts of the 
Transportation Club of Salt Lake City, 
the Utah Motor Transport Association, 
the National Defense Transportation 
Association, and the University of Utah. 

Dr. Fuller will serve as panel modera- 
tor. Colonel C. D. Penniman, command- 
ing officer of the fourth transportation 
zone Office, United States Army, who in 
civilian life served as general traffic man- 
ager of F. W. Woolworth Co., will discuss 
“Objectives of Army Traffic Manage- 
ment.” Malcolm W. Roper, recently ap- 
pointed vice-president-traffic Western 
Pacific Railroad, will speak on “The 
Railroad’s Part in the Growing West.” 
Speaking for the airlines will be W. P. 
Feiten, manager economic’ controls, 
United Air Lines, who will discuss “Air 
Transport, Today and Tomorrow.” 
“Progressive Trends in Highway Trans- 
portation” will be discussed by Owen M. 
Collett, executive, Orange-Collett Freight 
Lines, past president of the Utah Motor 
Transport Association. 

The speaker of the evening banquet 
will be Emil G. Stanley, executive vice- 
president of Traffic Service Corporation, 





TRAFFIC WORLI 


Chicago, which publishes TraFrric Wor.) 
and owns and operates the College o 
Advanced Traffic and the Academy o 
Advanced Traffic. Speaking on “Traffi: 
—The Glamor Girl of the Market Place,’ 
Mr. Stanley will discuss the importanc: 
of traffic in the industrial marketing pic- 
ture and the contributions of traffic 
executives in industry to top-level man- 
agement. 

Darell Welling, secretary, Utah Motor 
Transportation Association, will preside 
at the banquet. LeRoy D. Simmons, 
president, Transportation Club of Salt 
Lake City, will introduce the sveaker. 
Both the transportation “workshop” and 
the banquet will be held in the univer- 
sity’s Union Building. 


Program for Warehousemen 
Association Convention in 
Washington, D.C., Outlined 


Uses of commercial warehouse 
services by the government, and a 
sales clinic, are among subjects on 
the agenda for the four-day annual 
convention of the merchandise divi- 
sion, American Warehousemen’s 
Association, May 18-21, in the Shore- 
ham hotel, Washington, D.C. 


Meeting jointly with-the merchandise 
division will be the National Association 
of Refrigerated Warehouses, a division 
of the A.W.A. (T.W., Feb. 21, p. 33). 

The merchandise division will open its 
meeting at 2 p.m., May 18, with an ad- 
dress by the president, Irving S. Culver, 
of San Francisco, followed by reports 
by Executive Secretary Wilson V. Little, 
of Chicago, and Treasurer R. M. King, 
of Syracuse. 

At the Mav 19 morning session there 
will be reports of various government of- 
ficials from Washington, D.C. H. K. 





W. V. Little 


1. S. Culver 


Osgood, director, warehousing and stor- 
age division, Defense Transport Admin- 
istration will discuss “A Quick Picture 
of Washington for Warehousemen.” J. M. 
Moynahan, commercial warehouse serv- 
ice office, Office of The Quartermaster 
General, will speak on “The Use of Com- 
mercial Warehouse Services by the De- 
partment of Defense.” John Albright, 
chief, wholesale trade, Bureau of the 
Census, will speak on the 1953 census 
of public merchandise warehousing. 
C. O. Butler, of Chicago, chairman of 
the committee on the uniform commer- 
cial code, will discuss that code, follow- 
ing which representative warehousemen 
from states where the code is under con- 
sideration will comment. Secretary of 
Agriculture Ezra Benson will speak at 
the association’s “First Timer” luncheon 
May 19. 


A sales clinic will open at 2:15 pm, 
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Mey 19, and be continued the following 
dav. Speakers and their subjects are 
as follows: 

John J. Kielty, of Chicago, sales man- 
agement consultant, “Everybody Wants 
to Go to Heaven—Nobody Wants to 
Die’; H. W. Verrall, Dayton, “Develop- 
ing Home-Town Storage Business”; A. 
M. Lownsbury, Cleveland, “Prospecting 
for Out-of-Town Accounts’; Glee R. 
Stocker, advertising counsellor, St. Louis, 
“Advertising the Public Merchandise 
Warehousing Business on a Limited 
Budget”; R. C. Waehner, general dis- 
tribution manager, Lever Brothers Co., 
New York, who will appraise the ware- 
house industry’s performance from a 
customer’s viewpoint; C. J. LaMothe, St. 
Louis, chairman, committee on banking 
relations, “Banks Can Bring You Busi- 
ness”; J. N. Pettit, Fort Wayne, “The 
Standard Rate Quotation Form,” and 
Executive Secretary Little, who will lead 
a discussion on the standard contract 
terms and conditions. 

A brief play, termed “a traffic farce in 
five short scenes” and entitled “How to 
Lose an Account,” will be presented, to 
be followed by a general discussion led 
by J. B. Craddock, Jr., of Fort Worth, 
chairman of the committee on public re- 
lations. 

General discussions will follow each 
of the following talks to be presented 
the afternoon of May 20: C. J. Grimley, 
Boston, “Port Matters of Concern to 
Warehousemen”; R. J. Laubenstein, 


J. J. Kielty R. C. Waehner 


‘Know How’ and 


Green Bay, “Traffic 
Sales”; L. W. Marshall, Chicago, “Pub- 
lic Merchandise Warehousing—An Op- 


erations Manual, Part VII, Cost Ac- 
counting for the Warehouseman.” R. E. 
Abernathy, of Dallas, will lead an open 
forum discussion on solving problems 
created by the increasing inbound and 
outbound motor freight traffic at ware- 
house plants. ° 


Other speakers at the meeting will be 
Representative Walter Judd, of Minne- 
sota; Roger Fleming, secretary-treas- 
urer, American Farm Bureau Federa- 
tion; Val Peterson, Federal Civil De- 
fense Administrator; and M. J. Hudtloff, 
director, transportation warehousing 
branch, Production and Marketing Ad- 
ministration. 

The convention will end the morning 
of May 21 with consideration of various 
resolutions and the election of officers, 
preceded by a showing of “Safety Saves,” 
& scind movie on safe fork-truck opera- 
tion presented by Clark Equipment Co., 
ana an informal discussion period on 
aspects of the public merchandise ware- 
hou ing business not covered earlier in 
the »rogram. 


Ai: raft Production Program 


T e Air Coordinating Committee has 
ann: unced its approval of the tenth 


quarterly civil air carrier aircraft pro- 
duction program to meet essential civil 
requirements. 

“This program will be transmitted to 
the Munitions Board, Department of 
Defense, for the allocation of controlled 
materials to manufacturers of aircraft 
and engines in the third quarter of 1953,” 
says the A.C.C. 

“The program provides for the start 
of construction of 25 new aircraft in the 
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third quarter of 1953, and for 366 air- 
craft now under construction approved 
in prior programs—for a total of 391 air- 
craft (264 domestic and 127 foreign) to 
be manufactured and delivered over the 
30-month period from April, 1953, through 
September, 1955.” 


Baxter Says Traffic Men Are Confronted 
With Challenge to Their Statesmanship 


Issue Is Raised by Pending Proposals of Railroads to Make 


Disposition of Rate Adjustments in Connection With New 


Classification. 


A plea for a constructive attitude 
on the part of the public toward 
pending proposals of the railroads to 
make disposition of rate adjustments 
now covered by carload exceptions to 
classification under the complex old 
class rate structures, in the interest 
of tariff simplification, was made, 
May 7, by Charles S. Baxter, chair- 
man of the Railroads’ Tariff Re- 
search Group, in an address at the 
annual dinner of the Chesapeake 
Chapter of the Delta Nu Alpha 
Transportation Fraternity, Balti- 
more, Md. 


Mr. Baxter’s subject was “The Imme- 
diate Challenge.” His address follows: 


“The traffic men of this country—both 
railroad and industrial—are on the 
threshold of developments in the field 
of rate making which will largely deter- 
mine the degree of tariff simplification 
we can expect in the next decade or two. 
We are all confronted with an immedi- 
ate challenge to our statesmanship. 


“The smooth-working framework built 
around the Tariff Research Group by 
the railroads of the country with the 
priceless cooperation of the National In- 
dustrial Traffic League, has been quite 
successful. Successful beyond the fond- 
est hopes of the most optimistic and to 
the complete surprise of the skeptics. A 
great deal of ground has been covered 
in improving and standardizing the form 
and arrangement of tariffs and the tech- 
niques of tariff making. But all of us 
who are close to the broad problem of 
tariff simplification are acutely aware of 
the fact that substantial rate structure 
reform is essential to any completely 
successful tariff simplification program. 


“Let me make it abundantly clear that 
the Tariff Research Group is not a rate 
making organization. It has not and 
will not recommend a change—either up 
or down—in a single rate. The most it 
can and will do is point out to the estab- 
lished rate-making authorities tariff sit- 
uations which cannot be simplified with- 
out treatment of the pertinent rate 
structure. You will understand, then, 
that I am pleading but one cause and 
that cause is tariff simplification. 


“Before describing the critical juncture 
which confronts us at this moment let’s 


Urges Constructive Attitudes. 


review some facts of history. We will use 
the flash-back technique often employed 
in stage and screen productions. 

“In railroad rate making we started 
out with a disconnected system of local 
rates. Each railroad independently 
worked out and published its own rates. 
We progressed to the regional type of 
rate structure which consisted of both 
local and joint rates between specific 
points within a particular territory or 
region. Inter-regional or interterritorial 
movements were most always subject 
to combination rates computed over ter- 
ritorial gateway points. Whatever may 
be said in condemnation of these earlier 
rate structures, the fact remains that 
they developed in response to commer- 
cial requirements and in conformity with 
the pattern of distribution of the period. 


“The nation’s economy in the early 
nineteen twenties was quite simple as 
measured by current standards and, in 
retrospect, freight tariffs were also sim- 
ple. 


In ‘Nineteen Twenties’ 


“In the later nineteen twenties the 
Interstate Commerce Commission em- 
barked upon a series of rate structure 
investigations which ultimately em- 
braced the entire area east of the Rocky 
Mountains. There was Docket 13494 
within the south and between the south 
and official territory; Docket 13535 
within the southwest and between the 
southwest and official, southern and 
western trunk line territories; Docket 
15879 within official territory; and 
Docket 17000 Part 2 within western 
trunk line territory and between official 
and western trunk line territories. A 
few vears later the Docket 13494 struc- 
ture was modified by the border cases 
affecting Kentucky, Virginia and North 
Carolina, and Docket 26510 closed the 
remaining gap by prescribing a com- 
plete line of class rates between south- 
ern and western trunk line territories. 


“The over-ali rate structure was one 
of varying rate levels and varying rat- 
ings and herein lies the source of the 
complexity which had heavily burdened 
the set of tariffs we use today for ex- 
ceptions rated traffic. 


“Because the official territory level 
was, lower than the level prescribed for 
application within the south, and lower 
also than the prescribed interterritorial 
level, and because southern territory 
ratings often differed with official ter- 
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ritory ratings the tariff had to provide 
minimum rate sections and it had to 
provide for the alternate application of 
lower combination rates. 

“These were brand new developments 
to test the mettle of tariff users. The 
rate man now had to go through three 
times as many operations to get the 
legal rate. Before the through rates 
were established he had only to compute 
the lowest combination available over 
logical and recognized gateway points. 
Now he had to check the published 
through rate; test it against the mini- 
mum rate section or sections of the 
tariff; and then determine the lowest 
existing combination. 

“The new rate structures prescribed 
between the territories east of the Mis- 
sissippi River and the territories west 
of that river not only required these 
three steps but added a fourth one. 
Combinations consisting of tariff rates 
east of the river and bridge scale arbi- 
traries in the west had to be checked 
out and compared with (1) the published 
through rates; (2) the minimum rate 
or rates; and (3) the lowest combina- 
tion, before the legal and applicable 
rate could be isolated. 

“Some people might consider that 
these developments represented progress 
in the art of rate making but one will 
disagree with the observation that the 
result was the opposite of progress in 
tariff simplification. This is the tariff 
situation we have today with respect to 
traffic moving at exceptions or com- 
modity column ratings. Involved in this 
tariff situation are 92 tariffs consisting 
of close to 60,000 pages of printed matter. 
Some of them have been in effect for 
more than 20 years and are in a bad 
state of repair from heavy usage. The 
supply of fresh copies of most of them 
is exhausted. Replacements cannot be 
secured and new requirements for 
copies cannot be met. 


‘Monstrously Complex’ Situation 


“The situation, monstrously complex 
though it was, had the interim Docket 
28300 rate structure superimposed upon 
it in August of 1947. From that date 
until May 30, 1952, we had two systems 
of class rates in the same tariffs. One 
was to apply generally on exceptions 
rated traffic while the other was to apply 
to traffic subject to ratings in the Con- 
solidated Classification proper. The re- 
sult was enough to bewilder the calmest, 
most patient and most competent of 
rate men. Rate checking became a most 
hazardous and belabored calling. In a 
public address an outstanding industrial 
traffic man bemoaned in anguish that he 
was too young to retire and get away 
from it all. Railroad men have told me 
that ambitious young men were and are 
declining promotion to positions as rate 
clerks. Errors became so numerous and 
auditing processes so time-consuming 
that accounting and adjusting expenses 
soared to undreamed of highs. 


“Partial relief arrived last May 30, 
when the final Docket 28300 class rate 
tariffs became effective. At least the 
two systems of rates were now published 
in separate tariffs and the new tariffs 
were governed by the Uniform Classi- 
ficatien. But we still have the dual sys- 
tem of class rates with all the confusion 
that creates. 

“A great deal of study preceded the 


compilation of the new class rate tariffs. 
The railroads were determined to get out 
a set of tariffs uniform in style, neat 
and orderly in arrangement, and easy 
to use with a high degree of accuracy. 
The consensus is that the railroads suc- 
ceeded in that purpose for these tariffs 
are frequently referred to as models of 
simplicity. These twelve tariffs and one 
basis book, consisting of less than 50090 
pages, embrace exactly the same terri- 
torial coverage as the 92 tariffs which 
publish the other system of class rates. 

“Many people ask us how long is it 
going to take to get rid of the 92 old 
tariffs and operate entirely within the 
12 new tariffs. 


Exceptions Ratings 


“An important segment of the nation’s 
commerce moves under exceptions rat- 
ings at the rates provided in the 92 old 
tariffs. Each one of these ratings is a 
separate adjustment important to few 
or to many. Each one must be consid- 
ered separately. The suitability to in- 
dustry and the railroads of each revision 
must be proved in every case. We will 
be rid of the 92 old tariffs and operating 
under the new and simple set-up as soon 
as a fair and intelligent disposition is 
made of every one of these exceptions 
ratings, and not sooner. I cannot an- 
swer the question more definitely than 
that, but I will offer some suggestions 
as to how the process can be expedited. 

“Within the territories located east of 
the Mississippi River and between those 
territories and southwestern and west- 
ern trunk line territories LCL and any 
quantity exceptions ratings on all except 
two or three commodities have already 
been cancelled and as to this traffic we 
are now operating entirely under the 
new tariffs. Proposals to eliminate like 
ratings within and between southwest- 
ern and western trunk line territories 
are presently being considered. To the 
extent they are adopted the application 
of the old tariffs will shrink further and 
the application of the new will expand. 

“The program is now moving into the 
realm of carload column or exceptions 
ratings. After months of careful study 
the railroads in the Docket 28300 terri- 
tory have placed the first such proposals 
on the public docket and, I believe, pub- 
lic hearings are scheduled to begin 
shortly. This is truly the critical phase. 
It presents the immediate challenge. 

“In all frankness I do not know the 
details of any one of these proposals. Ob- 
viously I cannot speak for or against any 
proposal. It is reasonable to assume that 
consideration of their own self interest 
would deter the railroads from proposing 
a level of rates which would restrain the 
free movement of traffic or expose them 
to the loss of traffic to competing forms 
of transport. I suspect in arriving at 
proposed levels the railroads have sought 
to preserve existing revenues as they 
were admonished to do by the Commis- 
sion in the decision in Docket 28300. The 
rate makers are fallible human beings 
and the chances are that some proposals 
may be less than perfect in all respects, 
and shippers can be depended upon to 
point out these imperfections. 


Seeks Cooperation 


“Our group and all true friends of 
tariff simplification are concerned about 
the attitudes which may develop in the 
consideration of these proposals. If 
those attitudes are intelligently critical 
but constructive, cooperative and help- 
ful we, collectively, can get out from 
under those 92 old tariffs in record time. 





TRAFFIC WORD 


If there is bickering about small things 
and unreasoning selfishness, we are des- 
tined to remain in the semi-darkniss 
of tariff complexity for some time to 
come. I can best describe the dangerous 
attitude by passing on to you a story 
which was told me recently by the gen- 
eral traffic manager of one of the largest 
shippers in the country. In one of his 
company’s processing operations a co:n- 
mercially useful by-product is created, 
His company is the only producer of this 
material on this continent. Another 
company purchases the entire produc- 
tion F.O.B. factory and markets it at 
numerous points in the country. 

“The commodity in question is now 
subject to rates in the 92 old tariffs, 
The railroads worked up a rate level 
related to the Docket 28300 adjustment 
and asked my friend to study it and let 
them know what he thought about it. 
He compared the old and proposed levels 
and found a near stand-off. There were 
a few slight increases and a few slight 
reductions as well inevitably occur in 
every one of these levelling processes, 
My friend showed his study to his cus- 
tomer and offered the observation that 
the railroads had done an honest, con- 
scientious job. His customer pointed 
to the handful of nominal increases and 
hit the ceiling, saying “I’ll fight this 
until doomsday.” 

“My friend then asked his customer 
if he had ever shipped or had any pres- 
ent reason to believe that he would ever 
ship carloads of this commodity to the 
points which would experience slight in- 
creases. His customer readily answered 
in the negative, but added that that 
didn’t affect his determination to fight 
the proposal. 

“Now this company would surely bene- 
fit substantially and tangibly from the 
tariff simplification resulting from the 
railroads’ proposal. The chances are the 
company has completely overlooked the 
tariff simplication angle. But it is wit- 
tingly or unwittingly passing up a sure 
thing for something highly speculative 
or completely illusory. 

“Some exceptions ratings will be done 
away with by the process of providing a 
suitable rating in the Uniform Classifi- 
cation proper. This solution is available 
only when the carriers throughout the 
Docket 28300 territory can, with their 
shippers, agree upon a uniform rating. 


“In other instances rates may be pub- 
lished, according to the plan of grouping 
provided for the Docket 28300 rates, in 
general or specific commodity tariffs. 
Our ‘Tariff of Tommorrow’ illustrates a 
simple plan of publication as does also 
Tariff 849 of the Southern Freight Tar- 
iff Bureau. Either form of publication 
could be used for the statement of bodies 
of rates based primarily on mileage 
whether the rate level itself is related 
or unrelated to the Docket 28300 level. 


“By reason of the diversity in levels 
of rates which make up the older sys- 
tems of class rates, and the fact that 
not all of the rates are on a straight 
mileage basis, the transition from the 
old to the new—or, if you please, the 
modernization of the rate structure 80 
that rates can be simply stated—can- 
not be accomplished without some 
changes in rates. Many considerations 
must be taken into account by both 
shippers and the railroads and we urge 
that tariff simplification be kept prom- 
inently in mind as one valid considera- 
tion. It is not an overstatement to say 
that the elimination of the dual system 
of rates and the cancellation of the 9 
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old tariffs with all their complexities 
will do more to advance tariff simplifi- 
cation than any other single facet of 
the complex tariffs’ problem.” 












Roil Net Income Increased 
By $41 Million in First 
Quarter of ‘53 Over ‘52 


Estimated net income of 130 Class 
I railroads in March, 1953, after in- 
terest and rentals, amounted to 
$72,000,000 compared with $52,000,000 
in the same month in 1952, accord- 
ing to reports filed by the carriers 
with the Bureau of Railway Eco- 
nomics of the Association of Ameri- 
can Railroads. 


Net income, for the first three months 
of 1953, after interest and rentals, was 
estimated at $186,000,000 compared with 
a net income of $145,000,000 in the cor- 
responding period of 1952. 

“In the twelve months ended March 
31, 1953, the rate of return averaged 4.23 
per cent, compared with a rate of return 
of 3.85 per cent for the twelve months 
ended March 31, 1952,” said the bureau. 
‘Rate of return, calculated on earnings 
before interest and rentals, is based on 
the value of road and equipment as 
shown by the books of the railways, in- 
cluding materials, supplies and cash, less 
accrued depreciation. 

“Total operating revenues in the first 
three months of 1953 amounted to $2,- 
595,586,715 compared with $2,587,830,490 
in the same period of 1952, an increase 
of 0.3 per cent. Operating expenses in 
the first three months of 1953 amounted 
to $1,979,690,424 compared with $2,010,- 
462,704 in the corresponding period of 
1952, a decrease of 1.5 per cent. 

“Twenty Class I railroads failed to 
earn interest and rentals in the first 
three months of 1953, of which nine were 
in the Eastern District, one in the South- 
ern Region, and ten in the Western 
District. 















































































Eastern District 


“Class I railroads in the Eastern Dis- 
trict in March this year had an esti- 
mated net income, after interest and 
rentals, of $22,000,000 compared with 
$18,000,000 in March, 1952. In the first 
three months of 1953, their estimated net 
income, after interest and rentals, was 
$59,000,000 compared with a net income 
of $52,000,000 in the same period of 1952. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
three months of 1953 totaled $1,128,569,- 
803, a decrease of 2.7 per cent compared 
with the same period of 1952. Operating 
expenses totaled $898,519,000, a decrease 
of 3.3 per cent below 1952. 


Southern Region 

“Class I railroads in the Southern 
Region in March this year had an esti- 
mated net income, after interest and 
rentals, of $15,000,000 compared with 
$12,000,000 in March, 1952. In the first 
three months of 1953, their estimated 
het income, after interest and rentals, 
Was $39,000,000 compared with a net in- 
y ged of $33,000,000 in the same period 
of 1952, 

“Operating revenues of Class I rail- 





three months of 1953 totaled $393,889,255, 
a2 increase of 0.9 per cent compared 


Toads in the Southern Region in the first 





with the same period of 1952, while op- 
erating expenses totaled $279,392,932, a 
decrease of 0.9 per cent under 1952. 

“Class I railroads in the Western Dis- 
trict in March this year had an esti- 
mated net income, after interest and 
rentals, of $35,000,000 compared with 
$22,000,000 in March, 1952. Their esti- 
mated net income, after interest and 
rentals, in the first three months of 1953 
was $88,000,000 compared with $60,000,- 
000 in the same period of 1952. 
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“Operating revenues of Class I rail- 
roads in the Western District in the first 
three months of 1953 totaled $1,073,127,- 
657, an increase of 3.4 per cent compared 
with the same period of 1952, while op- 
erating expenses totaled $801,778,492, an 
increase of 0.3 per cent above 1952.” 





Proposal to Increase Motor Carriers’ 
Ratings on Bedding Products Opposed 


Representatives of Six Companies Attack Considered Revision of 
Classification at National Classification Board Hearing, Say 
Diversion of Traffic to Privately-Owned Trucks Is Threatened. 


A proposal to increase the rating 
on less-truckload and _ truckload 
shipments of various bedding prod- 
ucts met strong opposition at a 
hearing held by the National Clas- 
sification Board in the Sherman 
hotel, Chicago, April 29. 


Six shippers of bedding products ap- 
peared in opposition to the proposal, 
listed as subject No. 23 in the board’s 
Docket No. 58. The shippers were: 
James Sloss, general traffic manager of 
The Englander Co., Inc., Chicago; W. H. 
Gleason, assistant secretary of the Na- 
tional Association of Bedding Manufac- 
turers, Washington, D.C.; W. J. Mc- 
Cauley, assistant general traffic man- 
ager, Goodyear Tire & Rubber Co., Ak- 
ron, O.; Charles A. Meredith, manager 
of the rate division in the general traffic 
department of the United States Rubber 
Co., New York City; H. R. Fritz, of the 
general traffic department of Montgom- 
ery Ward, Chicago; J. H. Jensen, of the 
general traffic department of Sears Roe- 
buck & Co., Chicago, and B. Ugelow, sec- 
retary of the traffic committee of the 
National Retail Furniture Association, 
Chicago. 

Mr. Gleason, in his testimony, de- 
scribed the proposal as one that would 
“increase classification ratings on mat- 
tresses and boxsprings from one and 
one-half times first class to double first 
class, on L.T.L., and to one and one- 
fourth times, first class on truckloads.” 
Such a proposal, he said, would have the 
effect of increasing transportation rates 
by motor vehicle by at least one-third. 

“It is our position,” Mr. Gleason said, 
“that the increase is not justified at 
this time, particularly in view of the 
continuous rate increases in the last 
six years which my industry has been 
required to absorb or pass on to its 
customers.” 


Forecasts Diversion of Traffic 


The average manufacturer of mat- 
tresses and boxsprings could not con- 
tinue to absorb, or pass on, increased 
rates, Mr. Gleason said. 

“Rather than run the risk of creating 
a static market,’ he continued, “these 
manufacturers are prepared to use al- 
ready-owned truck equipment more ex- 
tensively or to buy truck equipment for 
the first time, for the transportation of 
their own commodities.” 


Diversion to private carriers would 
have the ultimate effect of diverting 
other traffic from common carriers, par- 
ticularly inbound traffic, to the manu- 
facturer, he said. Once a manufacturer 
bought a truck, he would use that truck 
to its fullest capacity, to the extent of 
substituting it for common carrier serv- 
ice on inbound transportation to his 
plant, he said. 


“Thus,” he said, “the common. carrier 
not only loses the transportation of 
mattresses and box springs and other 
bedding products on the outbound move- 
ment, but at the same time the loss 
4 ve inbound materials will be brought 
about.” 


After stating that on less-than-carload 
shipments the rail classification on the 
involved articles was one and one-half 
times first class, and that graduated 
exception ratings applied on carloads, 
Mr. Gleason said he was sure that “our 
shippers will turn to the railroads for 
cheaper rates, thus causing further di- 
version from the motor carriers.” 

Mr. Sloss agreed, in his testimony, 
that the proposed change in rating would 
result in diversion of traffic from the 
motor carriers. He said: 

“Up until a few years ago, the great 
majority of our distribution from our 
factories and warehouses was made by 
L.C.L. rail service because the railroads 
maintained exception ratings consider- 
ably lower than the ratings in their 
classification and lower than the com- 
parable ratings in the National Motor 
Freight Classification. After the railroads 
canceled their exception ratings on mat- 
tresses and box springs in the east and 
south, we changed practically all of our 
routings from rail to truck, since the 
cost of shipping via either method was 
about the same... 

“If the motor carriers now approve a 
334% per cent increase in the L.T.L. rat- 
ings on mattresses and box springs, the 
cost of shipping by truck will again be 
greatly in excess of the cost of shipping 
less-carload quantities by rail, and, con- 
sequently, there will be a large diversion 
of this traffic from truck to rail.” 

In view of the existence in some terri- 
tories of exception ratings via truck, 
on bedding products, lower than the 
ratings in the N.M.F.C., Mr. Sloss said, 
it seemed incongruous that there should 
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be any justification for an increase in 
the classification ratings at this time. 

He introduced an exhibit, comparing 
present L.T.L. rates, based on currently 
maintained exceptions ratings, with the 
L.T.L. rates which would apply between 
the same points if the exception ratings 
were canceled. 

“It will be seen that in most instances 
the charges would be increased 100 per 
cent,” he said. 

Mr. Fritz, in his testimony, said that 
it appeared the considered proposal was 
“merely another of the many attempts 
or methods to force light and bulky traffic 
to other modes of transportation by 
setting up an unreasonably high classi- 
fication rating.” 

“You certainly are not going to be 
competitive with rail lines who will 
maintain a rating on L.C.L. 33% per cent 
below that of motor carriers, should you 
adopt this proposal,” he said. 

Mr. Ugelow said the proposal was 
equivalent to “an embargo by the truck- 
ers,” because, he asserted, furniture 
retailers would direct their suppliers to 
ship by railroad rather than by motor 
truck, and bedding manufacturers would 
purchase fleets of their own trucks. 


Price-Cost Relationships 


“This proposal would, in effect, dis- 
turb price-cost relationships at a time 
when the price to the consumer cannot 
be increased because of the high degree 
of competition and also because of 
economic conditions,” he said. “Then, 
also, many mattresses and box springs 
have suggested resale prices or are fair 
traded. Since these prices are fixed 
nationally, they obviously cannot be 
increased to the consumer even though 
the retailer has to pay higher costs. 
In either case, it means that the retailer 
must absorb the increase.” 

Mr. McCauley and Mr. Meredith pre- 
sented a joint statement of their views. 
They said they had been authorized to 
oppose the proposal on behalf of the 
Rubber Manufacturers Association. 


“The foam mattress manufacturers,” 
they told the N.C.B., “are greatly dis- 
turbed at the sizable increase in freight 
charges which would result from the 
proposed ratings. In any industry such 
as ours involving the manufacturer of 
extremely competitive products highly 
sensitive to the level of freight cost, it 
is obvious that any failure to recognize 
the proper classification level will result 
in disruptive influences detrimental to 
the motor carriers as well as industry... 


“The manufacture of foam mattresses 
has up to the present day been confined 
to a relatively small number of points, 
and, accordingly, in order efficiently and 
competitively to establish a national dis- 
tribution program, it is necessary that 
there be a sound freight rate level con- 
sonant with the overall classification 
factors involved.” 

Citing page 3 of an exhibit they in- 
troduced showing the present and pro- 
posed rates from Akron, O., and Misha- 
waka, Ind., to key destination points, 
they said: “It will be noted that the 
present L.T.L. rate from Akron to Phila- 
delphia will increase from $3.77 per 100 
pounds to $4.96 per 100 pounds under 
this proposal, representing an increase 
of 31.56 per cent. The L.T.L. rate from 
Mishawaka to Dallas, Tex., from $6.40 
per 100 pounds to $8.52 per hundred 





pounds, representing an increase of 33.13 
per cent. . .” 
Three shippers and one carrier spokes- 


‘man opposed a proposed rule change 


in Docket No. 58 prior to the presenta- 
tion of the testimony of the bedding 
industry witnesses. The proposal, listed 
as subject No. 99, called for statement 
of the value of articles in excess of $3 
per pound on the shipping order and 
bill of lading. Opposing the proposal 
were Hugh Campbhell, of the Detroit 
Board of Commerce; Thomas Scanlon, 
representing the Central Territory Ship- 
pers Council, Chicago; J. B. Haas, the 
Bendix Products Division of Bendix 
Aviation Corporation; and J. P. Allen, 
of United Trucking Service, Port Huron, 
Mich. 

The four witnesses said, in effect, that 
they doubted the legality of the pro- 
posed rule, and that it would lead to 
pilferage and theft by making the value 
of shipments known to carrier and ship- 
per employes. 


Air Filters 


Three shippers representing the air 
filter manufacturing industry testified, 
April 28, in opposition to a proposal, 
described as one to increase the ratings 
on air filters “to three times first, L.T.L. 
and double first, truckload volume, mini- 
mum, 10,000 pounds.” The three shipper 
witnesses were: J. M. Carey, general traf- 
fic manager of Owens-Corning Fiberglas, 
Toledo, O.; S. E. Lebo, representing the 
Glasflioss Co., Hicksville, N.Y., and Harry 
Elwell, of Research Products Corpora- 
tion. 

In his testimony, Mr. Carey said 
changes in manufacturing filters had 
resulted in greater density and greater 
value for the product, thus permitting 
the carriers to make “good” revenue. 

Mr. Lebo said that the proposed rat- 
ing was higher than that of air freight 
and equivalent to that of railway ex- 
press, and could result in diversion of 
traffic to those two agencies. 

Mr. Elwell said that the proposed 
change would increase his firm’s trans- 
portation costs by over 300 per cent, and 
thus would impose a “severe hardship” 
on his company. 


Radio, Television Manufacturers 


Several representatives of the radio 
and television manufacturing industry 
appeared at the hearing late April 29 in 
opposition to subject No. 25, a proposal 
dealing with packaging requirements for 
radio and television sets. Their spokes- 
man was John B. Swan, Jr., general traf- 
fic manager, Philco Corporation, Phila- 
delphia, Pa., who said he appeared in 
his capacity as chairman of the traffic 
committee of the Radio-Television Man- 
ufacturers Association. Mr. Swan said: 


“We presume that the proponent car- 
rier intended to suggest changes in the 
packing specifications provided for our 
products which would conform generally 
to those currently published by the rail 
carriers, and since the industry now de- 
signs all containers to comply with those 
specifications, we are not opposed to that 
objective. We do want to direct the 
attention of the board to several specific 
differences between the proposed regula- 
tions and those contained in the rail 
classifications which would create a se- 
rious problem for our industry. 


“At present Rule 41 of the rail classi- 
fication provides for 275-pound test board 
containers when the weight of the pack- 
age is between 66 and 90 pounds, while 
the specifications of Rule 5 of the Na- 
tional Motor Freight Classifications end 
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with containers having a maximum: 
weight of 65 pounds, so that under th: 
proposed amendment to Note 14, Item 
34850, we would be forced to use con- 
tainers testing not less than 350 pounds. 

“There are also special provisions in 
the rail classification permitting the 
use of wooden crates fibreboard lined, a 
palletized container for automobile radios 
and three-piece fibreboard container. 
These containers, which are used by 
certain member companies of our asso- 
ciation, were approved by the rail classi- 
fication committee only after extensive 
tests and numerous experimental ship- 
ments under permits had conclusively 
demonstrated their ability to protect the 
contents against damage under normal 
rail handling. 


“T am certain the board will agree 
that if these packages are satisfactory 
for rail shipment, they should provide 
more than adequate protection for motor 
carrier handling... 


“It is the opinion of the members 
of the traffic committee of the Radio- 
Television Manufacturers Association 
that it is absolutely essential that any 
packing regulations which may be im- 
posed upon our products be framed so 
as to conform in all respects to those 
now maintained by the rail carriers.” 

The National Classification Board had 
held earlier hearings on its docket No. 
58 in April in New York City, Washing- 
ton, D.C., and Atlanta. Chairman J. C. 
Colquitt presided. 





Private Truck Owners Name 


Mann as Managing Director 


Appointment of James D. Mann as 
managing director of the National Coun- 
cil of Private Motor Truck Owners, Inc., 
Washington, DQC., 
effective May 11, 
has been an- 
nounced by the 
council’s president, 
A. B. Gorman, of 
the Esso Standard 
Oil Co., New York, 
N.Y. 

Mr. Mann has 
been a resident of 
Washington for 
many years and is 
well known in legal 
and traffic circles 
there. He has done 
graduate work at Georgetown University 
Law School and obtained his law de- 
gree from George Washington Univer- 
sity. A native of Alabama, he did his 
undergraduate work at Birmingham- 
Southern College and the University of 
Alabama. 


For many years Mr. Mann was asso- 
ciated with the National Industrial Traf- 
fic League and during the war, served 
as an officer in the United States Naval 
Reserve. He is leaving a position with 
the Department of Justice to accept his 
new post. He replaces H. Scott Byerly, 
who recently resigned at his own re- 
quest (T.W., March 28, p. 255). 





James D. Mann 





Postal Service Improvement 


The appointment of a New York Postal 
Council consisting of prominent c'ti- 
zens, representative of the public and ‘he 
large and small users of mail to «d- 
vise the New York Post Office in im- 
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provement of its service, was the first 
oficial action by Colonel Harold Riegel- 
man on assuming his office as acting 
postmaster of New York City, May 4, 
according to the Post Office Department. 


Rails Are in Top Physical 
Condition, Tonnage at Peak 
Level, Rotary Club Told 


The railroads were at present in 
the best physical condition in their 
history, with railroad tonnage per 
capita running close to, if not at, the 
all-time peak, Donald V. Fraser, 
president of the Missouri-Kansas- 
Texas Railroad, told the Rotary Club 
in San Antonio, Tex., April 24. 


Revenue ton-miles of freight carried 
by the railroads in the decade from 1941 
to 1950, Mr. Fraser said, averaged more 
than 625,000,000,000 miles annually, 
“which is about 50 per cent more than 
was transported in the average year 
prior to 1940.” 

The railroads had come a long way in 
their “unending quest” for more efficient 
devices and methods by which to produce 
more and more units at less and less cost, 
Mr. Fraser said. 


“Let’s take the handling of freight,” 
he said. “. . . I will mention what is 
perhaps the most revealing single indi- 
cator—the transportation output of the 
average freight train as measured in 
tons of freight moved in an hour. This 
output today is three times what it was 
30 years ago, double what it was 20 
years ago, 40 per cent greater than it 
was ten years ago, and it is still improv- 
ing. 

“In freight yards alone, great changes 
have come about through the installa- 
tion of car retarders, loud speaker sys- 
stems, the push-button operation of 
switches, inter-yard radio communica- 
tion systems and various other elec- 
tronic devices. 


“Many separate things have con- 
tributed to this improvement in railroad 
operations—more efficient power, heavier 
rail, reductions of grades and elimination 
of curves, better. signaling equipment, 
and increased efficiency in the utilization 
of freight cars.... 


Increased Dieselization 


“The diesel locomotive is, perhaps, the 
greatest single influence toward economy 
and efficiency of operation ever intro- 
duced in the industry; its almost con- 
tinuous availability and versatility have 
revolutionized railroad transportation. 
The Katy today is practically 100 per 
cent dieselized; since 1945, we have in- 
vested more than $31,000,000 for diesel 
locomotives alone.” 


One of the most serious threats to 
efficient railroad management, was the 
curbs placed in the pricing of railroad 
transportation, Mr. Fraser said. The 
flexibility that the railroads had to have 
to meet changing conditions was entirely 
lacking because of such curbs, he said. 

‘Then there’s the matter of increased 
Co:ts—wages, for instance,” he said. 
“More than half of every dollar received 
by the railroads in recent years has gone 
to pay the wages of railway employes 
and to meet their retirement and unem- 
Pp yment insurance payments (payroll 
tees). And taxes—the roads’ tax bill 


last year was the greatest for any peace- 
time year in history; federal, state and 
local taxes totaled $1,300,000,000—better 
than $3,500,000 a day! 

“Unfortunately, railroad freight rates 
and passenger fares have not risen in 
any proportion to increases in wages and 
prices. Notwithstanding the fact that 
wages have increased about 106 per cent, 
and prices of materials and supplies have 
more than doubled in the last ten years, 
the average level of freight charges, 
measured by ton-mile revenue, was only 
52 per cent over the level of 1943. Pas- 
senger fares have increased only 44 per 
cent above the 1939 level of fares.” 


Barlow Appointed Secretary 


Of Eastern Rail Conference 


Elmer H. Barlow, an executive of the 
Eastern Railroad Presidents Conference 
for the last 30 years, has been appointed 
secretary of the rail 
group, David I. 
Mackie, chairman 
of the conference, 
has announced. 

Mr. Barlow, 58, 
joined the confer- 
ence in January, 
1923, as manager of 
its speakers bureau, 
a post he held until 
his new  appoint- 
ment. The East- 
ern Railroad Presi- 
dents Conference is 
composed of the 36 
major railroads operating in the 14 
Northeastern states. Mr. Barlow began 
his career in the railroad industry in 
November, 1913, when he took a position 
as a clerk in the comptroller’s office of 
the Pennsylvania Railroad. For the next 
six years, in addition to his railroad 
duties, he attended afternoon and eve- 
ning classes at the Wharton School of 
Finance and Commerce, University of 
Pennsylvania, from which he was gradu- 
ated in 1919. 

In the first World War, Mr. Barlow, 
who became a Navy lieutenant, junior 
grade, at 23, enjoyed the distinction 
of being the youngest officer in charge 
of a “division” when he organized and 
managed the transportation department 
for the U.S. Navy, according to Mr. 
Mackie. 


Elmer H. Barlow 





Kiley Talks to Rotary Club 


On Transportation Services 


The more the nation’s transportation 
facilities had expanded in recent years, 
the more the demand for them had 
seemed to grow, John P. Kiley, president 
of the Milwaukee Road, declared May 5. 
Mr. Kiley, speaking before the Milwaukee 
Rotary Club luncheon meeting in the 
Astor Hotel, forecast that the nation’s in- 
creasing population and mounting stand- 
ard of living would create a need for in- 
creased services by all forms of trans- 
portation. 

Officials of his railroad had recently 
decided that, for all except corporate 
purposes, they would call their company 
the Milwaukee Road. 


“Our trademark, the tipped rectangle 
. . . hereafter will appear not with the 
words Chicago, Milwaukee, St. Paul and 
Pacific Railroad Co., as at present, but 
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simply with the words ‘The Milwaukee 
Road’,” he said. 

“Last year our railroad handled 259,- 
090 carloads of freight in and out of this 
city. We have more track here than in 
any other city on our lines—330 miles 
plus 62 miles of industrial track. No less 
than 516 Milwaukee industries are lo- 
cated on our trackage and we serve 71 
more in conjunction with the Chicago 
and North Western.” 

Mr. Kiley suggested that the nation’s 
highway congestion could be overcome 
by diverting more intercity freight ship- 
ments back to the railroads. 


“The railroads continue to provide 
branch line passenger service that costs 
millions of dollars a year, for which there 
is little or no sale,” he said. “State com- 
missions, under pressure of local public 
opinion, refuse to permit reductions in 
or discontinuance of much of this serv- 
ice. For comparison, let us say that a 
shoe manufacturer were required by law 
to devote part of his productive capacity 
to turning out high button shoes, a type 
that went out of fashion 40 years ago. 
He would then be in much the same 
position as the railroads with an un- 
popular and unprofitable service.” 


St. Louis Mayor Honors 


Railway Business Women 


Mayor R. R. Tucker of St. Louis, Mo., 
has proclaimed the week beginning 
May 15, as “Railway Business Women’s 
Week” in St. Louis, in honor of the ninth 
annual convention of the National As- 
sociation of Railway Business Women 
which will be held at the Hotel Jeffer- 
son in that city, May 15-17, (T.W., May 
2, Dp. Bi: 

The mayor said that the objectives of 
the organization were to promote better 
public understanding of transportation 
and to stimulate pride in the accomplish- 
ments of the transportation industry. 
He said that the organization, which 
included approximately 5,500 members 
throughout the country, was the first 
of its kind both nationally and locally to 
include women workers of all the rail- 
roads in addition to women in allied 
transportation fields, and that the proc- 
lamation was in recognition of the con- 
tributions the women of St. Louis and 
the nation had made to the progress of 
the transportation industry throughout 
the years. 





Laws Reviewed on Shipping 
Military Household Effects 


The Movers’ Conference of America 
has circulated to its members a 10-page 
brochure entitled “A Review of the 
Legislative Background of Statutory 
Authority by Which Armed ~ Services 
Personnel Are Entitled to Shipment of 
Their Household Effects Without Regard 
to Comparative Costs of the Various 
Modes of Transportation.” 


In a covering letter, J. F. Rowan, 
general manager of the conference called 
the publication a “review of a paradox.” 
The paradox, he said, was established 
by the evidence of military effort “to 
break down the tariff structures of 
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household goods carriers to a _ point 
where, recently exposed to the I.C.C., the 
great preponderance of military ship- 
ments of household goods are moving at 
rates (when not lower) of tariffs that 
were established in 1946 and 1947 and 
which now are lawfully participated in 
by only twelve household goods carriers, 
all of whom holding but very limited 
authority and equipment.” 

Mr. Rowan said it was “a serious and 
destructive competition situation” when 
rates of more than 3,000 movers were 
being forced back to the 1946 and 1947 
levels “in the face of the fact that the 
military on three successive appearances 
before the Congress during the past ten 
years have successfully asked for the pro- 
vision to move the household goods and 
personal effects of military personnel 
‘without regard to the comparative costs 
of the various modes of transportation.’ ” 

He said that the brochure should be 
preserved for reference because of pend- 
ing legislation “to eliminate the evils of 
section 22 quotations and otherwise.” 


Requests for additional copies of the 
brochure in excess of three, according to 
Mr. Rowan, will be billed at 50 cents 
each, or six for $2.50. He said that prices 
on larger quantities would be furnished 
on request. 


Nash Honored for Service 
With Chamber of Commerce 


In a special ceremony held April 28 in 
the Mayflower hotel, Washington, D. C., 
in the course of the forty-first annual 
convention of the Chamber of Commerce 
of the United States, 60 friends and pro- 
fessional associates of Evans A. Nash, 
transport consultant, of Oklahoma City, 
Okla., paid him special tribute for his 
years of service as chairman of the 
Chamber’s transportation and communi- 
cation department. 


Mr. Nash served for eight years on the 
committee, six years of which he was 
chairman. He has also been a director, 
representing transportation and commu- 
nication, of the Chamber board of direc- 
tors for the last six years. His successor 
as chairman of the committee will be 
named when the 38-member group is re- 
constituted to take effect June 30. Mem- 
bership of the committee is made up of 
air, water, rail, highway, and pipeline 
carriers, shippers, communications com- 
panies, and the general public. It de- 


velops transport policy recommendations 





- Laurence F. Lee, left, retiring president of the 
U.S. Chamber of Commerce, and Mr. Nash. 


for the membership of the Chamber and 
guides the work of the transportation 
and communication department. 

In addition to former posts as presi- 
dent of Yellow Transit Co. of Oklahoma 
City, and, more recently, executive vice- 
president of Plaza Express Co., St. Louis, 
Mo., Mr. Nash has been active in various 
other national, state, and local organiza- 
tions and is at present president of the 
Associated Motor Carriers of Oklahoma. 





Third Northeastern Claims 
Conference Set May 20-21 


The third meeting of the Northeastern 
Motor Carrier Claims Conference will 
be held at the Hotel Benjamin Franklin, 
Philadelphia, Pa., May 20-21, Gunther 
G. Weinstock, general claim agent of 
Needham’s Motor Service, Inc., Philadel- 
phia, has announced. 

Following the opening business meet- 
ing, a “Claim Prevention Luncheon” will 
be held May 20, at which a number of 
transportation people will speak. The 
afternoon session will be turned over to 
a panel of Armed Forces transportation 
personnel who will discuss the handling 
of government freight and the use of va- 
rious methods employed by the military 
for clearing overages and shortages. Mr. 
Weinstock said that a representative of 
the Interstate Commerce Commission 
also would be on hand to speak on the 
Commission at the same session. 

The second business session on the 
morning of May 21, will be followed in 
the afternoon by speakers and discussion 
of the topics on claim prevention, incen- 
tive programs for employes in connec- 
tion with claims, and the legal aspect of 
claims, he said. 


Callanan, of !.C.C., Joins 


Intercoastal Association 


Thomas J. Callanan, who at the 
present time is senior attorney-examiner 
in the office of Commissioner Arpaia, of 
the Commission, has accepted a posi- 
tion with the Intercoastal Steamship 
Freight Association, New York, N.Y., as 
assistant to the chairman and member 
of the neutral rate committee. Mr. Cal- 
lanan will begin his duties May 18, ac- 
cording to Harry S. Brown, chairman of 
the association. 


Mr. Callanan has been on the staff 
of the Commission since 1941. He has 
been a tariff examiner for the Bureau of 
Traffic and rate and traffic analyst for 
the Commission and an attorney-exami- 
ner in the Bureau of Formal Cases. Prior 
to joining the Commission’s staff, Mr. 
Callanan was employed by the Santa Fe 
Railway in various positions, including 
those of a tariff compiler and rate clerk. 


Custom Brokers to Meet 


The annual meeting andgelection of 
officers of the Customs Brokers & .For- 
warders Association of America, Inc., 
will be held June 3 in the Fraunces 
Tavern, New York City, President Martin 
A. Kerner announces. 





R.F.C. Loan to Truck Line 

Among loans the Reconstruction Fi- 
nance. Corporation announced, on May 
5, that it had approved, under section 
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714 of the defense production act, was 
one in the amount of $35,000, grantec 
to the Bass Transfer Co., of Nashville 
Tenn. 





Dr. Beatrice Aitchison 


Leaves Commerce Post 


Dr. Beatrice Aitchison, who has been 
director of the transport economics divi- 
sion of the Office of Transportation of 
the Department of Commerce, is leaving 
the department May 15, following a re- 
organization within the department 
which eliminated the Office of Transpor- 
tation as such (T.W., April 4, p. 11). 

Prior to taking her post with the Office 
of Transportation, Dr. Aitchison had 
served the Commission’s Bureau of 
Transport Economics and Statistics in 
various capacities from 1938 to 1951, 
leaving the bureau as a transport econ- 
omist. 

Dr. Aitchison is the daughter of Clyde 
B. Aitchison, former member of the 
Commission. 





Warehouse Fire Problems 


A discussion of storage and warehous- 
ing fire problems will be held May 20, 
at the fifty-seventh annual meeting of 
the National Fire Protection Association, 
May 18-22, in the Palmer House, Chica- 
go. Development of safer industrial 
trucks, stockpiling, storage of flammables 
and the significance of combustible con- 
tents of buildings are among the sub- 
jects. That afternoon, members and 
guests will attend an “open house” at 
the Underwriters’ Laboratories, Inc., to 
observe typical tests and testing methods 
for fire protection equipment. 

On May 18, N.F.P.A. members will at- 
tend an aviation seminar to discuss 
developments in fire safety for jet power 
plants, air force and airline hangars, 
and aircraft crash fire fighting. 


‘Driver of the Year’ Award 


S. R. “Pat” Burkholder, of Sparks, Nev., 
a truck driver for Garrett Freight Lines, 
Inc., Pocatello, Ida., who has driven 
commercial vehicles for 27 years and 
more than 1,500,000 miles without an 
accident, has been named the trucking 
industry’s “Driver of the Year,” in the 
annual contest sponsored by American 
Trucking Associations, Inc. 

Judges of the contest were Robert B. 


“Murray, Jr., Undersecretary of Commerce 


for Transportation, and chairman of the 
selection committee, W. Y. Blanning, di- 
rector of the Bureau of Motor Carriers, 
Interstate Commerce Commission, and 
Arthur C. Butler, director of the National 
Highway Users Conference. 

The judges said their choice had been 
dictated by Mr. Burkholder’s “extreme 
heroism in trying to rescue, at the risk 
of his own life, a New York family of 
six from a burning automobile last year 
on Route 40 near Reno, Nev.” 





A.M.H.S. Aids Study 


The Chicago chapter of the American 
Material Handling Society has donated 
$250 to the industrial engineering <le- 
partment of Illinois Institute of Tech- 
nology, Chicago, to advance the stidy 
of material handling. The award is 
the first of its kind to be made by 4 
local A.M.H.S. chapter to a college. 
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Willis Granted Right From 


East Ports to Jacksonville 


C. G. Willis, Incorporated, of Norfolk, 
Va., has been authorized by the Com- 
mission, division 4, to operate as a com- 
mon carrier by self-propelled vessels of 
commodities generally between points 
in the Philadelphia Harbor, Pa., area 
and Baltimore, Md., on one hand, and 
on the other, Jacksonville, Fla., by way 
of the Atlantic Intracoastal Waterway 
and connecting inland waterways. 


A report was issued in W-557, Sub. 4, 
C. G. Willis, Incorporated, Extension— 
Jacksonville, and embraced cases, also a 
fifth amended certificate and order su- 
perseding a fourth amended certificate 
and order, effective June 12. 


The Commission said that in the in- 
stant application Willis sought to re- 
move a previously imposed restriction 
against operation by self-propelled ves- 
sels between points in the Philadelphia 
Harbor area and Baltimore, and Jack- 
sonville. Willis now operated, it said, 
between numerous authorized points 
with the use of both self-propelled and 
non-self-propelled vessels, including 
barge operations between Camden, N.J., 
Baltimore, and Jacksonville. Under W- 
557, Sub. 3, it said, the applicant held 
temporary authority to operate self-pro- 
pelled vessels in the transportation of 
soap, soap products, vegetable oils, and 
shortening from Camden and Baltimore 
to Jacksonville. 

Because of difficulty in obtaining 
Suitable steel barges and the lack of 
authority to operate self-propelled ves- 
sels between the ports concerned, said 
the Commission, Willis had been unable 
to perform an economical and efficient 
service between those ports. It said it 
believed Willis should not be prevented 
from improving its existing service by 
utilization of self-propelled vessels which 
would benefit the: public through the 
medium of a more efficient service. 

The Commission said railroads op- 
erating in Trunk Line and Southern 
territories, except the Chesapeake & 
Ohio, also the Baltimore Steam Packet 
Co., and the Atlantic Coast Line Rail- 
road appeared in opposition to the ap- 
plication but presented no evidence of 
their own. It said Pan-Atlantic Steam- 
ship Corporation protested the applica- 
tion but did not object to it after it 
Was amended to restrict the proposed 
Operation to service via the Atlantic 
In: -acoastal Waterway and connecting 
Inland waterways. 

he report embraced, for the purpose 
of giving effect to the determination, 
W-557, McLain Carolina Line, Inc., 
Coumon Carrier Application, W-557, 
Su. 2, C. G. Willis Extension—St. Johns 
Ri er, and W-645, Pocahontas Coal Co., 
Contract Carrier Application. 


Railroads’ Proposed Pickup and Delivery 
Charges in the East Held Not Reasonable 


1.C.C. Requires Cancellation of Schedules But Without Prejudice 
To Establishment of Added Charges in Amounts Not Exceeding 10 
Cents a 100 Pounds for Each Service, for Hauls of All Distances. 


The Commission, division 2, has 
found not shown just and reasonable 
the railroads’ proposed charges for 
pickup and delivery of less-than- 
carload and any-quantity freight 
shipments in Official Territory, but 
has authorized a 10-cent charge for 
each service for hauls of all dis- 
tances. 


A report was issued in I. and S. No. 
6013, Pickup and Delivery Charges in 
Official Territory, and an order requiring 
cancellation of the proposed schedules 
by June 5 on one day’s notice, and dis- 
continuing the proceeding.. The order 
was without prejudice to establishment 
of added charges for pickup and delivery 
of less-carload or any-quantity freight 
in amounts not exceeding 10 cents a 100 
pounds for each service, for hauls of all 
distances. The order was also without 
prejudice to cancellation of the estab- 
lished provision for an allowance to the 


shipper or receiver. 


Plus Charges for All Distances 


The Commission said it was important 
to have the same plus charges for either 
pickup or delivery fu all distances, 
rather than to have varying charges for 
such services for distances up to 300 
miles, as they were now, and also to 
have the 10-cent charge as approved for 
all distances beyond 300 miles. 

It said its findings regarding reason- 
able charges for the future would be con- 
ditioned on establishment by the re- 
spondent railroads of the charges found 
reasonable for pickup or delivery service 
in connection with hauls for all dis- 
tances. 


At the Commission it was said that if 
the carriers elected to publish the 10- 
cent charge, it would result in the reduc- 
tion of pickup and delivery charges 
within Official Territory where they were 
now higher than 10 cents. 


The railroads’ proposal, said the Com- 
mission, was to cancel provisions for 
free pick and delivery service on less- 
carload and any-quantity. shipments, 
where now available in Official Territory, 
and to establish for pick-up or delivery 
service charges ranging from 10 to 37 
cents a 100 pounds. It said that charges 
were now made for this service in Of- 
ficial Territory where line-haul distances 
were 300 miles or less. 


The Commission said the respondent 
railroads also proposed to cancel provi- 
sions for an allowance of five cents to 
shippers and receivers who elected to 
perform their own pickup or delivery 
service. 

Schedules publishing the proposal 
were filed to become effective on June 
23, 1952, and were voluntarily postponed 
to May 22, 1953. Following numerous 
protests, operation of the schedules was 
suspended until January 23, 1953. A 
petition requesting the entire Commis- 
sion to vacate the suspension order and 
permit the suspended schedules to be- 
come effective “forthwith,” subject to a 
later investigation if deemed necessary 
or desirable, ‘was denied by the Com- 
mission on August 29, 1952. 


The Commission said that the record 
was convincing that separate charges 
for pickup or delivery as great as those 
proposed would have the opposite effect 
of that apparently intended by the rail- 
roads, which sought to reduce or elimi- 
nate substantial deficits from _ less- 
carload traffic. 


Commission’s Findings 


The Commission’s “ultimate findings 
and conclusions” follow: 

“The larger percentage increases in 
less-than-carload rates in Official Terri- 
tory over the base rates in effect on 
June 30, 1946, are somewhat offset by the 
absorption of the cost of pick-up and 
delivery service, which began in 1936 and, 
with certain exceptions, has continued 
until the present time. This absorption 
was clearly recognized as a competitive 
measure. Several increases in less-than- 
carload rates have occurred in 1952, 
namely, the Ex Parte No. 175 increase 
on May 2, 1952, increases in less-than- 
carload ratings in the Uniform Freight 
Classification on -~May 30, 1952,.and in- 
creases resulting from the cancellation 
of less-than-carload exceptions rates on 
May 30, 1952, and later dates. The 
effect of these increases can only be 
roughly estimated. The increases result- 
ing from the proposed charges would be 
quite substantial, as indicated above. 
They would change greatly the percent- 
age of the lower classes to class 100, 
and would increase substantially the 
spread between the _ less-than-carload 
and the carload rates, thus giving freight 
forwarders a greater competitive ad- 
vantage. The competitive position of 
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the motor carriers would also be greatly 
enchanced. 

“The respondents anticipate that there 
would be some loss of less-than-carload 
traffic if the proposed pick-up and de- 
livery charges should be made effective, 
but they predict that the loss would not 
be substantial. They are hopeful that 
the less-than-carload traffic retained by 
them would pay its own way. Shippers 
and local cartage contractors fear that 
charges as proposed would practically 
put the railroads out of the less-than- 
carload business. 

“The protestants contend that the 
charging of greater amounts by the re- 
spondents for transportation including 
pick-up or delivery at intermediate 
points than to more distant points would 
be a violation of the long-and-short- 
haul provisions of section 4 of the inter- 
state commerce act. In Interstate 
Comm. Comm. v. Detroit, G. H. & M. Ry. 
Co., 167 U.S. 633, the court held that the 
furnishing of free cartage of shipments 
in one town, but not in another inter- 
mediate thereto, to which the same rate 
is applied, is not in violation of the 
long-and-short-haul clause, which relates 
only to transportation by rail and 
charges therefor. In Automobiles and 
Chassis to Chicago, Ill., 215 I.C.C. 495, 
499, division 2 said that ‘the contention 
that the long-and-short-haul clause of 
section 4 has been violated because of 
the store-door deliveries performed at 
Chicago and withheld at intermediate 
points, is without merit.’ 


“We are mindful of the Commission’s 
admonitions to the rail carriers so to 
adjust their charges and services, where 
practicable, as to reduce or eliminate 
their substantial deficits from less-than- 
carload traffic, and the proposed sched- 
ules are an effort in that direction. This 
record is convincing to us, however, that 
any separate charges for pick-up or de- 
livery as great as those proposed would 
have the opposite effect of that ap- 
parently intended by the respondents. 
They would, we believe, divert so much 
of this traffic to other forms of trans- 
portation as to result in increased in- 
stead of reduced deficits therefrom, and 
thus defeat their purpose. We are of 
the opinion that an added charge higher 
than 10 cents per 100 pounds for pick-up 
service and a like charge for delivery 
service are not shown to be just and 
reasonable. While such charges herein 
approved may not be expected to elim- 
inate wholly the deficits from this traffic, 
they should help substantially toward 
that end, and will be consistent with 
the national transportation policy to 
preserve all modes of transportation now 
engaged in the transportation of this 
traffic. It is important, in our judgment, 
to have the same plus charges for either 
pick-up: or delivery for all distances, 
rather than to have varying charges for 
such services for distances up to 300 
miles, as they are now, and the 10-cent 
charge herein approved for all distances 
beyond 300 miles. Our findings as to 
reasonable charges for the future will 
be conditioned upon the establishment 
by respondents of the charges found 
reasonable for pick-up or delivery serv- 
ice in connection with hauls for all dis- 
tances. 

“We find that the proposed charges 
for pick-up and delivery or less-than- 
carload and any-quantity shipments are 


not shown to be just and reasonable. 
An order will be entered requiring can- 
cellation of the proposed schedules and 
discontinuing the proceeding, without 
prejudice to the establishment of added 
charges for pick-up and delivery of less- 
than-carload or any-quantity freight in 
amounts not exceeding 10 cents per 100 
pounds for each service, for hauls of all 
distances, and without prejudice to the 
cancellation of the established provisions 
for an allowance to the shipper or re- 
ceiver.” 


Present Situation 


The Commission said that the present 
situation in Official Territory was as 
follows: (1) At points on two railroads 
in New England (the Boston & Maine 
the New Haven) and on seven rail- 
roads in Trunk-Line Territory (the 
Long Island, the New York & Long 
Branch, the Central of New Jersey, the 
Central of Pennsylvania, the Pennsyl- 
vania-Reading Seashore Lines, the 
Reading, and the Staten Island Rapid 
Transit), pick-up and delivery service 
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on less-than-carload freight was ac- 
corded subject to charges ranging from 
10 to 30 cents; (2) at other points in 
Official Territory, on _  intraterritorial 
traffic, charges ranging from 10 to 37 
cents for pick-up and delivery service 
applied where the line hauls were 300 
miles or less; (3) free pick-up and deliv- 
ery service was accorded where the line 
hauls exceeded 300 miles; and (4) such 
free service was accorded also on inter- 
territorial traffic regardless of the length 
of the line haul, subject to an allowance 
of 5 cents at origin and at destination if 
the shipper or receiver elected to perform 
such services. 

“There are a number of railroads in 
Official Territory which do not perform 
any pick-up or delivery service, either 
free or at a plus charge,” said the Com- 
mission. “These include the Bangor & 
Aroostook Railroad Co., Maine Central 
Railroad Co., The Akron, Canton & 
Youngstown Railway Co. (which handles 
no less-than-carload freight), and many 
of the short lines in that territory.” 





Transcontinental and Western Motor Rate 
Increase Matching Ex Parte 175 Approved 


Commissioner Knudson Dissents, Says Costs Are on Downward Trend. 


Would Give Smaller Increase. 


Asserts Carriers Should Not Pass on 


All Increases to Public, But Should Use More Efficient Methods. 


By a report and order in I. & S. 
M-4416, Transcontinental and West- 
ern Increases—1952, the Commission, 
division 3, has found just and rea- 
sonable increases of slightly less 
than 9 per cent in motor carrier 
rates. Respondents were authorized 
to file the increased rates on one 
day’s notice. The Commission set 
aside its order of suspension and dis- 
continued the proceeding. 


Commissioner Knudson, in a dissent- 
ing opinion, said, among other things, 
that “this report issues at a time when 
the general economy of this country, 
of which we can take official notice, has 
turned downward and for the better 
so far as costs are concerned. It is to 
be expected that, if this trend con- 
tinues, rate adjustments will have to be 
made consonant therewith; and to au- 
thorize a ‘full-amount-sought’ increase 
in the presence of such economic circum- 
stances would seem to me to be an 
exercise of imprudent judgment. This 
is especially true with reference to the 
agricultural price index.” 

Commissioner Knudson further said: 

“In the light of the foregoing, I should 
not allow increases to aggregate in this 
proceeding a precentage amount in ex- 
cess of 6 per cent on commodities gen- 
erally and 4.5 per cent on agricultural 
commodities.” 

Scope of Increase 

The Commission said that “some 757” 
carriers participated in the tariffs under 
consideration, and that about 456 of 
them were Class I carriers. In general, it 
said, the suspended schedules repre- 
sented an increase of slightly less than 
9 per cent over the present rates in five 





of the tariffs of the Rocky Mountain 
Motor Tariff Bureau. Four of the tariffs, 
it said, contained transcontinental rates 
applying between points in the United 
States “roughly east and west of a line 
drawn along U.S. highway 85, which 
runs south from the extreme North Da- 
kota-Canadian boundary to El Paso, 
10.” 


The remaining tariff, said the Com- 
mission, containing rates between points 
in Arizona and California, on the one 
hand, and a number of Wyoming and 
Colorado points not embraced in the 
transcontinental tariffs, on the other, 
was closely related territorially to the 
other four. The Commission said that 
the tariffs contained interterritorial 
rates from which respondents derived 
only a portion of their overall revenue. 


The Commission said the rates con- 
sidered had last been increased by about 
6 per cent on May 20, 1952, pursuant to 
Transcontinental and Rocky Mountain 
Increases, 54 M.C.C. 377, and that the 
proposed increase of slightly under 9 per 
cent compared generally with the most 
recent general increases approved for ap- 
plication by the railroads and freight 
forwarders in the report on second fur- 
ther hearing in Ex Parte No. 175, In- 
creased Freight Rates, 1951, 284 I.C.C. 
589, decided April 11, 1952. There the 
Commission authorized an increase of 
15 per cent, with some exceptions, in 
lieu of a 6 per cent general increase 
authorized in August, 1951. Similarly, 
said the Commission, the general pur- 
pose of the increase proposed in the in- 
stant proceeding was to effect a substitu- 
tion of a 15 per cent increase in the 
involved rates in lieu of the 6 per cent 
increase authorized in May, 1952. The 
Commission added that the general level 
of the respondents’ rates, if increased as 
proposed, would still be approximately 4 
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per cent lower than the competitive rail- 
road rates. 

Referring to an appendix to the report, 
the Commission said it showed that the 
operating ratios of 17 representative re- 
spondents had been progressively in- 
creasing under the impact of constantly 
increasing expenses, the average ratio 
rising from 91.52 in 1950, to 95.45 in 1951, 
and to 96.27 in 1952. 

The Commission said that the support- 
ing railroads and forwarders contended 
that “the full 9 per cent increase” was 
justified and should be approved so 
as to restore the competitive relation- 
ship between the motor carriers and the 
rail lines which had existed prior to 
the last general increase in Ex Parte 175. 
A substantial percentage of forwarder 
traffic was directly competitive with the 
traffic of the respondents moving under 
the tariffs “here considered,’ said the 
Commission, and added that the rate 
disparity brought about by the most re- 
cent rail and forwarder increases posed 
a severe economic problem for the for- 
warders if such disparity was allowed to 
continue. 

The Commission also referred to deal- 
ings by the respondents with subsid- 
iary or affiliated corporations in the 
operation of terminals, and the purchase, 
maintenance and operation of equip- 
ment, saying that this did not appear 
to have been responsible for the over- 
all increase in expenses to any signifi- 
cant extent. 

“As has been stated in a number of 
other proceedings, however,’ added the 
Commission, “such dealings are so 
fraught with the possibility of abuse 
that the situation is being watched 
closely and it may require some appro- 
priate action in the future.” 

In connection with further discussion 
of the operating ratio of the respondents, 
the Commission said it was very proba- 
ble that, with the proposed increases, 
respondents’ revenues would still be con- 
siderably less than would be required to 
produce a combined operating ratio as 
low as 93 which, it added, it had fre- 
quently found to be just and reasonable. 


It also said that, though federal in- 
come taxes played an important part in 
any consideration of carrier earnings, 
they had not been treated as operating 
expenses in the computation of the 
operating ratios used in the instant re- 
port. As had been true in a number of 
other cases, the Commission declared, 
the issues might be resolved without the 
necessity of -determining whether such 
— were properly chargeable to opera- 
ions. 


Referring to statements by protestants 
that seven transcontinental carriers with 
average operating ratios for 1950 and 
1951 of 82.6 and 85.7, and of 85 and 85.7 
for the first two quarters of 1951 and 
1952, negated any need for additional 
revenue from the rates in issue, the Com- 
mission quoted Transcontinental and 
Rocky Mountain Increases, 54 M.C.C. 377, 
to the effect that in any proceeding of 
that character, where a general increase 
Was approved for several hundred car- 
riers, there were apt to be many not in 
Need of increased rates, while others 
must be permitted to increase their rates 
in order to remain in business. In such 
Sitiations, the Commission said, “it is 
nhewessary to consider the average situa- 
tio. of the entire group of respondents.” 


said that, in its opinion, the cumu- 
lat'_ve effect of increases in costs and 
cor-esponding decreases in earnings with 
Wh:ch respondents recently had been 


confronted justified’ the proposed rate 
increases in the full amounts sought. 
The Commission found the proposed in- 
creased rates and charges just and rea- 
sonable, and discontinued the proceeding. 


In addition to his comment concerning 
the amount of increase he would approve, 
Commissioner Knudson said that there 
was too much reliance in the majority 
report “on the mathematical formulae of 
operating ratios.” Basing general rate 
increases in the motor carrier field on 
such ratios, he said, stripped the rate- 
making process of the elements of judg- 
ment and discretion which the Commis- 
sion was empowered to exercise. 

The commissioner said that there 
should be evidence in cases of that kind, 
produced in good faith on the part of the 
motor carrier respondents, that they 
could and would utilize more efficient 
operating methods and procedures, re- 
duce their miscellaneous expense ac- 
counts, “and otherwise tighten their 
fiscal belts in order to meet, in part at 
least, the unavoidable increases in costs 
of operation.” 


“This much, at least, they owe to the 
public which they serve and to comply 
with the provisions of the national 
transportation policy relating to effi- 
ciency and economy of operation,” Com- 
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missioner Knudson added. “It is always 
difficult to understand how carriers oper- 
ating in the same general territory can 
have operating ratios that vary from 
prosperity to indigence. Basing a deci- 
sion on the ‘average’ of such ratios in 
the absence of more definite evidence of 
the quality and scope of the respond- 
ents’ operations has basic shortcomings. 
We must expect, in the process of rate 
regulation, that efforts will be made by 
the carriers themselves, who are affected 
by economic changes, to adjust their 
situations, in part at least, so as to ab- 
sorb the burdens as they accrue and not 
pass them wholly on to the shipping 
public. There is nothing in this report 
to indicate that such measures were 
taken. 

“Moreover, I do not subscribe to the 
implication in this report that motor 
carrier rates should be allowed to ride 
up more or less automatically with every 
rail rate increase. This approach would 
eliminate all competitive considerations 
that in the very nature of things differ- 
entiate these two types of transporta- 
tion facilities.” 





Showing of Need for New Service Required 
Of Truck Line in ‘Follow-the-Traffic’ Case 


Denying Rights Asked by Smith & Solomon Trucking Co., Commission 
Says That It Is Not Sufficient for Carrier Merely to Give Proof of 


‘Irreparable Injury’ When Shipper It Serves Moves to New Location. 


Even though denial of the author- 
ity requested might result in ir- 
reparable injury to a motor carrier 
applicant that asked for the right to 
“follow the traffic” of a shipper it 
served, a grant of such authority on 
a mere showing of loss of traffic by 
the carrier, without proof that serv- 
ice provided by other carriers in the 
shipper’s new location was inade- 
quate, would be contrary to law and 
sound reasoning, the entire Commis- 
sion concluded in a case involving a 
“follow-the-traffic” plea. 


By a report and order on reconsidera- 
tion in MC-59264, Sub. 16, Smith & 
Solomon Trucking Co., Extension—Cam- 
den, N.J., the Commission, in a seven- 
to-four decision, reversed findings of 
division 5 and denied the authority. 
Division 5 had once denied the author- 
ity, but on reconsideration, reversed it- 
self and granted the authority. 

The carrier had been operating on 
temporary authority pending the dis- 
position of this proceeding, the Com- 
mission said. Chairman Alldredge, Com- 
missioners Lee, Cross, and Knudson noted 
dissent. 


In the original report, 53 M.C.C. 820, 
division 5 found that the applicant had 
failed to establish that the present 
or future public convenience and neces- 
sity required its operation, over irregu- 
lar routes, in the transportation of 
sodium hypochlorite solution, in con- 


tainers, from Camden, N.J., to Baltimore, 
Md., and Washington, D.C., the Com- 
mission said. It stated that division 5, 
in a report on reconsideration, decided 
October 7, reversed its original finding 
and granted the authority. 

Division 5, in the original report, found 
that the proportion of the involved traf-— 
fic to the total handled by the applicant 
was not such as seriously to affect the 
applicant’s ability to serve the public, 
particularly in view of its somewhat 
broad irregular-route authority to trans- 
port general commodities to and from 
points in its authorized New York and 
New Jersey territory, the Commission 
said. 

In its report on reconsideration, the 
Commission said division 5 found that 
the traffic handled by applicant from 
Jersey City to Baltimore and Washing- 
ton, from 1948 to 1950, inclusive, repre- 
sented about 8 per cent of applicant’s 
total business in that period. 

The division further found that, in 
view of “the extremely narrow margin 
of profit,” it seemed clear that if ap- 
plicant had not handled that traffic un- 
der temporary authority and had not 
made a reasonable profit on it, its entire 
operation for the year 1951 might have 
been conducted at a loss. 


Ruling Changed 


“We are now convinced,” division 5 
continued, in its report on reconsidera- 
tion, “that it is improper to assume 
that, because applicant has rather ex- 
tensive operating rights on general com- 
modities, it can afford to lose 8 per cent 
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of its gross revenue without materially 
affecting the soundness of its financial 
structure, with corresponding injury to 
its ability to serve the public generally. 
Because of the change in its shipper’s 
point of distribution, it is faced, through 
no fault of its own, with the loss of a 
substantial percentage of its business 
and should be authorized to follow the 
wellc. . .” 

The Commission said that in Clark 
Transport Co., Extension—Duluth, 
Minn., 53 M.C.C. 237, 244, the entire 
Commission, with four Commissioners 
dissenting, stated that “although a motor 
carrier does not have an absolute right 
to handle a particular traffic, it has 
been found in some prior decisions that 
public convenience and necessity re- 
quired that certain motor carriers be al- 
lowed to follow their principal traffic to 
new sources of supply, where it was 
shown that existing carriers are unable 
or unwilling to provide a proposed serv- 
ice, that a denial of authority to permit 
the applicant to follow the traffic of its 
shipper or shippers would result in an 
irreparable injury to that carrier, and 
that such injury would greatly exceed 
any adverse effect a grant of authority 
would have upon existing carriers.” 

“In the proceeding now before us,” 
the Commission said, “applicant would 
have us grant it authority to follow a 
shipper to a new source of supply solely 
because it is faced with the loss of 
an allegedly substantial amount of its 
traffic as a result of shipper’s change 
in origin points. In some cases, the 
division has granted applications on 
such a showing. 

“We have carefully considered this 
matter, however, and are compelled to 
conclude that a grant of authority on 
a mere showing of loss of traffic without 
proof of lack of adequate existing service 
in the new location would be contrary 
to law and to sound reasoning.” 


Other Carriers Considered 


Later the Commission said, however, 
there was one aspect of this type of case 
which required considération. It con- 
tinued: 

“The declared transportation policy 
requires us to foster sound economic 
conditions in transportation. We are 
required, therefore, to consider, among 
other things, the effect of the injection 
of a new carrier, without proof of public 
need, on the existing competitive situa- 
tion in the considered territory. In the 
absence of inadequacy of existing serv- 
ice, to permit a carrier to follow individ- 
ual traffic which he controls can create 
a potential competition for existing car- 
riers which is dangerous. 

“In every extension application, we 
must look to the existing transportation 
scheme and determine what effect, if 
any, an extension will have on present 
facilities and operating authorities. We 
may not, within our present powers, 
refuse to recognize the rights of exist- 
ing carriers already operating in the 
considered area.” 

The Commission, after citing Wales v. 
United States, 108 F.Supp. 928, to the 
effect that “public transportation is not 
something that can belong to an appli- 
cant,” stated its further conclusions as 
follows: 

“There are other reasons which make 
such a doctrine unwise and which might 


contribute to upsetting the applicable 
provisions of the transportation policy. 
In our national economy, dispersal of 
plants is commonplace. If the doctrine 
were to be applied, what limits would be 
logical territorially? How far are we 
to allow a carrier to follow its shipper? 
May it follow a shipper from one coast 
to the other? What effect would the 
new operation have on the operations 
of the applicant? Obviously, a common 
carrier can rarely economically serve 
one shipper in the transportation of 
shipments in a one-way operation. That 
carrier would require a back haul in or- 
der that its operations be efficient and 
economical. 

“The need to provide a backhaul would 
further upset existing services in the 
area. If the distance were long enough, 
it might be necessary in the interest of 
economy and efficiency to authorize 
service at intermediate points. This 
might serve the interests of the particu- 
lar carrier involved, but our obligation is 
broader than that. 

“As each such problem arises, a de- 
termination can be reached only after 
considering the existing carriers and the 
services which they are offering and en- 
titled to offer to the public within the 
limits of their authority at the time. 

“Again, it seems obvious-that we can- 
not promote the cause of one carrier 
without considering the effect on other 
carriers and the public. Such a course 
would open the door to many problems 
which would damage the industry and 
the public interest, as well as affect the 
national transportation policy.” 





Conditions Attached to 
Motor Agreement Approval 


The Commission, division 2, by a re- 
port in section 5a application No. 37, 
Southern Illinois Motor Rate Confer- 
ence—Agreement, has approved the 
agreement and says it will issue an order 
when, the parties to the agreement 
advise it that they have accepted 
changes which the Commission said 
should be made. 

Under section 5a of the interstate 
commerce act—often called the Reed- 
Bulwinkle act—common carriers are re- 
lieved from operation of the antitrust 
laws in entering into and carrying out 
agreements for joint action on rates 
and related matters, if the agreements 
are approved by the Commission. 

Approval of the instant agreement was 
conditioned by the Commission on 
amendment of the agreement to provide 
(1) that shippers or other interested 
parties, not members of the conference, 
be given an opportunity to present their 
views for or against a proposal, either 
in writing or orally at a public hear- 
ing; (2) for a quorum of at least four 
members in meetings of the rate com- 
mittee set up by the agreement; (3) that 
notice of proposals, hearings, and dis- 
positions should be furnished to ship- 
pers and any others who have expressed 
an interest in a proposal; and (4) for 
the deletion of a provision respecting 
protests and requests for the suspension 
of any conference tariff. 


In connection with the last named 
provision, respecting protests and re- 
quests for the suspension of any confer- 
ence tariff, the Commission said: 

“The agreement specifically provides 
that the conference, or any committee 
thereof, as such, or any officer on behalf 
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of the conference, or the tariff publish- 
ing agent on behalf of himself or the 
Conference or any member or members 
thereof, shall not protest and request 
the suspension of any conference tariff 
or amendment thereof, in whole or in 
part. It is further provided, however, 
that the above limitation is not to be 
construed as restricting the right of any 
member, acting alone or in conjunction 
with another interested party, whether 
a member of the conference or not, to 
protest and request suspension of any 
conference tariff or amendment there- 
of, in whole or in part. These provi- 
sions should be eliminated for the rea- 
son that approval under section 5a of 
the act is not necessary to the free 
exercise of the statutory right provided 
under section 216(e) to protest or com- 
plain against proposed or existing rates. 
Regardless of whether a provision re- 
stricts or preserves the right to protest 
a rate, it has no proper place in an 
agreement relating to the “joint con- 
sideration, initiation, and establishment” 
of rates and charges for which approval 
is sought under section 5a. See Middle 
Atlantic Conference Agreement, 283 
I.C.C. 683, 690.” 


Wearing Apparel Carriers’ 
Bulwinkle Agreement Denied 


The Commission, division 2, has 
denied an amended application of ap- 
proximately 45 motor common Carriers 
of wearing apparel for approval of an 
agreement under section 5a, the so- 
called Reed-Bulwinkle section of the in- 
terstate commerce act. 

The action was by a report and order 
in Section 5a Application No. 36, Wear- 
ing Apparel Carriers—Agreement. The 
Commission said that in. view of defi- 
ciencies in the agreement it was unable 
to find that the agreement would be in 
furtherance of the national transporta- 
tion policy, as required by section 5a. 

That section relieves from the provi- 
sions of the antitrust laws agreements 
regarding rates and related matters, 
provided such agreements have commis- 
sion approval. 

The Commission said the applicant 
carriers, through Barney Shapiro, of 
Newark, N.J., as attorney-in-fact, sought 
approval of an agreement between and 
among themselves relating to procedures 
for the joint consideration, initiation, or 
establishment of rates, charges, rules, 
regulations and practices applicable to 
the transportation of wearing apparel 
between points in New York, New Jersey, 
Connecticut, Delaware, Maryland, Penn- 
sylvania, and West Virginia. 


It said an examination of the agree- 
ment revealed various defects, mainly 
of omission. The agreement was defi- 
cient, it said, in failing to provide specific 
procedures for the joint consideration, 
initiation, or establishment of rates that 
would adequately preserve the rights of 
the individual carriers as well as ship- 
pers in conformity with the national 
transportation policy. 


“While we do not assume the task here 
of setting forth in detail every provision 
that should be contained in a proper 
agreement of this type,” said the Com- 
mission, “we note that the submitted 
agreement fails to: (1) specify the num- 
ber of members in the rate committee, 
how they are designated, what consti- 
tutes a quorum thereof, and how tiie 
committee votes or takes action; (2) 
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piovide for the submission of proposals 
by shippers as well as member carriers; 
(3) provide for notice of proposals and 
of dispositions to member carriers and 
interested shippers, and (4) afford mem- 
ber carriers and interested shippers an 
opportunity to present their views, either 
orally or in writing, in support of or in 
opposition to any proposal. 

“Pertinent here is the view expressed 
in Independent Movers’ & Warehouse- 
men’s Assn.—Agreement, 286 I.C.C. 651, 
654, in denying the application, that ‘An 
agreement under which joint procedures 
are to be followed should specify the 
procedures.’ Furthermore, the agree- 
ment fails to outline the geographical 
scope of operations of the carriers par- 
ties thereto, or to provide for the admis- 
sion or participation of other certificated 
motor carriers upon the same terms as 
existing parties to the agreement. See 
Waterways Freight Bureau—Agreement, 
277 I.C.C. 593, 597.” 

The Commission said the Department 
of Justice filed a protest against ap- 
proval of the agreement. 





Two Pipeline Valuations 
Set Tentatively by I.C.C. 


The Commission, division 2, has ten- 
tatively determined the valuation of 
property owned and used for common 
carrier purposes by the Buffalo Pipe Line 
Corporation, Philadelphia, Pa., for the 
years 1948, 1949, 1950, and 1951, and by 
the Magnolia Pipe Line Co., Dallas, Tex., 
for 1948, 1949, and 1950. 

Separate reports and orders for each 
year were issued in Valuation No. 1303, 
Tentative Valuation Report on the Prop- 
erty of Buffalo Pipe Line Corporation, 
and Valuation No. 1311, Tentative Valua- 
tion Report on the Property of Magnolia 
Pipe Line Co. 

Buffalo Pipe Line values were shown 
as follows: Property owned and used 
(1948), $1,835,300; (1949), $1,794,500; 
(1950), $1,739,000; (1951), $1,751,600. 

Any protests to the valuation were 
to be filed with the Commission in 
Washington, D.C., on or before 30 days 
from May 11, said a notice addressed to 
the U.S. Attorney General, the Governor 
of New York, and Buffalo Pipe Line Cor- 
poration. 

Magnolia Pipe Line values were shown 
as follows: ; 

(1948)—Property owned and used, $99,- 
837,000; owned but not used, leased to 
Atlas Oil and Refining Corporation and 
out of service, $701,300; used but not 
owned, leased from others, $18,447; total 
_ $100,538,300; total used, $99,855,- 

(1949)—Property owned and used, $98,- 
130,000; owned but not used, leased to 
Mid-Continent Pipe Line Co., and out 
of service, $156,900; used. but not owned, 
leased from others, $11,983; total owned, 
$98,236,900; total used, $98,141,983. 

(1950)—Property owned and used, $97,- 
443,900; owned but not used, leased to 
Mid-Continent and out of service, $111,- 
800° used but not owned, leased from 
Others, $111,579; total owned, $97,554,- 
800: total used, $97,454,579. 


Ay protests to the Magnolia valua- 
tio: were to be filed with the Commis- 
Sl0r on or before 30 days from May 13, 
according to notices addressed to the 
US Attorney General, the governors of 
Ark nsas, Illinois, Indiana, Louisiana, 
Missouri, New Mexico, Ohio, Oklahoma, 
anc Texas, and to Magnolia. 


Tentative Values of Ajax, 


Shamrock Pipelines Fixed 


Tentative valuations of the property 
of ‘Ajax Pipe Line Corporation for four 
years have been determined by the Com- 
mission, division 2, by reports in Valua- 
tion No. 1284, Tentative Valuation Re- 
port on the Property of Ajax Pipe Line 
Corporation, as of December 31, 1948, 
1949, 1950, and 1951. 

This company’s property owned and 
used for common carrier purposes in 
1948 was valued by the Commission at 
$12,345,000. For 1949, the Commission 
valued the company’s property owned 
and used at $12,128,000 for 1950, $11,750,- 
000, and for 1951, $11,838,000. 


Notices attached to the reports said 
that any protests to the tentative valua- 
tions were to be filed with the Commis- 
sion in Washington, D.C., on or before 
30 days from May 8. The notices were 
addressed to the U.S. Attorney General, 
and the governors of Illinois, Missouri, 
Oklahoma, and to the Ajax Pipe Line 
Corporation, Cleveland, O. 


Shamrock Oil and Gas 


In No. 1349, Tentative Valuation Re- 
port on the Property of the Shamrock 
Oil and Gas Corporation, Products Pipe 
Line Department, the tentative valua- 
tions of the property of Shamrock Oil 
and Gas Corporation, owned and used 
for common carrier purposes were deter- 
mined by division 2 as $869,600 for 1948, 
$829,700 for 1949, and $1,605,400 for 1950. 


Notices attached to those reports 
stated that any protests to the tenta- 
tive valuations were to be filed with the 
Commission in Washington, D.C., on 
or before 30 days from May 6. The no- 
tices were addressed to the U.S. Attor- 
ney General, governors of Colorado, Ok- 
lahoma, and Texas, and to the Shamrock 
Oil and Gas Corporation, Amarillo, Tex. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Wool 


No. 30817, Midwest Wool Marketing 
Cooperative, Inc. v. Wabash Railroad 
Co., et al., embracing No. 30817, Sub. 1, 
Same v. Chicago, Burlington & Quincy 
Railroad Co., et al. By the Commission, 
on reconsideration, reversing finding in 
prior report, 286 I.C.C. 342, that claims for 
reparation on wool in the grease from 
southwestern and western trunk line 
points, in carloads and less-carloads, to 
Kansas City and St. Louis, Mo., for 
concentration, storage, and reshipment 
to eastern and southern destinations, in 
carloads, were barred by statute. Repa- 
ration awarded on finding inadvertent 
failure of defendants to extend time for 
concentration, storage, etc., of wool in 
transit at Kansas City and St. Louis 
an unreasonable practice resulting in 
addition of charges when reshipment 
occurred that were unreasonable in the 
amount of the difference between those 
charges and the balances which would 
have accrued had the transit time been 
extended to cover the intervals when 
the shipments moved, plus transit 
charges and charges for extension of 
time the same as published by other 
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carriers. The carriers were willing to 
pay reparation. Commissioner Patter- 
son noted a dissent. 


RAILROAD ABANDONMENTS 


Valley Railroad 


Alleging that the only customer which 
had had traffic to offer had abandoned 
its plant, the Valley Railroad Co., by an 
application in Finance No. 18127, asks 
authority to abandon a little more than 
one-half mile of track in McKean county, 
Pa., extending from the village of West- 
line to Day Junction. 


N.Y.,P.&N. 


By a joint application in Finance No. 
18134, the New York, Philadelphia, & 
Norfolk Railroad, the New York, Phila- 
delphia & Norfolk Railroad Ferry Co., 
and the Pennsylvania Railroad Co., have 
asked the Commission for permission to 
abandon ferry operation across the 
Chesapeake Bay between Cape Charles, 
and Norfolk, Va., serving en route Fort 
Monroe (Old Point Comfort) in the 
county of Elizabeth City, Va., a total of 
36 miles. The applicants stated that 
operation of the ferry was suspended 
on March 1, 1953, because of the expira- 
tion of the United States Coast Guard 
certificate under which it was operated. 
They said that the ferry line had been 
operated at a substantial loss in recent 
years. 


Soo Line 


By an application in Finance No. 18135, 
the Minneapolis, St. Paul & Sault Ste. 
Marie Railroad Co., asks authority to 
abandon 14.19 miles of its line from 
Milepost 517.69 west of Parshall, running 
to, and terminating at Sanish, both in 
Mountrail county, N.D. The railroad 
stated that the abandonment was sought 
because the construction of the Garri- 
son Dam at Riverdale, N.D., by the Corps 
of Engineers, United States Army, would 
result in flooding the right of way and 
line of railway as it is presently lo- 
cated. It said that a contract had been 
entered into with the United States 
Government for the abandonment of the 
described portion of line and the con- 
struction of an extension of the line of 
railway. The applicant also asked au- 
thority to construct the extension, to run 
13.67 miles from Milepost 517.69 west of 
Parshall, to a point in Mountrail county, 
N.D., to be known as Newtown. It said 
the proposed extension would be a re- 
location of the line to be abandoned in 
order to continue to provide transporta- 
tion service to the territory presently 
served by the line to be abandoned. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18107, South- 
ern Pacific Co. Equipment Trust Certificates, 
granting authority to assume obligation and 
liability in respect of not exceeding $10,000,- 
000 of Southern Pacific Co. equipment- 
trust certificates, series II, to be issued by 
The Pennsylvania Company for Banking and 
Trusts, as trustee, and sold at 99.333 per cent 
of principal and accrued dividends in con- 
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nection with the procurement of certain 
new equipment. Approved. Commissioner 
Johnson not participating. 

* * * 


Supplemental report and supplemental 
order in F.D. No. 16596, Atlantic & Danville 
Railway Co. Trackage Rights, Etc., Approved. 
A. & D. and Southern Railway asked au- 
thority for A. & D. to acquire trackage rights 
over a portion of Southern in the vicinity 
of Jeffress and Clarksville, Va., about 2.36 
miles, and for Southern to acquire an un- 
divided one-half interest in certain right of 
way and main and passing tracks of the 
A. & D., in connection with track reloca- 
tions because of Kerr Dam project. 


Report and order in F.D. No. 18105, South- 
ern Railway Co. Stock, granting authority, 
subject to conditions, to issue, (1) not ex- 
ceeding 1,298,200 shares of common stock 
without par value, to be distributed on a 
share-for-share basis to the holders of 1,- 
297,642 outstanding shares of common stock 
without par value and of 558 outstanding 
shares of common stock of the par value of 
$100 a share when converted into no-par- 
value stock; and (2) not exceeding 1,200,000 
shares of preferred stock of the par value 
of $50 a share, to be exchanged for 600,000 
shares of outstanding preferred stock of the 
par value of $100 a share, on the basis of 2 
shares of new preferred stock for one share 
of outstanding preferred stock; in order to 
effect a split-up or subdivision, on a 2-for-1 
basis, of applicants shares of common stock 
and preferred stock into a larger number 
of shares of each class having the same 
aggregate stated value and par value, re- 
spectively, as the outstanding stock. Ap- 
proved. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





MC-39606, Sub. 2, John Baumgartner, 
Jr., dba Enterprise Express Truckmen, 
West New York, N.J., Extension—Mid- 
western States. Certificate denied. Un- 
crated restaurant and kitchen equip- 
ment, from Bayonne, and Secaucus, 
N.J., to points in Ky., Tenn., Ala., La., 
Miss., Tex., Okla., Ark., Mo., Ill., Mich., 
Ind., Wis., Minn., Kan., Ia., and Neb., 
and rejected shipments of such com- 
modities, on return, over irregular routes. 

MC-106020, Sub. 2, G. L. Allen Co., 
Dearborn, Mich. Extension—Road 
Building Materials. Certificate denied 
on finding applicant not fit and able 
financially, properly to perform the op- 
erations for which a need was shown. 
Over irregular routes, asphalt and 
asphaltic products, for roadbuilding pur- 
poses, in bulk, in tank vehicles, from De- 
troit, Mich., to Cleveland, O. Commis- 
sioner Lee noted a dissent 

MC-108498, Sub. 1, Doyal Housley and 
R. C. Housley, dba Housley Trucking Co., 
Athens, Tenn., Extension—Alcoa, Tenn. 
Pursuant to order in No. MC-FC-54396- 
A, Clarence Sullivan and Sam Lowery 
were substituted as applicants and the 
application was reassigned MC-113595, 
Sub. 1. Certificate denied. Aluminum 
and aluminum articles, from Alcoa, 
Tenn., and points within 10 miles there- 
of, to points in La., and Tex., and sugar, 
in bags, packages, pails, cans, cases, 
and barrels, from New Orleans, La., and 
points within 30 miles of New Orleans, 
and Gramercy, La., and points within 
10 miles of Gramercy, to points in Tenn., 
except Memphis, and damaged or re- 
jected shipments of either commodities 
on return, over irregular routes. 
MC-110012, Sub. 3, G. B. C. Inc., Knox- 





ville, Tenn., Extension—Marble. Permit 
denied. Over irregular routes, building 
and monumental stone and marble, from 
Knoxville, and points within 75 miles of 
Knoxville, to points in 19 states and 
D.C. Commissioner Lee did not partici- 
pate in the disposition of the proceeding. 

MC-111015, Sub. 3, L. P. M. Corpora- 
tion, Chappaqua, N.Y., Extension—Ohio. 
Permit denied. Merchandise as dealt in 
by ‘manufacturers and refiners of, and 
dealers in precious metals and precious 
metal alloys, and materials, supplies, and 
equipment used,in the conduct of such 
business, between Fairfield, Conn., Provi- 
dence, R.I., Chicago, Ill., and New York, 
N.Y., and points within 20 miles of New 
York City, on one hand, and, on other, 
points in N.Y., N.J., Pa., Conn., Mass., 
R.I., O., Ind., Mich., and Ill., over ir- 
regular routes. 

MC-113208, Edwin C. Ortmann, dba 
Student Transport Co., Dousman, Wis., 
Common Carrier. Certificate denied. 
Passengers and their baggage, in special 
or charter operations, over specified 
routes, (1) between Waukesha, Wis., and 
Chicago, Ill., and (2) between Ocono- 
mowoc, Wis., and Chicago, serving no in- 
termediate points. Commissioner Lee 
noted dissent. 

MC-113607, C. L. Schenck, dba C. L. 
Schenck Trucking Co., Knoxville, Tenn., 
Contract Carrier. Permit denied. Mar- 
ble, from Knoxville, Tenn., to points in 
Ala., Fla., Ga., La., and Miss., over ir- 
regular routes. Commissioner Lee did 
not participate in the disposition of the 
proceeding. 

* MC-42405, Sub. 3, Mistletoe Express 
Service, Oklahoma City, Okla., Extension 
—Texas. Certificate granted. General 
commodities, with exceptions, moving in 
express service, between Wichita Falls, 
Tex., and junction U.S. Highway 277 and 
Okla., highway 5, approximately 5 miles 
west of Walters, Okla., over U.S. High- 
way 277, serving no intermediate points. 
Commissioner Lee concurred in the re- 
sults. 


* MC-66121, Sub. 11, W. F. Howell 
Trucking Co., Riverhead, L.I., N.Y., Ex- 
tension — Baltimore, Md. Certificate 
granted. Over irregular routes, (1) paper 
bags, from Hudson Falls, N.Y., to points 
in Suffolk county, N.Y., (2) fertilizer, 
from Camden, N.J., to Hicksville, Farm- 
ingdale, and Floral Park, N.Y., (3) fer- 
tilizer, in bulk, from Paulsboro, N.J., to 
Jamesport and Bridgehampton, N.Y., (4) 
agricultural insecticides, in containers, 
from Baltimore, Md., to points in Suf- 
folk county, N.Y., and (5) empty agricul- 
tural insecticide containers from the 
destination points to the origin point 
described in (4). 


* MC-113651, Indiana Refrigerator 
Lines, Inc., Muncie, Ind., Common Car- 
rier. Certificate granted. Meats, meat 
products, and meat by-products, from 
Muncie, Ind., to points in Ala., Fla., Ga., 
La., Mass., Miss., N.J., N.Y., N.C., Pa., 
R.I., S.C., Tenn., Tex., Va., W.Va., and 
those in Ky., except Louisville, over ir- 
regular routes. 

* MC-113397, W. A. Joos, dba W. A. 
Joos Trucking and Excavating Contrac- 
tor, Peoria, Ill. Common Carrier. Cer- 
tificate denied. Prefabricated houses, 
knocked down or in sections, and com- 
ponent parts when shipped with same, 
from W. G. Best Factory Built Homes, 
Inc., near Peoria, Ill., to points in Ia., 
Ind., O., Neb., Kan., Mo., Wis., Mich., 
and N.Y., and of rejected shipments in 
the reverse direction, over, irregular 
routes. 

* MC-112317, Sub. 5, J. A. Throckmor- 








TRAFFIC WORL) 


ton, dba Archie’s Motor Freight, Rich- 
mond, Va., Extension— West Virginia. 
Certificate denied. Paper and paper 
products, between Richmond, Va., on one 
hand, and, on other, Charleston, Clarks- 
burg, Hancock, Huntington, Martinsbur;;, 
Millville, Parkersburg, Wellsburg, and 
Wheeling, W.Va., and Hancock, Md., over 
irregular routes. 

* MC-106965, Sub. 44, M. I. O’Boyie 
& Son, Inc., dba O’Boyle Tank Lines, 
Washington, D.C., Extension — Direct 
Routes. Certificate denied. Petroleum 
and petroleum products, including petro- 
leum chemicals, in bulk, in tank vehicles, 
from points in Bergen, Essex, Gloucester, 
Camden, Hudson, Union and Middlesex 
counties, N.J., and Delaware and Phila- 
delphia, counties, Pa., to points in D.C., 
Va., Md., and described points in W.Va., 
over irregular routes. 


* MC-112885, Sub. 2, Charles J. Letizia, 
Mansfield, O., Contract Carrier. Permit 
denied. New automobiles, new trucks, 
new tractors, and parts therefor, when 
transported therewith, in initial move- 
ment, driveaway, truckaway, from points 
in Wayne and Macomb counties, Mich., 
to points in Richland, Crawford, Ash- 
land, Huron, and Marion counties, O., 
and rejected shipments on return, over 
irregular routes. 


* MC-30837, Sub. 140, Kenosha Auto 
Transport Corporation, Kenosha, Wis., 
Extension—Street Sweepers. Certificate 
granted. Self-propelled street sweepers, 
from Pomona, Calif., to all points in the 


United States, over irregular routes. 


MOTOR FINANCE CASES 


MC-F-5195, Harry G. Masser—Control; Ac- 
celerated Transport-Pony Express, Inc.— 
Lease (Portion)—Ralph A. McCauley. Ap- 
plication of Accelerated Transport-Pony Ex- 
press, Inc., Hagerstown, Md., to purchase 
certain operating rights of Ralph Arlington 
McCauley, dba Ralph A. McCauley, also of 
Hagerstown, and of Harry G. Masser for au- 
thority to acquire control of the operating 
rights, denied. 

* * 


a 

MC-F-5430, Frank H. Prucka—Control;: 
Prucka Transportation, Inc.—Purchase— 
Resler Truck Lines, Inc., on reconsideration. 
Application for authority under section 
210a(b) of Prucka Transportation, Inc., of 
Omaha, Neb., for temporary operation of the 
motor-carrier rights and properties of Resler 
Truck Lines, Inc., of Denver, Colo., granted, 
with conditions. 


ORDERS 


1.C.C. Moves to Set Aside 
Domestic Water Agreements 


The Commission, division 2, by an 
order in Ex Parte No. 188, Agreements 
Between Domestic Water Carriers, has 
ordered the parties to. certain agree- 
ments between domestic water carriers 
as filed with the former U.S. Maritime 
Commission and later transferred to the 
jurisdiction of the I.C.C., to show cause, 
if any, on or before July 1, why an order 
should not be entered setting aside the 
agreements. 


The Commission said the agreements 
were filed with and approved by the 
former Maritime Commission pursuant 
to the provisions of section 15 of the 
Shipping act of 1916, as amended, and 
were transferred to the jurisdiction and 
control of the I.C.C. in accordance with 
section 321(b) of the interstate com- 
merce act. Section 15 of the shipping 
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, act provides immunity from the anti- 


trust laws for water carriers entering 
into agreements for joint action on rates, 
if the Maritime Commission approves 
the agreements. 

It said that section 322 of the inter- 
state commerce act provided that such 
agreements should continue in force and 
effect according to the terms thereof 
except that the Commission might mod- 
ify, set aside, or rescind any such agree- 
ment to the extent that it found the 
same to be in violation of any provision 
of part 3 of the act or inconsistent with 
the national transportation policy. 

The conferences and the agreement 
numbers as assigned by the former Mari- 
time Commission, were listed as follows: 


Atlantic Coastwise Steamship Confer- 
ence, agreement No. 6110; Pacific Coast- 
wise Conference, agreement No. 7210; 
Pacific Lumber Carriers’ Association, 
agreement No. 6310; Intercoastal Steam- 
ship Freight Association, agreement No. 
7410; and Gulf Intracoastal Conference, 
agreement No. 7411. 





Rail Plea to Modify Orders 
To Unify Descriptions of 
Tankage Denied by I.C.C. 


The Commission, by orders in two 
proceedings involving tankage, has 
denied a petition of the defendant 
railroads for modification of out- 
standing orders. The proceedings 
are No. 29102, Darling & Co. v. Ann 
Arbor Railroad Co., et al., and No. 
29106, Kentucky Chemical Indus- 
tries, Inc., et al. v. Ann Arbor Rail- 
road Co., et al. 


The railroads: had asked for vacation 
of the orders insofar as they might be 
deemed applicable to permit the carriers 
to bring abount uniform, clarifying tariff. 
descriptions in connection with crude 
tankage, fertilizer tankage, and feeding 
tankage. 

The Commission also made public an 
order of division 3 in which it accepted 
the railroads’ position but did not grant 
it. The division referred the petition 
to the Commission. for disposition. 

The railroads stated that on January 
17, 1952, the railroad respondents in No. 
28300, Class Rate Investigation, 1939, 
and No. 28310, Consolidated Freight 
Classification, petitioned the Commis- 
sion to vacate outstanding orders af- 
fecting class rates. They said such re- 
lief was granted by the entire Commis- 
sion on January 28, 1952, whereby the 
filing of class rates in connection with 
the Uniform Classification of freight 
should not be considered as a violation 
of any outstanding, unexpired order of 
the Commission, authorizing or prescrib- 
ing class rates for the transportation of 
property moving at classification ratings 
Within, and from and to, Official Terri- 
tory (including Mllinois’ Territory), 
Southern Territory, Southwestern Ter- 
ie and Western Trunk Line Terri- 


“It is believed,’ said the petitioners, 


“That this relief might be sufficient but . 


Inasmuch as it is desired to modify 
anc bring about uniformity of tankage 
descriptions in both classification, ex- 
cepiion and commodity rate tariffs, this 
betition is filed. It also serves to lay 


the facts before the interested parties. 

“Confusion yet exists despite the 
adoption of Commission-made defini- 
tions as to what is crude tankage, feed- 
ing tankage, fertilizer tankage and other 
articles under the various tariffs and 
how they should be treated inasmuch as 
some are in fertilizer lists, others have 
no warrant and could not legelly be in 
fertilizer lists, and still others carry 
depressed fertilizer rates though pub- 
lished in various types of tariffs.” 

The railroads said the present tariffs 
were not uniform in the item descrip- 
tions or in the methods of publishing the 
rates or ratings. They said that classi- 
fication items 41545, garbage tankage, 
and 41550, tankage, n.o.i.b.n., supple- 
mented item 41542 which covered dry 
rendered tankage. They said it was be- 
lieved that a suggested modification of 
item 41542, Consolidated Freight Classi- 
fication 20 and Uniform Classification 
1 and similar exception and commodity 
rate tariffs, together with a specific item 
covering fertilizer tankage, would ac- 
complish a desirable description in keep- 
ing with the Commission’s pronounce- 
ments, would eliminate confusion and 
would bring about a definiteness not 
now found in the tariffs. The sug- 
gested modification follows: 

“Tankage, wet or dry-rendered, crude, 
not ground, screened or blended, not 
suitable for human consumption, in bulk 
or in containers, provided that the con- 
tainers, if used, are not marked as con- 
taining either fertilizer or animal feed. 

“Fertilizer tankage, in bags; CL, in 
bulk or in packages.” 

The railroads said that if a material 
was maxked as a feed it would remain 
subject to the ratings for feeding tank- 
age now covered in item 17115. 

“Under the proposed tariff,” they con- 
tinued, “not only will uniformity be 
brought about in classification and ex- 
ceptions and commodity rates, but wet 
and dry rendered tankage will be in- 
cluded in the same item. If marked as 
‘fertilizer’ such tankage should move as 
fertilizer and will be separately rated 
and accorded fertilizer rates under a new 
item. 


“Feed, processed as a feed, or matked 
as a feed will remain subject to the 
ratings for ‘feeding tankage’ now covered 
in item 17115.” 


The railroads’ petition was also ad- 
dressed to the Public Utilities Commis- 
sion of Ohio. 


Complainants Reply 


The Commission also made public re- 
plies of the complainants to the rail 
petition for modification of outstanding 
orders. 


The complainants said, among other 
things, that the eastern railroad defend- 
ants, without a showing of any change 
in circumstances or conditions “would 
overcome the very proper orders in these 
proceedings under the guise of uni- 
formity for the sole purpose of increasing 
the rates and charges on all kinds of 
tankage.” They asserted that there was 
“no confusion with the shippers as re- 
gards the descriptions and notes on all 
tankages.” They also added that there 
was no contention by southern and west- 
ern railroads that confusion existed. 


Dispatcher Record Form 


The Commission has issued an order, 
by Commissioner Patterson, approving 
a form of dispatcher’s record of move- 
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ment of trains for the northern divi- 
sion, Jackson and Okolona district of the 
Gulf, Mobile & Ohio Railroad Co., em- 
bodying information additional to that 
prescribed by the Commission’s order 
of May 2, 1921. The order said that the 
railroad desired to keep the additional 
information. 





Data on Affiliates Required 
Of Respondents in Motor 
Surcharge Cases by I.C.C. 


The Commission, by Commissioner 
Mahaffie, has issued an order in a 
group of proceedings involving a 
$1.50 surcharge on motor carrier 
shipments of less than 5,000 pounds 
in Central States Territory, requir- 
ing respondents to furnish details of 
dealings with affiliated companies. 


By June 1, a verified statement must 
be in the hands of the Commission, with 
two copies. The order required that the 
Class I respondents in I and S. M-4462, 
Expiration Date Cancellation—Central 
States, ana the embraced cases, hearings 
in which were adjourned from April 9 
to June 16 by Examiner James J. Wil- 
liams, (T.W.,. Apr. 18, p. 56), supply with 
respect to any and all individuals, part- 
nerships, and corporations affiliated with 
Pn respondents, the following informa- 
ion: 

“1. Name of each affiliate from which 
the respondents, during the year 1952, 
leased or purchased lands, buildings, 
equipment, materials, supplies, parts, 
tires, tubes, gasoline, oil, or other prop- 
erty or services used by the respondent 
in its operations as a motor common 
carrier. 

“2. Kind of property or service which 
each affiliate supplied to the respondent. 

“3. Basis of charges for property or 
services by affiliate to respondent, in- 
cluding the base and rate for rental 
charges. 

“4, Total charges by each affiliate to 
respondent during year 1952 for: (1) 
lease of vehicles, (2) lease of terminals, 
(3) lease of other property; (4) property 
sold by affiliate to respondent, and (5) 
management service. 

“5. If the affiliate earns income from 
the sale or lease of property or from 
services through transactions with per- 
sons other than respondents, indicate 
the percentage of such business to the 
total business of the affiliate. 

“6. Attach to and make a part of the 
return to this order a copy of the income 
statements of each affiliate for the year 
1952 and the latest period of 1953 for 
which an income statement is available. 


“It is further ordered, That the term 
‘affiliate’ as used in this order means: 


“1. Any individual who is also a re- 
spondent; an officer, director, or sub- 
stantial stockholder of a respondent; or 
the wife or close relative of a respondent 
or of an officer, director, or substantial 
stockholder of a respondent. 


“2. Any partnership in which one of 
the partners is a respondent; an offi- 
cer, director, or substantial stockholder 
of a respondent; or the wife or close 
relative of a respondent or of an officer, 
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director, or substantial stockholder of 
a respondent. 

“3. Any corporation whose stock is 
wholly or partly owned by a respondent; 
an officer, director, or substantial stock- 
holder of a respondent; or the wife or 
close relative of a respondent or of an 
officer, director, of substantial stock- 
holder of a respondent.” 

In its order the Commission said that 
certain information concerning the Class 
I motor common carrier respondents 
which had affiliates was desirable and 
necessary to enable consideration and 
determination of the issues in these pro- 
ceedings. 


Parties to ‘Show Cause’ Why 
Orders in Many ‘Old’ Rate 
Cases Should Not Be Vacated 


The Commission has issued 
another order requiring parties to a 
large number of proceedings, in 
which orders were entered at various 
dates in the past, to show cause why 
those orders should not be vacated 
insofar as they require continued 
maintenance and observance of the 
rates, ratings, charges, rules, regu- 
lations, or practices prescribed in the 
orders (T.W., April 25, p. 44). 


The parties were directed to show 
cause by June 3. Replies to the returns 
were to be filed with the Commission not 
later than June 23. 

Since the dates of the reports and 
orders, said the Commission, numerous 
changes had occurred in the facts of 
record in the cases, in the general 
and economic conditions of the country, 
and in transportation conditions affect- 
ing the considered traffic. 


The Commission said that on inspec- 
tion of the respective records in these 
cases it was deemed probable that the 
orders had been complied with and 
were now being maintained and ob- 
served, except where the requirements 
of the orders subsequently had been 
effectually, although not specifically, 
modified or set aside by reports or 
orders in the same or other proceedings. 
It also said it was deemed probable 
that the rates, ratings, charges, rules, 
regulations, or practices now had become 
recognized parts of the existing rate 
structures. 


The Commission said that continu- 
ance in force of the orders served no 
necessary or useful purpose, and that 
observance of the orders tended to 
burden, complicate and needlessly pro- 
long the processes of compiling affected 
tariff schedules. 


The cases involved were listed as fol- 
lows: 

No. 16504, Burlington Shippers’ As- 
sociation et al. v. Arkansas Central Rail- 
road Co. et al. (Report 173 I.C.C. 495); 
No. 20003, The Colorado and New Mexico 
Coal Operators’ Association v. Burlington 
Railroad et al. (Reports 173 I.C.C. 773 
and 179 I.C.C. 117); No. 20329, Board of 
Railroad Commissioners of South Dakota 
v. Same. (Reports 173 I.C.C. 1773 and 
179 I.C.C. 117); No. 20526, North Shore 





Material Company v. North Western 
Railway et al. (Report 173 I1.C.C. 543); 
No. 20806, Frank R. Gooding et al. v. 
Oregon Short Line Railroad Co. et al. 
(Reports 173 I.C.C. 213 and 177 I.C.C. 
293); No. 20945, Ware Brothers Agency 
v. Chicago & Alton et al. (Report 173 
I.C.C. 251); No. 21244, Globe Grain and 
Milling Co. v. Santa Fe et al. (Report 
173 I.C.C. 193); No. 21244 (Sub-No. 1) 
California Milling Corporation v. Same. 
(Report 173 I.C.C. 193); No. 21420, 
American Rolling Mill Co., et al. v. 
Baltimore & Ohio et al. (Report 173 
I.C.C. 357). 

No. 21454, Otis Gin & Warehouse Co., 
et al. v. Alabama & Vicksburg et al. (Re- 
ports 173 I.C.C. 133, 179 I.C.C. 496 and 
183 I.C.C. 571) ; No. 21598, Board of Rail- 
road Commissioners of South Dakota 
v. Burlington et al. (Reports 173 I.C.C. 
773 and 179 I.C.C. 117); No. 21598 (Sub- 
No. 1), Board of Railroad Commissioners 
of South Dakota v. North Western et al. 
(Reports 173 I.C.C. 773 and 179 I.C.C. 
117); No. 21684, Ware Brothers Agency 
v. Atlanta, Birmingham & Coast Rail- 
road Co., et al. (Report 173 I.C.C. 251); 
No. 21684 (Sub-No. 1), Ware Brothers 
Agency v. Central of Georgia et al. (Re- 
port 173 I.C.C. 251); No. 21684 (Sub-No. 
2), Same v. Atlantic Coast Line et al. 
(Report 173 I.C.C. 251); No. 21684 (Sub- 
No. 3), Same v. A.C.L. et al. (Report 
173 I.C.C. 251); No. 21684 (Sub-No. 
5), Same v. Atlanta and West Point et 
al. (Report 173 I.C.C. 251); No. 21684 
(Sub-No. 6), Same v. Same (Report 173 
I.C.C. 251) ; No. 21684 (Sub-No. 7), Same 
v. Louisville & Nashville et al. (Report 
173 1.C.C. 251). 


No. 21684 (Sub-No. 8), Ware Brothers 
Agency v. Burlington et al. (Report 
173 I.C.C. 251); No. 21684 (Sub-No. 11), 
Same v. Same (Report 173 I.C.C. 251); 
No. 21684 (Sub-No. 12), Same v. A.C.L. 
et al (Report 173 I.C.C. 251); No. 21684 
(Sub-No. 13), Same v. Alabama Great 
Southern et al. (Report 173 I.C.C. 251); 
No. 21684 (Sub-No. 14), Same v. A.C.L. 
et al. (Report 173 I.C.C. 251); No. 21684 
(Sub-No. 15), Same v. A.C.L. et al (Re- 
port 173 I.C.C. 251); No. 21684 Sub-No. 
16), Same v. Same (Report 173 I.C.C. 
251); No. 21684 (Sub-No. 17), Same v. 
B. & O. et al. (Report 173 I.C.C. 251); 
No. 21684 (Sub-No. 18), Same v. Norfolk 
& Western et al. Report 173 I.C.C. 251); 
No. 21684 (Sub-No. 19), Same v. B. & O. 
et al. (Report 173 I.C.C. 251). 


No. 21684 (Sub-No. 21), Ware Brothers 
Agency v. Atlanta and West Point et al. 
(Report 173 I.C.C. 251); No. 21684 (Sub- 
No. 22), Same v. A.C.L. et al. (Report 
173 I.C.C. 251); No. 21684 (Sub-No. 23), 
Same v. Santa Fe et al. (Report 173 
I.C.C. 251); No. 21684 (Sub-No. 24), Same 
v. Central of Georgia et al. (Report 173 
I.C.C. 251); No. 21898, Logan Hardware 
& Supply Co. et al. v. Aberdeen and 
Rockfish et al. (Report 173 I.C.C .219); 
No. 21993, Midwest Coal Traffic Bureau 
v. Arkansas Valley Interurban Railway 
Co., et al. (Reports 173 1.C.C. 467 and 
238 %I.C.C. 539); No. 22468, Indiana 
Smelting & Refining Corporation v. 
Nickel Plate et al. (Report 173 L.C.C. 
71); No. 22540, Midwest Coal Traffic Bu- 
reau v. Arkansas Western et al. (Re- 
port 173 I.C.C. 605); No. 22615 Bladen 
Lumber Company et al. v. Santa Fe et 
al. (Reports 173 I.C.C. 467 and 238 
I.C.C. 539); No. 22917, Phoenix Utility 
Co. v. Pennsylvania et al. (Report 173 
IC.C. 327). 

No. 22917 (Sub-No. 1), Phoenix Utility 
Co. v. Reading et al. (Report 173 I.C.C. 
327); No. 22917 (Sub-No. 2), Same v. 
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Norfolk & Western et al. (Report 173 
I.C.C. 327) ; No. 22917 (Sub-No. 3), Same 
v. Pennsylvania et al. (Report 173 I.C.c. 
327); No. 22917 (Sub-No. 4), Same vy. 
Pittsburgh, Chartiers & Youghiogheny 
et al (Report 173 I.C.C. 327); No. 22917 
(Sub-No. 5), Same v. Lehigh and New 
England et al. (Report 173 I.C.C. 327); 
No. 23019, Terre Haute Chamber of 
Commerce et al. v. B. & O. et al (Report 
173 I.C.C. 48); No. 23030, West Virginia 
Brick Co. v. Asheville Southern et a!. 
(Reports 173 I.C.C. 201 and 188 I.C.C. 
251); No. 23041, Tulsa County Coal Co. 
et al. v. Santa Fe et al. (Reports 173 
I.C.C. 467 and 238 I.C.C. 539); No. 
23068, New Castle Lime & Stone Co. et 
al. v. Aliquippa and Southern et al. (Re- 
port 173 I.C.C. 593); No. 23359, Sunset 
Lumber and Hardware Co. et al. v. 
Camas Prairie Railroad Co. et al. (Re- 
port 173 I.C.C. 113). 

No. 23380 General Paper Company, Inc. 
v. Pennsylvania et al. (Report 173 
L.C.C. 351); No. 23412 Farber Sheet 
Metal Roofing Co. v. New Haven et al. 
(Report 173 I.C.C. 157); No. 23412 (Sub- 
No. 1), J. T. Maguire Co. v. New Haven 
et al. (Report 173 I.C.C. 157); No. 23529 
State of Nebraska et al. v. Santa Fe 
et al. -(Reports 173 I.C.C. 467 and 238 
I.C.C. 539); No. 23529 (Sub-No. 1), 
Clay Center Grain Co. et al. v. Santa Fe 
et al. (Reports 173 I.C.C. 467 and 238 
I.C.C. 539); No. 23529 (Sub-No. 2), 
Benedict Lumber and Fuel Co. et al. v. 
Santa Fe et al. (Reports 173 I.C.C. 
467 and 238 I.C.C. 539); No. 23529 (Sub- 
No. 3), Farmers Union Cooperative Co. 
et al. v. Santa Fe et al. (Reports 173 
I.C.C. 467 and 238 I.C.C. 539); No. 23580, 
Powers Bag Co. et al. v. Wabash et al. 
(Report 173 I.C.C. 117); No. 23724, Mem- 
phis Freight Bureau, for Austin Cloth- 
ing Co. et al. v. Rock Island et al. (Re- 
port 173 I.C.C. 451); No. 23751, Anton 
Ernst v. Railway Express Agency, Inc. 
(Report 173 I.C.C. 245). 


No. 23763, Ware Brothers Agency Chi- 
cago & Alton v. et al (Report 173 I.C.C. 
251); No. 23763 (Sub-No. 1), Same v. 
B. & O. et al., (Report 173 I.C.C. 251); 
No. 23800, Same v. Atlanta, Birming- 
ham and Coast et al. (Report 173 I.C.C. 
251); No. 23803, Same v. B. & O., et al. 
(Report 173 I.C.C. 251); No. 23803 (Sub- 
No. 1), Same v. Atlanta, Birmingham 
and Coast et al. (Report 173 I.C.C. 251); 
No. 23803 (Sub-No. 2), Same v. A.C.L. 
et al. (Report 173 I.C.C. 251); No. 23803 
(Sub-No. 3), Same v. A.B. & C. et al. 
(Report 173 I.C.C. 251); No. 23803 (Sub- 
No. 4), Same v. A.C.L. et al. (Report 173 
I.C.C. 251); No 23803 (Sub-No. 5), Same 
v. Same (Report 173 (1.C.C. 251); No. 
23803 (Sub-No. 6), Same v. A.B. & C. 
et al. (Report 173 I.C.C. 251). 


No. 23803 (Sub-No. 7), Ware Brothers 
Agency v. Buffalo & Susquehanna V. 
et al. (Report 173 I.C.C. 251); and No. 
23824, Same v. A.B. & C. et al. (Report 
173 I.C.C. 251) 





More Time Given to Furnish 
Data in Class Rates Cases 


The Commission, by Chairman All- 
dredge, has issued an order in No. 30416, 
Class Rates, Mountain-Pacific Territory, 
and No. 30660, Class Rates, Transcon- 
tinental Rail, 1950, which postpones from 
May 15 to July 1 the date on which the 
respondents are to furnish information 
relating to certain expenses and freizht 
statistics for the year 1951. 


Seven western railroads had asked the 
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Commission to vacate its order on the 
ground that the Commission had no 
authority to issue an order requiring 
such data for the use of their adversa- 
ries. The railroads also said that they 
were preparing a program which they 
hoped to present to the Commission, 
and which they said would save much 
time and expense for all parties, but 
with which the order of the Commission 
interfered (T.W., Feb. 28, p. 46). 


The investigations involve those por- 
tions of the class-rate structures which 
were not disposed of in No. 28300, Class 
Rate Investigation, 1939. 


B. & M. Legal Fees, Stock 
Group Pact Under Probe 


The Commission, on its own motion, 
has instituted an investigation in con- 
nection with its second supplemental 
report and order issued in Finance No. 
16250, Boston & Maine Railroad Securi- 
ties Modification (T.W., April 25, p. 14). 
The new investigation proceeding was 
titled No. 31257, Legality and Propriety 
of Payments by Boston & Maine Rail- 
road on Account of Legal Services and 
Expenses and of Other Activities in 
Connection with Proposed Modification 
of Securities. 


On the Commission’s own motion, in- 
vestigation was ordered concerning an 
agreement between the B. & M., L. F. 
Rothschild & Co., and Goldman, Sachs 
& Co., and a committee of stockholders 
composed of Mabel Benson Sakis and 
Byron J. Harrill (deceased), and Mabel 
Benson Sakis. an individual, and the 
propriety and legality of payments for 
counsel fees and expenses made, and 
to be made, thereunder to the committee 
and its counsel, Donald S. Caruthers, 
to George P. Sakis and his counsel, 
Albert C. Borghi, or others, and any 
other payments made and to be made 
thereunder or otherwise, in connection 
with Finance No. 16250. The order 
also said investigation would be made 
of the withdrawal of the committee and 
its counsel, Donald S. Caruthers, and 
of George P. Sakis and his counsel, Al- 
bert C. Borghi. from the proceedings, 
and their activities in the proceedings 
prior to the withdrawal. 


The proceeding was assigned for hear- 
ing at a time and place to be fixed later. 


By a separate notice issued at the time 
of its second supplemental report in 
Finance No. 16250, the Commission said 
it had under consideration an order di- 
recting an investigation under sections 
12 and 20b of the interstate commerce 
act, into, among other things, an agree- 
ment between the B. & M. and the so- 
called Sakis committee and _ others, 
which resulted, it said, in the withdrawal 
of that committee and other interveners. 
The Commission said then that an in- 
vestigation and any action it took as a 
result of it would not affect its report 
and order in the finance proceeding. 


Section 12 of the act relates to in- 
quiry by the Commission into the man- 
agement of carriers. Section 20b has 
to do with the voluntary modification of 
railroad financial structures. 





Motor Rate Date Extended 


By special permission M-83241, the 
Conimission has granted permission for 
& postponement from May 5 until May 





15 of the effective date of a proposed 
general increase in motor carrier rates 
as published by the Rocky Mountain Mo- 
tor Tariff Bureau (T.W., May 2, p. 44). 
The rates were protested by the Utah 
Citizens Rate Association, which de- 
scribed the proposal as a general 8.5 
per cent increase, and by others. 


Ann Arbor Traffic Order 


As agent of the Commission under 
revised service order No. 562, Rerouting 
of Traffic—Appointment of Agent, 
Charles W. Taylor has issued his order 
No. 15 authorizing the Ann Arbor Rail- 
road Co. to divert or reroute traffic 
routed over its line regardless of the 
routing shown on the waybill, over any 
available route to expedite the move- 
ment. The order said the Ann Arbor 
was unable to transport traffic routed 
over its line “account storm conditions.” 

The order was made effective from 
7 a.m., April 30 to 11:59 p.m., May 7. 


Agent Taylor, on May 5, issued Tay- 
lor’s I.C.C. order No. 15-A under revised 
service order No. 562, setting aside Tay- 
lor’s I.C.C. order No. 15, effective at 11:59 
p.m., May 5. 


Rate Report Appendix Issued 


The Commission has issued a notice 
to the parties in I. and S. M-3996, In- 
creases—Rocky Mountain—Pacific (T.W., 
May 2, p. 14). The notice said that 
appendix B to the recommended report. 
of the examiner in the case was in- 
advertently omitted from the copies of 
the report served on parties. A copy of 
appendix B was attached to the notice. 
The Commission said it should be ap- 
pended to the report which was served 
on April 29. The appendix listed operat- 
ing revenues, expenses and operating 
ratios of certain respondents for 1950, 
1951, and 1952, and operating ratios for 
the fourth quarter of 1952. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-4925, Dairy Products— 
Chicago to Ohio, the Commission, Board 
of Suspension, suspended from May 2, 
to and including December 1, certain 
schedules as published in supplement No. 
15 to tariff MF-I.C.C. No. 696 of Central 
States Motor Freight Bureau, agent, Chi- 
cago, Ill. The suspended schedules pro- 
posed to establish new and reduced mo- 
tor common carrier commodity rates on 
various dairy products, minimum 28,000 
pounds, from Chicago, IIl., to nine points 
in Ohio. 

I. and S. M-4926, Coilings, Forgings, 
Between Toledo and Detroit, the Com- 
mission, Board of Suspension, suspended 
from May 1, to and including November 
30, schedules as published in supplement 
No. 4 to MF-I.C.C. No. 9 of Freightway 
Corporation, Toledo, O. The suspended 
schedule proposed to permit the present 
motor contract-carrier minimum charge 
to include the return of empty contain- 
ers at no additional charge in connec- 
tion with the movement of coilings, forg- 
ings and stampings, volume minimum 
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20,000 pounds, between Toledo, O., and 
Detroit and other Michigan points. 

I. and S. M-4927, Reduced Commodity 
Rates—G. F. Morgan, agent, the Com- 
mission, Board of Suspension, suspended 
from May 4, to and including December 
3, certain schedules as published in sup- 
plement No. 25 to tariff MF-I.C.C. No. 24 
of G. F. Morgan, Sr., agent, Washington, 
D.C. The suspended schedules propose — 
new and reduced motor common carrier 
commodity rates on various commodities, 
truckloads and less-truckloads, from and 
to points in Maryland, New York, Penn- 
sylvania and Washington, D.C. 

I. and S. M-4928, Meats & Packing- 
house Products—Middlewest, the Com- 
mission, Board of Suspension, suspended 
from May 4, to and including December 
3, the operation of certain schedules as 
published in supplements Nos. 68 and 
73 to tariff MF-I.C.C. No. 202 of the 
Middlewest Motor Freight Tariff Bureau, 
agent, Kansas City, Mo. The suspended 
schedules proposed to reduce motor 
common carrier commodity rates on fresh 
or salted meats and packinghouse prod- 
ucts, minimum 20,000 pounds, from 
Ottumwa, Ia. to Chicago, Ill., and from 
Waterloo, Ia., to St. Louis, Mo. 

I. and S. M-4929, Asphalt, Paper & 
Resin—Jones Trucking Co., the Com- 
mission, Board of Suspension, suspended 
from May 4, to and including December 
3, certain schedules as published in sup- 
plement No.*2 to tariff MF-I.C.C. No. 2 
of Jones Trucking Co., Elizabeth, N.J. 
The suspended schedules propose new 
motor common carrier commodity rates 
on asphalt, paper and resin from 
Chester, Pa., to New York, N.Y., and 
New Jersey points or between Sunbury, 
Pa., and New York, N.Y., and New Jer- 
sey points. 

I. and S. M-4930, Springs—Green Is- 
land, N.Y. to Chester, Pa., the Commis- 
sion, Board of Suspension, suspended 
from May 4, to and including December 
3, certain schedules as published in 
supplement No. 68 to tariff MF-I.C.C. 
No. A-363 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish a new 
motor-common-carrier commodity rate 
on springs, N.O.I., steel, other than wire, 
semi-elliptic, motor vehicle or tractor, 
minimum 28,000 pounds, from Green Is- 
land, N.Y. to Chester, Pa., in lieu of a 
higher class rate. 


I. and S. M-4931, Various Commodities 
—Va., Md., N.J., Pa., the Commission, 
Board of Suspension, suspended from 
May 4, to and including December 3, 
certain schedules as published in sup- 
plement No. 48 to tariff MF-I.C.C. No. 
22 of G. F. Morgan, Sr., agent, Washing- 
ton, D.C. The suspended schedules pro- 
posed new or reduced motor-common- 
carrier commodity rates on agricultural 
implement parts, balance or fiy wheels, 
iron or steel hardware, and castings and 
gear wheels, from or to Lynchburg, Va.; 
to or from Lancaster, Mountville and 
New Holland, Pa.; on fertilizer and fer- 
tilizer materials from Baltimore, Md. to 
Staunton, Va. and points grouped there- 
with. 


I. and S. M-4932, Malt Liquors—Con- 
verse Trucking Service, the Commission, 
Board of Suspension, suspended from 
May 4 to and including December 3, 
certain schedules as published on second 
and third revised pages 75-A to tariff 
MF-I.C.C. No. 16 (R. N. B. Converse, 
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iit pays off every day 





we YOU SEE a freight train pass, you are looking 
at perhaps 100 cars—just one of many such trains on 


Erie tracks every day. 





Yet, when a shipper asks the whereabouts of his car, it is 30,000 
to 1 that Erie’s Q. A. (Quick Action) Car Locater Service 
comes up with the answer—often while he holds the phone! 







If it seems like magic to locate so quickly one car out of 30,000 





spread out over Erie’s 2,200 miles of railroad, here is the simple 






explanation. It begins with a record of every car in every train 






made at. key points on the railroad. These records are quickly 






dispatched to Erie offices in 45 cities throughout the United 





States and Canada, ready to serve our shippers. 










Erie’s Q. A. Car Locater Service is but one example of Erie’s 
progressive railroading. For your next shipment look up your 






Erie representative —there’s one in your territory. Next time 





‘Route it Erie!”’ 


Erie Railroad — 


SERVING THE HEART OF INDUSTRIAL AMERICA 
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d/b/a Converse Trucking Service, Op- 
erator of O. J. Mitchell, d/b/a Mitchell 
Bros. Truck Line) series, of R. N. B. Con- 
verse, d/b/a Converse Trucking Service, 
Berkeley, Calif. The suspended sched- 
ules propose a reduced commodity rate 
on malt liquors, minimum 80,000 pounds, 
from Seattle and Tacoma, Wash., to San 
Francisco group, Calif. 

I. and S. M-4933, Tobacco-—Baltimore 
and Virginia Points, the Commission, 
Board of Suspension, suspended from 
May 5 to and including December 4, cer- 
tain schedules as published in supple- 
ment No. 5 to tariff MF-I.C.C. No. 9 of 
The Transport Corporation, Richmond, 
Va. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on leaf or scrap tobacco, 
minimum 12,000 pounds, between Balti- 
more, Md., and Petersburg and Rich- 
mond, Va. 

I. and S. M-4934, Exceptions Rating on 
Foodstuffs—Trunk Line Terr., the Com- 
mission, Board of Suspension, sus- 
pended from May 5 to and including 
December 4, the operation of certain 
schedules as published in supplement No. 
41 to MF-I.C.C. No. 56 of Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland, O. 
The suspended schedule proposes a new 
exceptions rating to the National Motor 
Freight Classification on canned, pre- 
served or prepared foodstuffs, between 
Central Freight Association and Trunk 
Line territories and within Trunk Line 
Territory. 

I. and S. M-4935, Copper Cable— 
Ferguson Motor Transportation, the 
Commission, Board of Suspension, sus- 
pended from May 7 to and including 
December 6, tariff MF-ICC No. 11 of Fer- 
guson Motor Transportation, Inc., Jer- 
sey City, N.J. The suspended schedules 
propose to establish new motor-common- 
carrier commodity rates on electric cop- 
per cable, at various less-truckload and 
truckload minimum weights, from Hill- 
side, N.J., to Philadelphia, Pa., in lieu 
of class rates. 

I. and S. No. 6097, Cigarettes—Louis- 
ville to Birmingham & Montgomery, the 
Commission, Board of Suspension, sus- 
pended from May 5 to and including 
December 4, certain schedules as pub- 
lished in supplements 86, 87, 89 and 91 
to I.C.C. No. 1062 and MF-I.C.C. No. 387 
of C. A. Spaninger, agent, Atlanta, Ga. 
The suspended schedules propose to 
establish new and reduced commodity 
rates on cigarettes and manufactured 
tobacco, carloads, minimum 40,000 and 
36,000 pounds, from Louisville, Ky., to 
Birmingham and Montgomery, Ala. 

I. and S. No. 6098, Aluminum Sheet, 
Ala. & Tenn. to Hagerstown, Md., the 
Commission, Board of Suspension, sus- 
pended from May 5 to and including 
December 4, certain schedules as pub- 
lished in supplements 21 and 22 to Agent 
C. A. Spaninger’s tariff I.C.C. No. 1324. 
The suspended schedules propose to re- 
duce the all-rail commodity rates on 
aluminum plate, sheet, roofing or siding, 
bars, rods, blanks, stampings and un- 
finished shapes, minimum 30,000 pounds, 
from Alcoa, Tenn., and Listerhill, Ala., 
to Hagerstown, Md. 

I. and S. No. 6099, Cement, South to 
Jacksonville, Fla., the Commission, Board 
of Suspension, on its own motion,’ sus- 
pended from May 6 to and including 
December 5, certain schedules as pub- 





lished in supplement 38 to Agent C. A. 
Spaninger’s tariff I.C.C. No. 1244. The 
suspended schedules propose reduced 
commodity rates on cement, minimum 
carload weight 80,000 pounds, from 
various producing points in fhe south 
to Jacksonville, Fla. 


COMMISSION ORDERS 


W-751, Sub. 9, Commercial Barge Lines, 
Inc., Extension—General Commodities. Re- 
quests of American Barge Line Co.,. et al., 
and others for argument denied. 


No. 30368, Dow Chemical Co. v. A. & S., et 
al., and embraced cases. Defendants’ peti- 
tion to reject complainant’s petition, and 
complainant’s petition for further hearing 
or argument and reconsideration denied. 


No. 30454, Western Electric Co. v. A.GS., 
et al., and embraced proceeding. Complain- 
ant’s petition for rehearing denied. 


No. 30848, Arizona Barite Co. v. S. P. Co. 
Proceeding reopened for reconsideration, and 
complainant’s request for argument denied. 

* * « 

I. & S. 5977, House Heating Furnaces From 
and To the Southwest. Petition of Lone 
Star Gas Co. for further hearing and modi- 
fication denied. 





* * . 


I. & S. 6009, Ground Barite—Ark. and Mo. 
to Harvey, La. Order of Dec. 22, 1952, further 
modified to become effective Aug. 3, on one 
day’s notice, instead of May 4. 

* oe + 


I. & S. 6070, Aluminum Articles, Trent- 
wood, Wash., to East. Order of Jan. 29 
vacated as of May 7, and proceeding discon- 
tinued. 

’ * + * 

MC-30837, Sub. 118, Kenosha Auto Trans- 
port Corp. Extension—21 States; MC-30837, 
Sub. 120, Same Extension—27 States. Pro- 
ceedings reopened for reconsideration on 
present record. 

” +. = 

MC-32963 (Corrected), Niagara Frontier 
Transit System, Inc. Common Carrier Ap- 
plication. Proceeding reopened for recon- 
sideration on present record, and order of 
Mar. 25, 1938, dismissing application, vacated. 


+ * * 


MC-70451, Sub. 142, Watson Bros. Trans- 
portation Co., Inc.—Alternate Route. Ap- 
plication dismissed for reason that applica- 
tion duplicates a portion of routes sought 
in MC-70451, Sub. 108. 

+ * * 

MC-89706, Sub. 20, Motorway Corp. Ex- 
tension — Composition Siding; MC-107982, 
Sub. 2, William D’Angelo Extension—Orange 
County, N.Y.; MC-113554, Penntruck Co., 
Inc., Contract Carrier Application. Effec- 
tive date of recommended orders postponed 
to May 7. 

* om * 

MC-112902, Velma Ellison and Sam A. 
Sayers Common Carrier Application. Ap- 
plicants’ petition for further hearing denied. 

* * * 

MC-112981, John E. Doss Common Carrier 
Application. Application dismissed at ap- 
Pplicant’s request. 

* - *~ 

MC-C-1079, Fleetline, Inc. v. Arrowhead 
Freight Lines, Ltd. Order of Apr. 8, 1952 
modified so as to become effective on July 
1, instead of May 1 

+ * * 

MC-C-1380, Commodity Rates — Virginia 

Hauling Co. Proceeding discontinued. 
~ + + 


No. 30441, Harshaw Chemical Co. v. B. & 
O., et al. Complainant’s request for argu- 
ment denied. 

* +. * 

No. 30786, Sub. 1, Somerville Iron Works 
v. D. L. & W., et al. Order of Dec. 23, 1952, 
further modified so as to become effective 
July 6, on 30 days’ notice, instead of 
June 6. 

* + * 

No. 30829, Stearns Coal and Lumber Co., 
Inc. v. C. N. O. & T. P., et al. Order of 
Sept. 18, 1952, further modified so as to be- 
come effective June 10, instead of June 1, 
and to change notice required from 30 to 5 
days. 

* * + 

MC-38383, Sub. 6, Glenn Cartage Co. Ap- 

plication dismissed at applicant’s request. 
* + * 


MC-75840, Sub. 107, Malone Freight Lines, 
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Inc. Hearing canceled, and application dis- 
missed at applicant’s request. 
* * * 


MC-94192, H. E. Dullinger Motor Service. 

Permit revoked at carrier’s request. 
ea a * 

MC-103880, Sub. 95, Producers Transport, 
Inc., Extension—Toluol. Joint petition of 
Greenleaf Motor Express, et al. for further 
hearing denied. 

a * * 

I. & S. M-4788, Tin or Terne Plate Between 
New York & Baltimore. Order of Mar. 17 
vacated, and proceeding discontinued. 

a cd * 

I. & S. M-4872, Reduced Commodity Rates 
—Middle Atlantic. Order of Apr. 16 vacated 
insofar as it suspended operation of all rates 
and provisions applicable on bakery goods 
from New York, N.Y. and Philadelphia, Pa. 
to Baltimore, Md. and Washington, D.C. in 
Items 440D, 470B and 540A of Supplement 
88 to Middle Atlantic Conference Agent 
tariff MF-I.C.C. A-406, also in Items 449E 
and 470C of Supplement 92 to Middle At- 
lantic Conference, Agent tariff MF-I.C.C. A- 
406, and proceeding of investigation insofar 
as it affects said items discontinued. 

- . * 

MC-F-4885, M. B. Howe—Control; Navajo 
Freight Lines, Inc.—Control and Merger-- 
Fleetways, Inc. Effective date of order of 
Mar. 23 postponed to June 16. 

* a * 

I. & S. 6078, Forwarder Commodity Rates 
to Colo. Petition filed by respondent A B C 
Freight Forwarding Corp., requesting that 
order of suspension be vacated in part, and 
permission to reply thereto, denied. 

7 * * 

MC-94, Sub. 2, R. L. Surles Motor Freight 
Line; MC-76985, Sub. 2, Lavery Transporta- 
tion, Inc. Applications dismissed at ap- 
plicants’ requests. 

* * * 


MC-2253, Sub. 15, Carolina Freight Car- 
riers Corp. Order of Dec. 11, 1952, dismissing 
application, vacated. 

a” * ~ 

MC-42148. Thomas Boyd. Carrier’s petition 
to the extent that formal hearing is sought 
denied, and Thomas Boyd notified that oper- 
ating authority to transport mill machinery 
and equipment, as specified in certificate is, 
for purpose of clarification, construed to in- 
clude among other articles, winches, which, 
when transported, have been used or are 
intended for ultimate use in or by a mill. 
Effective June 4. 

- a a 

MC-39839, LeRoy E. Wilson; MC-112423, 
E. L. Ferguson. Certificates revoked at car- 
riers’ requests. or 

MC-89219, H. E. Johnson Cartage Co. Per- 
mit revoked at carrier’s request. 

” + . 

MC-110098, Sub. 2, Zero Refrigerated Lines 
Extension—Six Midwestern States; MC- 
110098, Sub. 4, Same Extension—Minnesota. 
Proceeding reopened for reconsideration on 
present record. 

K a - 

MC-113025, Lyle Collins Contract Carrier 
Application. George P. Roesler and Ralph 
C. Island substituted as applicants in lieu 
of Lyle Collins and proceeding reopened for 
further hearing under shortened procedure. 

ae * + 

MC-C-1, St. Louis, Mo.—East St. Louis, IIl., 
Commercial Zone. Effective date of order 
of Feb. 19 further postponed from April 30 
to June 1. 

* + * 

MC-C-991, Transportation Activities of 
Fischbach Trucking Co. Compliance date 
of cease and desist order further postponed 
from April 30 to June 1. 

* + + 

MC-C-1088, A. C. F. Brill Motor Co. v. 
Super Service Motor Freight Co., Inc. De- 
fendant’s petition for reconsideration denied. 

* * oo 

MC-C-1210, Johnson Truck Service, et al. 
v. Pasco Salvino. Compliance date of cease 
and desist order further postponed from 
April 30 to May 25. 

- * * 

MC-C-1235, Ranger Joe, Inc. v. Biter’s 
Transfer Co., Inc. Defendant’s petition for 
reconsideration denied. 

x . * 

I. & S. M-4383, Steel Chains—Transamer- 
ican Freight Lines, Inc. Effective date of 
recommended order postponed to May 11. 

+ * A 


MC-F-4905, Bison Freight Lines, et al. V. 
Northwest Dispatch, et al., Complaint, to the 
extent it ——_ that control or management 
of Northwest Dispatch, Inc., of Fargo, N.Dak., 
and Dakota Transfer & Storage Co., of Min- 
neapolis, Minn., in a common interest has 
been effectuated in violation of Section 5/4), 
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end that Robert J. Babcock of Minneapolis, 

and R. E. Theel, of Fargo, as individuals, 

participated in the accomplishment of the 

unlawful control or management, dismissed. 
ok * a 

MC-FC-5050, J. W. Ringsby—Control; 
Ringsby Truck Lines, Inc.—Control and 
Merger—Motorways, Inc. Effective date of 
order of Dec. 24, 1952 further postponed to 
June 1 

o* oF a 

MC-F-5222, W. E. Whitfield et al.—Control; 
Whitfield Tank Lines, Inc.—Purchase (Por- 
tion)—Whitfield Transportation, Inc. Period 
within which authority granted by order of 
Aug. 26, 1952, may be exercised, extended to 
expire June 5. 

* * * 

NC-FC-54704, Home Transfer & Storage 
Co., Transferee and Harold M. Gray, Trans- 
feror. Proceeding reopened for purpose of 
considering relief sought. 

* oa * 


MC-FC-54717, Smyth Van & Storage Co., 
Inc., Transferee and Harold M. Gray Trans- 
feror. Proceeding reopened for purpose of 
considering relief sought. 

* a * 

MC-FC-55536, Forest Hills Transfer & Stor- 
age Co., Transferee and Masters Transfer Co., 
Transferor. Order of March 19 vacated and 


transfer of certain operating rights author- 
ized subject to conditions. 


No. 30535, Helix Milling Co. Inc. v. G.N., 
et al. Order of Oct. 9, 1952 further modified 
so as to become effective June 1, and to 
change notice required from 30 to 10 days. 


Finance 17271, Norfolk Southern Ry. Co. 
Abandonment. Proceeding reopened for 
further hearing. ane 


I. & S. M-3837, Vinegar in Tank Trailers- 
Heuer Truck Lines, Inc. Effective date of 
recommended order further postponed to 
May 8. 

+ * * 

MC-F-3457, Geitz Storage & Moving Co., 
Inc., et al.—Investigation of Control— 
United Van Lines, Inc. Petition of George 
E. Dewey and Co., of Hartford, Conn., for 
withdrawal from proceeding denied. 


MC-F-4525, Airline Vans, et al.—Control— 
United Van Lines, Inc.; MC-F-4901, United 
Van Lines, Inc.—Pooling. George E. Dewey 
and Co., of Hartford, Conn., dismissed as 
parties applicant. Se 

MC-F-5043, E. s. Wheaton—Control; 
Wheaton Van Lines, Inc.—Purchase (Por- 
tion)—Oliver W. Carleton. Applicants’ peti- 
tion for further hearing rejected for filing. 


APPLICATIONS 


AND PETITIONS 





Complainants Ask Reconsideration by 
.C.C. of ‘Interim’ Rate Boost Cases 


Say That Decision of Commission, Refusing to Order Payment of 
Reparation Where Final Increase in a General Rate Case Was Less 
Than in an ‘Interim’ Report, Overturns All 1.C.C. Precedents. 


Petitions for reconsideration have 
been filed with the Commission by 
complainants in a number of pro- 
ceedings involved in a report dealing 
with “interim” railroad rates higher 
than those permitted by the I.C.C. in 
a final report in a general rate case. 


The report under attack was issued in 
No. 30578, Consolidated Rendering Co., 
et al. v. Atchison, Topeka & Santa Fe 
Railway Co., et al., and related cases 
(T.W., Feb. 7, p. 44). The Commission, 
in that report, dismissed all of the com- 
plaints, finding the assailed “interim” 
rates on phosphate rock and other fer- 
tilizer commodities from Florida to 
numerous points not shown to have been 
unreasonable. 


The related cases dealt with were No. 
30579, International Minerals & Chemi- 
cal Corporation, et al. v. Atlantic Coast 
Line Railroad Co. et al.; No. 30579, Sub. 
1, Frederick Mehring Fertilizer Works, 
Inc., et al. v. Atchison, Topeka & Santa 
Fe Railway Co., et al.; No. 30579, Sub. 2, 
Baugh & Sons Co., et al. v. Same; No. 
30579, Sub. 3, Davidson Chemical Cor- 
poration v. Pennsylvania Railroad Co., 
et al.; No. 30579, Sub. 4, American Agri- 
Cultural Chemical Co., et al. v. Same; 
and No. 30564, Sub. 3, Blockson Chemi- 
Cai Co. v. Atlantic Coast Line Railroad 
Ce. et al. 


In its petition for reconsideration in 
No. 30564, Sub. 3, the Blockson Chemical 
Cc charged that the only explanation 
for the Commission’s decision was “a 
biased desire to let the railroads keep 
the money.” The complainants in the 
other cases, in a joint petition asking 
reopening, reargument, reconsideration 


or rehearing, asserted that the Commis- 
sion’s decision was inconsistent with its 
previous decisions. 


Blockson, in its petition for reconsid- 
eration by the entire Commission, called 
the decision “startling,” and -asserted 
that it “sweeps aside all precedents, ex- 
pressly overrules the report of the en- 
tire Commission in Tennessee Products 
& Chemical Corp. v. A.G.S.R. Co., 283 
I.C.C. 577, and indiscriminately dis- 
missed all complaints although they 
arose in different territories under many 
circumstances and involved various 
commodities such as potash, phosphate 
rock, spent fuller’s earth, calcined mag- 
nesite, cotton boll, bur, or hull ashes and 
sheep manure.” 


In the Tennessee Products case, the 
Commission had held that, in consider- 
ing complaints involving interim in- 
creases in rates, it must look to the 
total charges resulting in order to find 
whether or not the authorized increases 
of the basic rates were unreasonable. 

Blockson said that its complaint was 
“lost along with all the others,” although 
it asserted it had presented “what we 
think is a clear case for the exercise of 
the Commission’s discretion and power 
to award reparation.” The phosphate rock 
rate assailed by it, the complainant said, 
exceeded the prescribed, maximum rea- 
sonable basis consisting of a basic rate 
which was prescribed as a maximum 
reasonable rate for reparation purposes 
and a maximum ex parte increase au- 
thorized by the Commission. It con- 
tinued: 

“The decision of the majority report 
is (sheet 7) that reparation is not war- 
ranted upon a showing that the rates 
exceeded prescribed maximum basic 
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rates plus maximum increases finally 
prescribed. This decision will be wholly 
inexplicable to practitioners, the public 
and the Commission’s staff alike. Par- 
ticularly startling is this decision in the 
light of numerous observations in the 
majority report carefully noting that 
some of the basic rates involved in com- 
panion: cases were on lower than pre- 
scribed levels, or had not been prescribed 
at all. The Blockson rate to Joliet was 
prescribed as a maximum reasonable 
rate for reparation purposes in May, 
1947, and the maximum increase finally 
authorized was set forth in the final re- 
port in Ex Parte 166 in July, 1948. 

“This decision represents a simple re- 
fusal to adjust interim rates on an or- 
derly basis and the only explanation we 
can conceive is a biased desire to let 
the railroads keep the money.” 

Blockson asserted that the principal 
defense advanced by the railroads on ex- 
ception and at oral argument, dealt with 
how much the reparation would amount 
to in all the cases. Not a word was 
found in the report of the Commission 
as to “this earnest but irrelevant de- 
fense,” it added, but “there appears to be 
no other rational explanation for the 
complete reversal of precedent.” 

“The defendants paraded grandiose 
figures (puny in comparison to the 
aggregate increases granted) and urged 
the Commission not to grant reparation 
on phosphate rock amounting to ‘$480,- 
058.06,’”’ said Blockson. “We think the 
amount does not determine the question 
of liability, but point out that Blockson 
claims reparation of $22,376.79 and that 
Blockson’s freight charges on the in- 
volved shipments amounted to $618,- 
264.85.” 


Tennessee Products Case 


The complainant asserted that, when 
the decision in the Tennessee Products 
case was handed down “the Commis- 
sion committed itself to sound principles 
regarding the award of ieparation in 
instances where the final authorized 
increase was less than the interim in- 
crease.” Where the total charges for 
the interim period exceeded the charges 
based on Commission prescribed rates 
plus the increases authorized in the final 
report in Ex Parte 166, said Blockson, 
the Commission found such interim 
charges were unjust and unreasonable 
and reparation was granted. 

“The Blockson case is as just described 
and the Blockson basic rate was origi- 
nally prescribed for reparation purposes,” 
the complainant said, continuing: 

“The basic rate on phosphate rock 
from Florida to Joliet was prescribed 
by the Commission in Armour and Co. - 
v. Aberdeen & R.R. Co., 268 I.C.C. 502 
(May 12, 1947), at $7.25 per gross ton 
and reparation granted to that basis. 
In its final report in Ex Parte 166, 
Increased Freight Rates, 1947, 270 I.C.C. 
403, the Commission prescribed as a 
maximum on phosphate rock an increase 
of $1.12 per gross ton. This last in- 
crease was 23 cents per gross ton less 
than the maximum increase allowed 
under the third interim report (270 
I.C.C. 93) and 39 cents per gross ton 
less than the straight 20 per cent in- 
crease, or $1.51 per gross ton, permitted 
by the second interim report (270 I.C.C. 
81). 


“The decision in the Tennessee Prod- 
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ucts case was consistent with the Com- 
mission’s many expressions in the in- 
terim reports that the increases were 
of an emergency nature and that the 
record would be held open for necessary 
changes, readjustments og corrections 
justified upon a study of the more de- 
tailed record. The report of January 12, 
1953, in this case, completely overturned 
the principles there established.” 

Blockson then quoted the Commis- 
sion’s decision in the instant case to the 
effect that the Tennessee Products case 
involved commodities, rates, and rec- 
ords different from, and unrelated to 
those under consideration in No. 30578 
and the embraced cases. Blockson 
asserted that the Commission did not 
ordinarily apply different principles in 
identical cases “simply because differ- 
ent commodities are involved.” Until 
now, it asserted, an unreasonable rate 
on phosphate rock had served as a basis 
for reparation “just. as surely as an un- 
reasonable rate on clay.” 

It asserted that the Commission it- 
self was apparently not convinced of the 
soundness of its line of reasoning be- 
cause of its language following the ref- 
erence to the Tennessee Products case, 
in which it said it did not think repara- 
tion justified under interim rates “unless 
there is convincing evidence as to the 
unreasonableness of the total charges on 
the shipments other than the facts that 
such increases exceeded hold downs 
which were subsequently required in Ex 
Parte No. 166 and that the basic rates 
were at levels which the Commission 
had prescribed or approved as reason- 
able maxima.” Blockson said it could 
not conceive of any evidence that would 
be more convincing than the fact of a 
Commission prescribed rate found to be 
the maximum reasonable rate only 13 
months before the final order in Ex 
Parte 166 and the maximum or hold- 
down authorized after a full study of 
the complete record in that proceeding. 


Blockson said that at the time of 
the final order in Ex Parte 166 the car- 
riers’ position had worsened financially, 
yet, it asserted, the Commission saw fit 
to authorize a maximum increase less 
than the interim increase at which time 
the carriers had sought less revenue. 
Consequently, said Blockson, any in- 
terim increase in excess of that finally 
prescribed would be unjust and unrea- 
sonable to the extent it had exceeded 
the final increase. 


Asserting that the amount of repara- 
tion involved was irrelevant, the com- 
plainant quoted from the carriers’ brief 
on fertilizer, fertilizer materials and 
phosphate rock making reference to the 
amount of reparation and the estimate 
of $480,058.06. It also quoted from the 
exceptions of the defendant carriers in 
which they discussed the amount of 
reparation that might be required. It 
said that in oral argument the defend- 
ants had devoted an important part to 
the proposition that their earnings were 
inadequate and that further to reduce 
them would be unjust and inequitable. 
Blockson continued: 


“As is apparent from the foregoing, 
the carriers took special pains to give 
the impression that astronomical 
amounts would be taken from the car- 
riers should the Commission decide in 
favor of the complainants. No recogni- 


tion there, or in the majority report, that 
it was the shippers’ money in the first 
place. Or that the interim increases, 
which soaked the shippers, were granted 
out of consideration solely for emergency 
need, subject to readjustment.” 

The complainant also referred to an 
expressed willingness of the carriers, in 
two later general rate increases cases, 
to honor claims for reparation if the in- 
terim increases were greater than those 
finally authorized. It said that the 
Commission had expressly conditioned 
its interim grant in Ex Parte 175 on 
subsequent reparation where final in- 
creases were less than interim, 28 I.C.C. 
193. 


Other Complainants 


The complainants in No. 30578, and 
in No. 30579 and its sub-numbered pro- 
ceedings, charged the Commission with 
inconsistency in its report, and with hav- 
ing “changed the rules in the middle of 
the game,” in 15 numbered assignments 
of error, in their petition for reopening, 
reargument, reconsideration, or rehear- 
ing. 

In a foreword to the petition, it was 
said that when complainants received 
the Commission’s report they were 
“astounded at the conclusions therein 
reached and the statements therein made 
for the evident purpose of leading to and 
supporting those conclusions.” The peti- 
tion, filed on behalf of complainants by 
John T. Money and William A. Disque, 
continued: 

“They promptly directed their counsel 
to file a vigorous petition for reopening. 
They were advised by counsel, who had 
many, many years of experience in im- 
portant positions with the Commission 
and had many, many years of practice 
before the Commission, that the deci- 
sion was one of the most unbelievable 
that had ever come to their attention. 


“What disturbs us most is the way the 
majority, with no grounds to support 
its action, casts aside, as though they 
were unwanted toys or obstacles in these 
particular cases, many sound principles 
and many carefully considered previous 
decisions respecting the rates in question. 


“By its decision the majority under- 
takes to lay down a principle of proof 
contrary to all pertinent legal concepts 
that have been observed by the Commis- 
sion throughout its past. The majority 
here says that basic rates and holddowns 
previously prescribed by the Commission 
as maximum reasonable in vigorously 
contested and well considered cases do 
not have sanctity or evidenciary value 
when the reasonableness of the same 
rates and holddowns is again before the 
Commission. The decision does violence 
to established principles and literally 
thousands of the Commission decisions 
wherein determinations of the reason- 
ableness of rates were predicated on 
rates previously prescribed as reasonable 
maxima. These principles and decisions 
were the work of statesmen who had 
given years of their lives to deep and 
sincere study of the problems of rate 
regulation. These principles and deci- 
sions represent sound standards of judg- 
ment and administration which have 
stood the test of time and should be 
adhered to. A tribunal should not play 
fast and loose with sound principles, 
good logic and well considered precedents 
and still expect to hold public esteem 
and support. The Commission has not 
asked for our advice on this matter, but 
as litigants we are interested in, and 
solicitous of, the Commission’s efficiency, 
effectiveness and good name.” ' 


TRAFFIC WORLD 


The complainants said they felt tha 
some of the commissioners who had no 
participated in Ex Parte 166 and thi 
other post war general rate increas: 
cases “from start to finish” were no 
deeply grounded in the significance of 
certain facts and things that had hap- 
pened in those proceedings and which 
should, they asserted, control in the 
present proceedings. They said they 
felt that when those commissioners “gei 
a full and square view of what they have 
put their names to they will change 
their minds and find that complainants 
are right.” 


Earlier Cases Cited 


Asserting that the decision of the ma- 
jority contained strained reasoning and 
was lacking in sound logical and funda- 
mental support, the complainants said 
that this was clear when the conclusion 
was compared with “the background 
furnished by the sound and clean-cut 
decisions in recent previous cases, and 
particularly the award of reparation on 
clay in Tennessee Products & Chemical 
Corp. v. Alabama G.S.R. Co., 283 I.C.C. 
577, a decision by the entire Commission 
embracing several cases which 
group the Commission selected as typi- 
cal and which it was understood would 
provide the basis and establish the gov- 
erning principles for other proceedings, 
such as those here involved.” 

In discussion of the errors alleged to 
be in the Commission’s decision, the 
complainants asserted that they had be- 
fore them the decision in the Tennessee 
Products cases and were guided by that 
decision and by prior decisions of the 
Commission wherein, they said, basic 
rates on the commodities in question had 
been prescribed as maximum reasonable, 
and wherein the orders were still out- 
standing, except as modified to permit 
authorized increases in rates. 

As had the complainant in No. 30578, 
the complainants in the other cases 
referred to the arrangements made by 
the railroads in later general rate cases 
in the way of stipulations that claims 
for reparation would be honored if the 


final increases authorized were less 
than the interim increases. Those ar- 
rangements, said the complainants, 


“were not mere gracious gifts, but 
represented what was right and just and 
reasonable.” 

In asking reargument and_ recon- 
sideration, the complainants said they 
thought the Commission should “in its 
own interest forthwith and _ without 
further proceedings reverse the decision 
in these cases.” 


Rehearing as an Alternative 


In asking rehearing as an alternative, 
they said they thought no further pro- 
ceedings necessary, but that if the Com- 
mission did not reverse itself on recon- 
sideration, the least it could do would be 
to afford complainants opportunity to 
“present proof to meet the new rule laid 
down in its decision of January 12.” This 
would delay disposition of the cases “for 
perhaps a couple of years,” the com- 
plainants said, but added that it would 
“measurably increase the interest due 
on the amounts withheld.” They con- 
tinued, in part: 

“We contended above that the Com- 
mission’s previous findings and outstand- 
ing orders fixing reasonable rates con- 
stitute the very best evidence available 
and pointed out that that has hitherto 
been the view of the Commission 2nd 
litigants before it. In many cases, even 
where such previous findings had not 
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(geen) referred to by the parties, the 
Commission has used them because it 
may take official notice of what it has 
already done. However, if the Com- 
mission after consideration of this peti- 
tion still adheres to the unusual doctrine 
that underlies its decision of January 12 
and insists that its previous findings in 
the phosphate rock, potash and fertilizer 
material cases and in Ex Parte 166, and 
its decision as to clav rates by the entire 
Commission in the Tennessee Products 
group are now of no probative value and 
of no help to complainants, we ask that 
the instant cases be reopened and set 
for rehearing, because by the decision 
of the entire Commission as to clay rates 
in the Tennessee Products group, and 
by its decision of January 12 in the in- 
stant cases the Commission has changed 
the rules in the middle of the game, 
something which is not recognized as 
proper in any walk of life.” 


Section Four Relief Asked by 


New Haven on Some Fares 


The New York, New Haven & Hartford 
Railroad, by an application in No. 
30256, Increased Fares, Eastern Rail- 
roads, 1949, has asked the Commission 
for modification of its report and order 
in that proceeding and for fourth section 
relief to allow the railroad to increase 
passenger fares between certain points 
along its south shore route. 


The railroad said the cost of a new 
station, named Route 128, 11.56 miles 
south of South Station, the terminus of 
the New Haven at Boston, Mass., was 
estimated at $250,000, and would become 
a regularly scheduled stop for numerous 
trains between Boston and New York, 
N.Y., effective April 26. 

It said that a check of passengers on 
a given day, had indicated that not less 
than 25 per cent would prefer using the 
Route 128 station when destined to, or 
from points in the Boston Metropolitan 
area. 


To avoid a loss in revenue, which the 
New Haven estimated on an annual 
basis would amount to $115,000 to $125,- 
000, the company asked that the same 
one-way passenger fare which applied 
from South Station, Boston, to New 
York, be made applicable on passage 
from the stations between Route 128, and 
East Greenwich, R.I., to New York, and 
in the reverse direction. 


The New Haven said to avoid depar- 
ture from the long and short haul pro- 
vision of section 4(1) of the act, it was 
proposed that the same proposed fares 
apply on stations between Route 128 and 
Boston, to New York. 


It said it had not proposed to in- 
crease the fares from the stations be- 
tween Route 128 and Boston, on one 
hand, and the stations from Route 128 to 
East Greenwich, R.I., on the other hand. 





Pan-Atlantic Forwarder Plea 


Pan-Atlantic Carloading Dispatch 
Service, Inc., Mobile, Ala., by an appli- 
Cat:on in FF-29, Sub. 1, has asked the 
Commission for authority to extend its 
Operation as a freight forwarder of gen- 
era: commodities between points in 23 
sta.es and the District of Columbia, on 
one hand, and points in California, Ore- 
g0:. and Washington, on the other. The 
ap ‘icant said it operated under the 


trade names of Pan-Atlantic Dispatch 
and Passco Dispatch. 

The applicant said it intended to use 
in all cases the services of coastwise and 
intercoastal water carriers for all or part 
of the haul between origin and des- 
tination. 

Pan-Atlantic said that under its pres- 
ent authority in FF-29, it was authorized 
to forward commodities from points in 
a group of 15 states and the District of 
Columbia, on one hand, to points in 10 
states. 


Coal Association Requests 
Ex Parte 175 Hearing on 


Bituminous Coal Rates 


Asserting that increased freight 
rates and shrinking markets have 
brought a threat of disaster to the 
bituminous coal industry, the Na- 
tional Coal Association has peti- 
tioned the Commission for recon- 
sideration and further hearing on 
bituminous coal rates in Ex Parte 
No. 175, Increased Freight Rates and 
Charges, 1951. 


The association asked the Commis- 
sion, after hearing, to find that the 
increases in bituminous coal rates were 
no longer justified and “should be can- 
celed forthwith.” 


The association asked the Commission 
to modify its recent notice in Ex Parte 
No. 175, providing for the filing of state- 
ments in reply to a petition of the rail- 
roads for removal of the expiration date 
of February 28, 1954, which the Commis- 
sion placed on its permission to increase 
rates, to provide for “public oral hear- 
ings.” If the Commission continued to 
follow the procedure indicated in its 
notice, the association asserted, the 
proceeding should be reopened and set 
for separate hearing solely as to rates 
on bituminous coal. 


After outlining the testimony concern- 
ing the price being paid for bituminous 
coal and the shrinkage of its markets, 
which the association said would be 
offered at a further hearing, it asserted 
that “considering the plight of the coal 
industry, it is submitted that the Com- 
mission should also give consideration 
to other facts which indicate that the 
railroads’ revenue needs do not justify 
continuing the increases authorized in 
this proceeding in the rates on coal.” 


The coal association said it sought 
leave to present further evidence on 
various matters, such as that the rail- 
roads principally engaged in transport- 
ing bituminous coal were among the 
most prosperous, that there had been 
a reduction in rail wages because of a 
drop in the cost of living index, and 
that net railway operating income for 
Class I railroads as a whole in 1952 
exceeded that of 1951 by $136,000,000, and 
that rail earnings after income taxes 
were about $280,000,000 greater in 1952 
than in 1951. The association also com- 
pared a drop of 15.5 per cent in revenue 
coal loadings in the 52-week period end- 
ing with the first quarter of 1953 as 
against the corresponding period ended 
in 1952, while it said revenue loadings 
of all commodities except coal had 
dropped only 5 per cent. The associ- 
ation observed that the revenue of the 
railroads on the lower volume of freight 
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other than coal had increased despite 
the drop in volume. 


The coal group also asserted that the 
procedure set up by the Commission for 
the filing of verified statements in Ex 
Parte No. 175 would not afford adequate 
opportunity for the presentation of evi- 
dence of the facts necessary for “a prop- 
er adjudication of the issues respecting 
rates for the transportation of bitumi- 
nous coal,” and that a proper hearing 
on its petition could be had only 
through the customary oral hearing at 
which witnesses might be examined and 
cross-examined. 


1.C.C. Asked to Suspend 


Several Seatrain Rates 


A group of railroads, and a barge 
operator, have asked the Commission to 
suspend rates on pulpboard and/or fibre- 
board, from Port Wentworth, Ga., to 
Edgewater, N.J., for proportional move- 
ment beyond to various points in the 
east, published by Seatrain Lines, Inc., 
to become effective May 11. 


The Seatrain tariff protested was 
I.C.C. No. 104, which the railroad group 
said contained joint rates on pulpboard 
or fibreboard, carloads, subject to alter- 
nating minimum weights of 60,000, 70,000, 
80,000, and 90,000 pounds, and joint pro- 
portional rates from Port Wentworth to 
Edgewater, subject to the same alternat- 
ing minimum weights, applying on the 
same- traffic destined to nine specified 
eastern destinations beyond Edgewater. 


The railroads asserted that the pro- 
posed rates had no discernible competi- 
tive relationship to the all-rail rates, but 
that they were on a level so far below 
the rail level that “actual competition 
between Seatrain and all-rail will be 
wholly destroyed.” 


Joined in the complaint were Atlantic 
Coast Line; Baltimore & Ohio; Pennsyl- 
vania; Seaboard, and Southern. 


C. G. Willis, Inc., a barge operator, 
directed its objection to the minimum 
weight features of the Seatrain proposal. 
It said that “we have been unable to 
work out any graduated minimum 
weights at varying rates, primarily be- 
cause our barge operations are just not 
adapted to that type of handling. We 
necessarily have to warehouse all our 
traffic to permit our truck connections 
an opportunity to handle shipments to 
destinations. And this we are forced to 
do to meet all-rail and all-motor com- 
petition, as well as from Seatrain.” 

Willis said that this might be an in- 
herent difficulty attached to its all- 
water movement, but added that “neither 
should this serve to permit competitive 
forces to utilize excessive minimum 
weights not justified by the demands of 
the trade as a means of reducing rates.” 

The barge operation also said that 
“we hazard an opinion that this is prob- 
ably an attempt by Seatrain to ‘break 
down’ the rates, if possible, not for their 
sole pecuniary gain, but rather because 
of a vicious circle that may have been 
instituted by the shipping public play- 
ing the age-old game of one form of 
transportation against another.” 

The same group of railroads also pro- 
tested rates published by Seatrain apply- 
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ing on naval stores in packages from 
Savannah, Ga., to stations in Eastern 
Territory named in item 991 of Seatrain’s 
supplemental No. 31 to its tariff I.C.C. 
No. 79, published to become effective 
May 11. 

The railroads asserted that the traffic 
was moving freely on reasonable all-rail 
rates, and that all that was necessary 
for Seatrain to be competitive was to 
offer the same level of rates as applied 
all-rail “inasmuch as Seatrain’s route is 
under no handicap.” 

Other rates contained in the same sup- 
plement, and protested by the railroads, 
were those on insecticides and fungi- 
cides, machinery, and Spiegel-Eisen. 





California Forwarder Asks 


Further West Coast Rights 


By an application in FF-155, Sub. 1, 
United Freight Service, Inc., of Los An- 
geles, Calif., asks authority to extend its 
present operation in the forwarding of 
general commodities through use of 
railroad, water and motor vehicle facili- 
ties, between all points in California, 
north, east and south of the boundaries 
of Los Angeles, Orange, Ventura and 
Santa Barbara counties, Calif., and 
points in Washington, Oregon and Idaho. 

The applicant said it now operated as 
a forwarder of commodities generally 
from points in the aforementioned Cali- 


United States and that its proposed ex- 
tension would permit it to operate from 
points in the California counties to all 
points in the US., except in California, 
and between all points in California 
and those in Washington, Oregon, and 
Idaho. 





Transcontinental Motor 


Rates Attacked As Low 


The Trans-Continental Freight Bu- 
reau has requested that the Commission 
suspend transcontinental motor carrier 
rates on a number of commodities, pub- 
lished to become effective May 15 in 
revised pages 43, 47, 95-A, 97-B, and 
99-C to Rocky Mountain Motor Tariff 
Bureau, Inc., agent, tariff No. 23, MF- 
I.C.C. No. 50. 

The rates protested were published to 
apply on candy, chocolate, confectionery 
and related articles; foodstuffs; electri- 
cal appliances or equipment, or parts; 
generators or motors and parts, and iron 
or steel wire rope or strand. 


The railroad bureau reviewed various 
possible reasons for the publication of 
the motor carrier rates, which the bu- 
reau said were unreasonable and unduly 
low, such as attempting to obtain back- 
haul traffic, or added traffic. It said 
there was no transportation nor eco- 
nomic necessity to justify “the proposed 
unduly low rates.” If permitted to be- 
come effective, the bureau said, the rates 
would seriously jeopardize the existing 
rail rate structure and revenues and 
would constitute an unfair and destruc- 











fornia counties to all points in the tive competitive practice. 
ington Island pnd Line, pean on. ype Is- 
land, Wis., ask authority to transfer owner- 
FINANCE APPLICATIONS ship and of certificate to Arni J. Richter. 
” oa cs 





Finance No. 18113, supplemental. St. 
Louis-San Francisco Railway Co. records ac- 
cepted bid of Salomon Bros. & Hutzler and 
associates of 99.427 per cent of the principal 
of $5,175,000 equipment trust certificates, 
Series L, to bear a dividend rate of 33g per 
cent. 

x * K 


Finance No. 18126, Texas & New Orleans 
Railroad Co., and Gulf, Colorado & Santa 
Fe Railway Co., ask authority to construct 
a line of railroad 842 miles in length to serve 
the plant of Freeport Sulphur Co., connect- 
ing with the T. & N. O. Rosenberg-Sena 
Junction branch, in Fort Bend and Brazoria 
Counties, Tex. 


. * * 


Finance No. 18132, New York, Chicago & 
St. Louis Railroad Co. asks authority to 
issue $1,050,000 serial equipment trust cer- 
tificates, to be dated June 15, to meet part 
of the cost, estimated at $1,318,469, of 175 
all-steel covered hopper cars. The certifi- 
cates will mature in 30 semi-annual install- 
ments. Competitive bids will be asked. 

a * oe 


Finance No. 18133, Reading Co. asks au- 
thority to issue $4,350,000 of its equipment 
trust certificates, Series U, to meet part of 
the cost of 27 diesel-electric road switching 
locomotives, and 100 all-steel covered cement 
hopper cars, estimated to cost $5,475,302. The 
certificates will be dated June 1 and be 
payable in 30 semi-annual installments. Bids 
asked by noon, May 13. 


* *~ x 


Finance No. 18136, Atlantic Coast Line 
Railroad Co. asks authority to construct a 
5.5-mile extension of a rail line in Fulton 
county, Ga., to serve several thousand acres 
of undeveloped land adjacent to the Chatta- 
hoochee River near Atlanta. It said the 
Fulton Industrial Authority Committee had 
been created to promote industrial develop- 
ment of the aforementioned property owned 
by the county. 


* oe * 


Finance No. 18137, Arni J. Richter and 
Carl G. Richter, doing business as Wash- 


Finance No. 18138, Minneapolis, St. Paul 
& Sault Ste. Marie Railroad Co. asks au- 
thority to extend its line of railroad from 
North Valley City, N.D., to Valley City, N.D., 
1.4 miles, by acquiring, rehabilitating and 
operating certain trackage owned by Valley 
City Street and Interurban Railway Co. 
The Soo Line said that the electric line had 
performed switching for a number of years 
and had recently indicated an intention to 
cease operations, which the Soo Line said 
would have isolated industries in Valley City 
and cut off interchange between itself and 
the Northern Pacific. 


* * * 


MC-F-5469, Dundee Truck Line, Inc., To- 
ledo, O., asks authority to purchase certain 
operating rights and property of Wauseon 
Truck Line, Wauseon, O. 

* * 7 


MC-F-5470, Charles D. Pratt, dba Indiana 
Trails, Vevay, Ind., asks authority to pur- 
chase certain onerating rights of the Grey- 
hound Corporation, Chicago, Ill., and operate 
under the rights temporarily. 

* * a 


MC-F-5471, T.S.C. Motor Freight Lines, 
Inc., Houston, Tex., asks authority to lease 
certain operating rights of George H. Blewett, 
Leonard W. Harper, and Marion L. Martin, 
dba T.S.C. Motor Freight Lines, also of 
Houston. 

* * TE 


MC-F-5472, El Dorado Transportation Co., 
Stratford, Conn., asks authority to purchase 
certain operating rights and equipment of 
Richard C. Newett, dba Winsted-Hartford 
Express, of Winsted, Conn., and temporarily 
to operate. 

* * * 


MC-F-5473, Missouri-Arkansas Transporta- 
tion Co., Joplin, Mo., asks authority to pur- 
chase certain operating rights of F .O. 
Martin, dba Martin Truck Line, Lamar, Mo. 

- * a 


MC-F-5474, Rockland Transit Corporation, 
Spring Valley, N.Y., asks authority to pur- 
chase certain operating rights of Spring 
vee Motor Coach Co., Inc., also of Spring 

alley. 


TRAFFIC WORLI 
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PETITIONS FOR REHEARING, ETC. 


MC-F-5442, Charles G. Chilberg et al— 
Control: The L. Nelson & Sons Transporta- 
tion Co. — Purchase — White’s Express é 
Transfer Co., Inc. (Bernard Verney, Trustee). 
Applicants ask reconsideration. 

oo ~ ” 


MC-C-1116, Consolidated Freight Co. Revo- 


cation of Certificate. Respondent asks re- 
consideration. 
* * * 

I. & S. M-4858, Various Commodities—Va. 
to N.Y. and Pa. Points. Middle Atlantic 
Conference asks vacation, in part, of order 
of suspension. 

~ oa ” 

MC-FC-55232, Fast Freight, Inc., Trans- 
feree, and Stamp Brothers, Transferor. 
Transferee asks reconsideration. 

cl ~ +e 

I. & S. 6079, Molasses, Louisiana to Twin 
Cities. Upper Mississippi Towing Corp. and 
Industrial Molasses Corp. ask vacation of 
investigation and suspension order and dis- 
continuance of proceeding. 

a * © 

MC-90957, Ralph E. Goman, dba Goman’s 
Express, asks that order of Commission dated 
April 14, 1949, revoking certificate MC-90957, 
be vacated and set aside. 

a co * 


MC-F-4853, C. A. and O. W. Garrett, Con- 
trol; Garrett Freight Lines, Inc., Purchase, 
The Moab Garage Co. The Moab Garage 
Co. asks reconsideration for rehearing. 

* a + 


MC-F-5384, Charles Seetin, et al., Control; 
Capitol Truck Lines, Inc., Purchase, E. W. 
Stimble, Jr. Applicant asks reconsideration 
of order of Division 4 denying application 
for temporary operation of vendor’s prop- 
erties. 

* * < 


MC-F-5439, H. E. & C. B. LeFevre, Control: 
B. & L. Motor Freight, Inc., Purchase (Por- 
tion), Marion Kidwell. Petitioner asks re- 
consideration of denial of temporary au- 
thority. 


* * * 


No. 30596, Universal Sewer Pipe Corp., et 
al. v. Ann Arbor, et al. Defendants ask re- 
opening and hearing, or reconsideration by 
full Commission. 

* ~*~ + 


No. 30906, Atlas Plywood Corp. v. A. C. 
& Y., et al. Complainant asks reconsidera- 
tion. 

* * * 

MC-107052, Sub. 2, Edwin L. Morton, Ex- 
tension—Perry, Ia. Applicant asks recon- 
sideration. 

x * * 


MC-111398, Fischbach Trucking Co.—Com- 
mon Carrier Application. Applicant asks 
further hearing. 

* * a 


MC-112807, Benny Giovenco; MC-112808, 
Charles Wargo, Jr.; MC-112809, Michael 
Sheppo, Jr.; MC-112810, Russell Haring. Ap- 
plicants ask reconsideration. 

of * * 


MC-113999, James N. Edwards. Class I 
rail carriers in Southwestern Freight Bu- 
reau Territory ask pre-hearing conference. 

* * * 


I. & S. M-4723, Printed Matter Between 
Chicago, Ill. and Kokomo, Ind. Motor Ex- 
press, Inc. of Ind. asks vacation of order. 

~ * * 

Finance 17689, San Luis Valley Southern 
Ry. Co. Abandonment. Public Utilities Com- 
mission of State of Colo. asks further hear- 
ing to introduce new evidence which has 
come into existence since original hearing. 

” a * 


MC-30727, Sub. 11, Billy Baker Co. Ap- 
Plicant asks reconsideration. 
oa %* oe 


MC-81200 and Sub. 6, Wood-Hopkins Con- 
tracting Co., Inc. Applicant asks clarifica- 
tion of operating rights 

oe * 


MC-F-5159, W. Leo Murphy, et al.—Con- 
trol; Gateway Transportation Co.—Purchase 
—Aztec Lines. Inc. (S Harvey Klein, Re- 
ceiver). Central Territory railroads, et al. 
ask reconsideration by entire Commission 
and postponement of effective date of orcer. 

x OK ok 


Albuquerque-Phoenix oX- 
Roswell-Wes?t°rn 
El Paso-Pecos 
ask rehea::ng 


MC-FC-55595, 
press. Transferee, and 
Freight Line, Transferor. 
Valley Truck Line, et al. 
and/or reconsideration. 
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' COMPLAINTS 


Leke Carrier Asks Joint 
Rates, Through Routes on 


Motor Vehicles to East 


The T. J. McCarthy Steamship Co. 
of Detroit, Mich., has filed a com- 
plaint with the Commission against 
a group of eastern railroads, alleging 
that their failure to enter into joint 
rates over through lake-and-rail 
routes for the transportation of 
motor vehicles from Detroit to points 
in Eastern Trunk Line and New 
England territories, is in violation of 
sections 1, 3(4), 305(b) and 307(d) 
of the interstate commerce act. 


The steamship company asserted that 
the railroads maintained joint rates over 
through all-rail routes. 

The complaint is docketed as No. 31255, 
T. J. McCarthy Steamship Co. v. New 
York Central Railroad Co., et al. 

The other railroads named were: 
Boston & Maine; Central of New Jersey; 
Central of Pennsylvania; Delaware & 
Hudson; Lackawanna; Erie; Fonda, 
Johnstown & Gloversville; Lehigh & 
Hudson River; Lehigh & New England; 
Lehigh Valley; Lowville & Beaver River; 
New Haven; New York, Ontario & West- 
ern; Reading Co., and Rutland Railway 
Corporation. 


McCarthy asserted that, as a result of 
the alleged failure to join in the lake- 
and-rail routes and rates, the existing 
rates and charges over such routes from 
Detroit via Buffalo to the aforemen- 
tioned territories, were excessive and 
unreasonable. It said it was necessary 
or desirable in the public interest for 
defendants and the complainants to 
establish such through leke-and-rail 
routes and joint rates, and to maintain 
in connection therewith a reasonable 
differential under the corresponding all- 
rail rates. Failure of the defendants to 
join the complainant in lake-and-rail 
routes and rates via Buffalo, McCarthy 
asserted, was discriminatory against it 
as a connecting carrier, the discrimina- 
tion being in favor of connecting carriers 
by railroad with -whom the defendants 
participated in maintaining through all- 
rail routes and joint rates from and to 
the same points. 

The complainant asked a cease and 
desist order, and that the railroads be 
ordered to put in force for the future 
such through lake-and-rail routes and 
joints rates as the Commission might 
deem reasonable and just, necessary o: 
desirable in the public interest, - and 
otherwise lawful, and that the Commis- 
Sion prescribe just reasonable and 
equitable division of such rates. 


Digest of Complaints 


No, ‘1245, Iron or Steel Articles—Balti- 
‘nore-New York Groups 

Investigation instituted by the Com- 
Miss on’s Board of Suspension, on its 
OWn motion, into rates and charges for 
tran: >orting iron or steel articles, apply- 
ing etween rate group Baltimore and 
Tate -roup New York in section 2, sup- 
Plem nt No. 3, to tariff I.C.C.-FF No. 5 
of ) otor Rail Co., and in a contract 


between Motor Rail, a freight forwarder, 
and Cardinale Trucking Corporation, a 
motor common carrier, insofar as rates 
are shown for the transportation of iron 
or steel articles for the forwarder be- 
tween Jersey City or Newark, N.J., New 
York, N.Y., and Baltimore, Md. 


* * * 


No. 31250, Corn Fed Cattle Co., Bakers- 
field, Calif., v. Southern Pacific et al. 
Alleges rates on carloads of feeder 
cattle, shipped September 15, 1950, from 
Payette, Ida., and October 4, 1950, from 
Hubbard, Nev., to Los Angeles; Calif., in 
violation of section 1. Asks cease and 
desist order and reparation of $1,137.03. 
(Calvin L. Blaine, 900 Title & Trust 
Bldg., Phoenix, Ariz.) 
No. 31251, Del E. Webb Construction 
Co., Phoenix, Ariz. v. Panhandle 
& Santa Fe. 

Alleges, in violation of sections 1 and 
6, demurrage sought to be collected on 
cars of freight under constructive place- 
ment rule for use in construction of 
Amarillo Army Air Base, near Folsom, 
Tex., April to October, 1951, both months 
inclusive. Asks cease and desist order 
and rules. (Leo L. Scott, 711 N. Central 
Ave., Phoenix, Ariz.) 

* * * 


No. 31252, J. G. Boswell Co., Los An- 
geles, Calif., et al., v. Santa Fe et al. 
Allege rates in statutory period on 
numerous carloads of cotton gin ma- 
chinery and oil mill machinery, from 
points in Alabama, Georgia, [Illinois, 
Ohio, Louisiana, Massachusetts and 
Texas to various destinations in Arizona, 
in violation of sections 1 and 6. Ask 
cease and desist order and reparation, 
including shipments pendente lite. (L. 
H. Stewart, 354 S. Spring St., Los An- 
geles 13, Calif.) 


No. 31253, Trojan Powder Co., Allen- 
town, Pa., v. Missouri Pacific. 

Alleges demurrage charges on three 
cars of construction materials shipped 
in October and November, 1952, at Wolf 
Lake, Ill., due to construction workers’ 
strike, unjust and unreasonable, and in- 
applicable. Asks reparation. (W. D. 
Hughes, traffic manager, Trojan Powder 
Co., 17 N. 7th St., Allentown, Pa.) 

No. 31254, Skelly Oil Co., Tulsa, Okla, 
v. Alton & Southern et al. 

Alleges rates on 700 tank carloads of 
petroleum naphtha and petroleum as- 
phalt, in the statutory period and prior 
to March 15, 1953, from points in Kan- 
sas, Oklahoma, Texas, and Louisiana to 
destinations in Indiana, in violation of 
sections 1 and 3. Asks reparation of 
$35,000. (F. M. Holloway, 605 W. 47th 
St., Kansas City, Mo.) 


No. 31255, T. J. McCarthy Steamship Co., 
Detroit, Mich., v. N.Y.C. et al. 
Alleges failure of defendants to enter 
into joint rates with complainant over 
through lake-and-rail rates on motor 
vehicles from Detroit to points in East- 
ern Trunk Line and New England terri- 
tories while maintaining joint rates 
over through all-rail routes, in violation 
of sections 1, 3(4), 305(b) and 307(d). 
Asks cease and desist order and through 
lake-and-rail routes and joint rates 
and divisions. (Walter, Burchmore & 
Belnap, 2106 Field Bldg., Chicago 3, Ill.) 
ok % * 
No. 31256, Postville Packing Co., Inc., 
Postville, Ia. v. N.Y.C. et al. 
Alleges in violation of section 1 rates 


51 


| ICC NEWS 


on carload shipments of fresh meats, 
November 1, 1951, to April 10, 1953, from 
Postville to points in New York, Massa- 
chusetts, New Hampshire, Connecticut, 
New Jersey, Pennsylvania, and Wash- 
ington, D.C. Asks cease and desist order, 
rates, and reparation. (Harry Teichner, 
66 Court St., Brooklyn 1, N.Y.) 


* * * 


No. 31257, Legality and Propriety of 
Payments by Boston & Maine Rail- 
road on Account of Legal Services 
and Expenses and of Other Activities 
in Connection with Proposed Modi- 
fication of Securities. 


Investigation instituted by the Com- 
mission, on its own motion, into an 
agreement between the Boston & Maine 
Railroad, L. F. Rothschild & Co., and 
Goldman, Sachs & Co., and a committee 
of stockholders composed of Mabel Ben- 
son Sakis and Byron J. Harrill (de- 
ceased), and Mabel Benson Sakis, an 
individual, and payments for counsel 
fees and expenses made, under the 
agreement to the committee and its 
counsel, Donald S. Caruthers, to George 
P. Sakis and his counsel, Albert C. 
Borghi, or others, in connection with 
Finance No. 16250, Boston & Maine Rail- 
road Securities Modification (T.W., April 
25, p. 14), and concerning the with- 
drawal of the committee and its coun- 
sel, Donald S. Caruthers, and of George 
P. Sakis and his counsel, Albert C. 
Borghi, from the proceedings, their 
activities in the proceedings prior to such 
withdrawal, and any other matters con- 
nected with the proceedings. 

o* * ak 


MC-C-1511, Paints Between Chicago and 
Omaha. 


Investigation instituted by the Com- 
mission, Board of Suspension, on its own 
motion, concerning rates, charges and 
regulations in connection with trans- 
portation of paint, paint ingredients, 
and putty, minimum weight 20,000 
pounds, between Chicago, IIl., and points 
grouped therewith, and Omaha, Neb., as 
set forth in item No. 220 of M. M. Levin, 
dba Premier Trucking Service, tariff 
MF-I.C.C. No. 40. 


ke * 


MC-C-1512, Printing Paper, Pulpboard, 
etc.—From Luke, Md. 

Investigation instituted by the Com- 
mission’s Board of Suspension, on its 
own motion, into rates and charges for 
the transportation of fibreboard, printing 
paper and pulpboard in Middle Atlantic 
Conference supplement No. 82 to MF- 
I.C.C. No. A-355, item 500F. 


* * * 


MC-C-1513, Bulk Commodities in Tank 
Trucks—N.J. to N.J., N.Y., & Pa. 
Investigation instituted by the Com- 
mission’s Board of Suspension, on its 
own motion, into rates and charges for 
transporting commodities in bulk in tank 
vehicles from certain points in New 
Jersey to points in New Jersey, New 
York, and Pennsylvania, as set forth in 
Perth Amboy Trucking Corporation tariff 

MF-I.C.C. No. 5. 


a * * 

MC-C-1515, L. J. Lanam, dba L. J. 
Lanam Trucking Co., Revocation of 
Permit 

Investigation instituted by the Com- 
mission, division 5, into discontinuance 
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of operations by respondent, of Alliance, 
O., in MC-89438. 


* * cy 


MC-C-1516, G. G. Friday, Revocation of 
Certificate 
Investigation instituted by the Com- 
mission, division 5, into discontinuance 
of operations by respondent, of Viola, 
Wis., in MC-15865. 


PROPOSED REPORTS 


Examiner Says Deny Plea of 
T. & N. O. to Build Line to 


Serve Aluminum Co. Plant 


Examiner J. S. Prichard has rec- 
ommended denial by the Commis- 
sion, division 4, of an application of 
the Texas & New Orleans Railroad, 
a subsidiary of the Southern Pacific, 
for authority to construct a 5.45-mile 
line of railroad from a connection 
with its Waco-Giddings branch near 
Rockdale, Tex., to a connection with 
the Rockdale, Sandow & Southern 
Railroad at a point between Marjorie 
and Sandow in Milam county, Tex. 


In a proposed report in Finance No. 
17817, Texas & New Orleans Railroad 
Co. Construction, Examiner Prichard 
said the main purpose of the proposal 
was to enable the T. & N. O. to estab- 
lish a direct connection with the Sandow 
& Southern which provided the only 
rail facilities. for a large aluminum 
smelting and power plant now in course 
of construction by the Aluminum Co. of 
America at Sandow. 


The ultimate purpose of the T. & N. O., 
said the examiner, was to participate in 
the movement of traffic to and from 
that plant. He said that under present 
conditions such traffic must move via the 
International-Great Northern Railway 
(Missouri Pacific) because the Sandow 
& Southern had connection with no 
other railroad. 


Examiner Prichard said, with refer- 
ence to claims of need for traffic of the 
T. & N. O. branch and the I.-G.-N., that 
matters pertaining to the question of 
whether one carrier was more prosperous 
or deserving of traffic than another were 
not controlling in determining the in- 
stant case. The issue involved, he said, 
was whether or not the present and fu- 
ture public convenience and necessity 
required construction of the connecting 
line as proposed by the T. & N. O. He 
said the public necessity for construc- 
tion of the line lay entirely with the 
shippers. 


One Interested Shipper 


The only interested shipper, he said, 
was the Aluminum Co., and the only 
service to be performed on the con- 
necting line was the movement of traf- 
fic to be handled in interchange with 
the Sandow & Southern for the benefit 
of that company’s plant at Sandow. 

“Although the record shows,” con- 
tinued the examiner, “that there is room 
for other industries in the territory 





traversed by the proposed connecting 
line, as well as in the territory served by 
the Sandow & Southern, the evidence 
pertaining to the possibility of the es- 
tablishment of such industries in the 
future appears to be based entirely upon 
hope. 

“The Sandow plant is served directly 
by the Sandow & Southern, a wholly 
owned subsidiary of the Aluminum Co., 
which has connection with the main 
line of the Missouri Pacific at Marjorie. 
All the plant’s traffic moves over the 
lines of the Missouri Pacific to and from 
that connection. The Sandow & South- 
ern is, and will continue to be the only 
railroad having direct access to the 
plant. The purpose of the applicant is 
to establish a connection with that rail- 
road with a view of diverting one-half of 
the plant’s traffic to the lines of the 
Southern Pacific, in which the Rock Is- 
land would participate to a considerable 
degree.” 

Examiner Prichard said that since it 
had been shown that the Missouri Pa- 
cific could handle the plant’s traffic 
economically and expeditiously, it was 
obvious that it would be an economic 
waste to expend $256,950 for construction 
of duplicate rail facilities to be utilized 
for the sole purpose of diverting traffic 
from one trunk line to another, aside 
from the expenditures that would be 
necessary to maintain and operate the 
proposed line. 

The examiner said the T. & N. O. 
laid considerable stress on the impor- 
tance of the Sandow plant as an indus- 
try devoted to the manufacture of 
material needed by the government for 
purposes of national defense. For that 
reason -it contended, he said, that the 
plant should have access to more than 
one trunk line railroad. He said that 
regardless of whether the products of 
the Sandow plant were used for defense 
purposes, it would seem reasonable to 
conclude that it required no more rail 
transportation facilities than were neces- 
sary to meet its transportation needs. 
The record was convincing, he said, that 
the Missouri Pacific’s facilities were ade- 
quate to meet the present and prospec- 
tive traffic requirements of the Sandow 
plant. 





Motor Finance Proposals 


Examiner Nathan Klitenic, in a pro- 
posed report in MC-F-5405, Dale Resler 
—Control; Resler Truck Lines, Inc.— 
Purchase—Dale Resler, has recom- 
mended denial of the application for 
authority to merge into Resler Truck 
Lines, Inc., El Paso, Tex., the operating 
rights and property of Dale Resler, dba 
Carlsbad Cavern Coaches for ownership, 
management, and operations, and of 
Dale Resler for authority to acquire 
control of the operating rights and prop- 
erty through the transaction. 

In MC-F-5331, Frank Babbitt—Con- 
trol; Chippewa Motor Freight, Inc.—Pur- 
chase (Portion)—Ernest Robert Koepp 
(Anna C. Koepp, Administratrix), Ex- 
aminer Fabian C. Cox has recommended 
approval and authorization for the pur- 
chase by Chippewa Motor Freight, Inc., 
Bloomer, Wis., of certain operating rights 
of Ernest Robert Koepp (Anna C. Koepp, 
administratrix), dba Koepp Trucking 
Service, Rice Lake, Wis., and acquisition 
by Frank Babbitt of control of the op- 
erating rights through the purchase, 
with conditions. 

In MC-F-5208, S. D. Holcombe and 
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Hellen Hughart Costigan—Control; 
Jackson Transfer & Storage Co., Inc.— 
Purchase—Jackson Transfer & Storaze 
Co., Examiner Willard Goheen has re:- 
ommended denial of the application of 
Jackson Transfer & Storage Co., Inz., 
Norfolk, Va., for authority to purchase 
the operating rights and property of 
Fannie Thomas Holcombe, Mary Jane 
Holcombe Peters, and Hellen Hughart 
Costigan, dba Jackson Transfer & Stor- 
age Co., Norfolk, Va., and S. D. Holcombe 
and Hellen Hughart Costigan for author- 
ity to acquire control of the operating 
rights through the purchase. 





Quirk in Law Bars Effort 
Of Local Cartage Firms 
To Get Forwarder Rights 


A Commission examiner has rec- 
ommended denial of an application 
for freight forwarder rights filed by 
local cartage companies which hoped 
to regain losses in traffic. 


The examiner said denial was because 
of provisions of part IV of the interstate 
commerce act, the administering of 
which the Commission had told Congress 
had proved impracticable without 
“seemingly illogical results.” 


Examiner Oren G. Barber, in a pro- 
posed report in FF-227, Your Freight For- 
warder, Inc., Freight Forwarder Applica- 
tion, recommended denial of authority to 
forward general commodities between 
points in Connecticut, Delaware, Illinois, 
Indiana, Iowa, Kentucky, Maryland, 
Massachusetts, Minnesota, Michigan, 
Missouri, New Jersey, New York, Ohio, 
Pennsylvania, Rhode Island, Virginia, 
West Virginia, Wisconsin, and the Dis- 
trict of Columbia. He said the Commis- 
sion should find the proposed service in 
violation of section 411(c) of the act, 
and not consistent with the public in- 
terest and the national transportation 
policy. 

Examiner Barber said that the appli- 
cant had issued 200 of an authorized 
1,000 shares of capital stock, 189 shares 
of which were held by two local cartage 
companies and the remainder by 11 in- 
dividuals, each in some manner con- 
nected with those or other local cartage 
concerns. It was the intention of the 
applicant, he said, to have its stock 
distributed as widely as possible among 
local cartage companies operating at 
points within the territorial scope of 
the application. Those stockholding 
cartage companies would perform the 
pickup and delivery service for the ap- 
plicant at their respective domiciles and 
hence would have a direct interest in 
the welfare of the applicant corporation, 
said Examiner Barber. 


Since 1947, he said, there had been 
a sharp decline in the volume of rail- 
road less-carload traffic, which had re- 
sulted in an adverse effect on the 
fortunes of the cartage companies. He 
cited Jacobs Transfer Co. of Baltimore, 
holding a majority of the outstanding 
stock of the applicant, as having suf- 
fered a decline of 47.5 per cent in volume 
of less-carload traffic between 1947 and 
1951. Others, said the examiner, had 
had similar experiences, which lei 10 
the formation of the applicant an: to 
the filing of the application, as a venture 
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through which the cartage companies 
mizht recoup their business and at the 
same time utilize their skill and ex- 
perience in that segment of the trans- 
portation industry. 


After a discussion of shipper testi- 
mony in support of the application, 
Examiner Barber said that the out- 
standing feature which seemed to per- 
meate that testimony was “the desire of 
these supporters to see that their local 
cartage friends prosper rather than the 
need for improved transportation fa- 
cilities which could only be effected 
through the launching of a new, addi- 
tional forwarder service.” 


Examiner Barber pointed out that 
while present and proposed stock own- 
ership of the applicant by the local 
cartage companies did not contravene 
the provisions of the act, it appeared 
that an officer of a motor carrier sub- 
ject. to part II owning stock in the 
motor carrier which owned stock in the 
applicant as a minority interest, might 
not lawfully under section 411(c) of the 
act continue such office, since under the 
arrangement he indirectly owned stock 
in a freight forwarder in his own per- 
sonal pecuniary interest. That ruling 
would hold true for all directors, officers, 
employes or agents of any of the local 
cartage companies who might own less 
than controlling interest in the appli- 
cant now or in the future. It would not 
apply to such persons connected with 
a@ common carrier who controlled the 
forwarder, said Examiner Barber, citing 
Ownership of Stock 
warders, 265 I.C.C. 73. 


“It is apparent that this interpretation 
of the act results in an incongruous and 
absurd or unreasonable situation,” said 
Examiner Barber. 


He said the Commission had been 
cognizant of the hardships which would 
follow enforcement of those provisions 
and had refrained from denying operat- 
ing authority under such circumstances. 
He said the Commission had almost con- 
sistently since 1943 asked Congress for 
legislation to remedy the apparent diffi- 
culty, but that Congress, to date, “has 
not seen fit to enact the recommended 
legislation.” 


Protestants’ Views Discussed 


Referring to statements on brief by 
protesting freight forwarders, Examiner 
Barber said: 


“In the brief filed jointly on behalf 
of the six protestant freight forwarders, 
after asserting that the proposed plan 
of stock ownership and control is illegal, 
the Commission is urged to ‘affirmatively 
and vigorously condemn, as being con- 
trary to the public interest and the na- 
tional transportation policy, the control 
and domination of a freight forwarder 
by another form of _ transportation, 
especially and particularly when the 
purpose of such control is as detrimental 
to the public interest and the national 
transportation policy as it is in this 
proceeding.’ Without more, this plea 
apparently would advocate the repeal of 
Section 411(g) which specifically sanc- 
tions such control. It is doubtful that 
the author thereof would be joined by 
his co-signers, without qualification, in 
Such a categorical assertion in view of 
the well-known legislative history of sec- 
tion 411(g) and the corporate relation- 
Ship; of certain of these forwarders to 
othe» transportation agencies. See Uni- 
vers:1 Carloading & Distributing Co., 
Inc.. F. F. Applic. 260 I.C.C. 33.” 


in Freight For- 


Grain 


No. 30904, Bunge Corporation v. Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road Co., et al. By Examiner R. A. 
White. Recommends finding applicable, 
except on one shipment, rates charged 
on grain and grain products, in carloads, 
from points in Montana, North Dakota, 
South Dakota, Minnesota and Wiscon- 
sin to Riverside, Minn., including pro- 
portional rate of 4% cents a 100 pounds 
from Duluth to Riverside. Applicable 
rates found by examiner to be unreason- 
able or otherwise unlawful. He said the 
Commission should find the Duluth-to- 
Riverside proportional rate was not ap- 
plicable on one shipment from Nunda, 
S.D., on which he said the applicable 
rate was a two-factor combination of 
34.5 cents, and on which the complain- 
ant was entitled to reparation of $44.56. 


Fertilizer Solution 


No. 31119, Phillips Chemical Co. v. 
Chicago, Rock Island & Pacific Railroad 
Co., et al. By Examiner W. J. Sweeney, 
Jr. Recommends award of reparation on 
finding unreasonable a rate of 64 cents a 
100 pounds on tank carloads of nitrate 
fertilizer solution from Etter, Tex., to 
Doyline, La., January 23 to February 4, 
1950. The examiner said a rate of $8.94 
a net ton established by the carriers was 
reasonable. 


Iron Ore Demurrage 


No. 31113, Republic Steel Corporation 
v. Baltimore & Ohio Railroad Co. By 
Examiner Frederick M. Dolan, Jr. Rec- 
ommends dismissal of complaint on find- 
ing not shown to have been unreason- 
able, demurrage charges collected for 
detention of 2,166 carloads, of iron ore 
at Youngstown, O., on and between 
March 16 and April 15, 1951. The ex- 
aminer said the lake navigation season 
usually opened around the middle of 
April and that prior to that time both the 
iron ore mining companies and the Car- 
riers must recondition and repair their 
equipment and facilities preparatory to 
the regular movement of ore. He said 
there was no indication that failure to 
suspend service order No. 865, Demurrage 
on Freight Cars, beyond March 16 was 
unwarranted. He said the record was 
not convincing that forces beyond the 
control of the complainant were the 
proximate cause of the car detention, 
nor that the complainant exercised the 
high degree of diligence necessary to 
support a finding of unreasonableness. 
Because of the difficulty in obtaining 
vessel floating capacity in the 1950 lake 
navigation season, said the examiner, 
the complainant was unable to ship, over 
a rail-water-rail route, sufficient iron 
ore to maintain maximum iron produc- 
tion to meet the critical need for steel. 
He said that most of the ore shipped 
from January to April over an all-rail 
route, arrived in a frozen condition and 
required expensive thawing operation 
before unloading was possible. He said 
the Commission was requested to sus- 
pend until March 15, 1951, the applica- 
tion of the service order on the “HM” 
and “HMA” ore cars used because they 
were not normally used in general trans- 
portation service and use of such cars 
for the all-rail movement from Minne- 
sota to Youngstown would not contribute 
to any general car shortage. He said 
the request was granted and the suspen- 
sion lasted from 7 a.m., January 26, until 
7 a.m., March 16, 1951. A request to 
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extend the suspension until April 15 be- 
cause of continuing freezing conditions 
was not granted, he said, and added that 
all except six of the 2,166 cars had been 
released empty to the defendant at 
Youngstown prior to the loading of the 
first ore vessel at Superior, Wis., after 
opening of the lake navigation season on 
April 11, and that on that date most 
of the 7,500 “HM” and “HMA” type cars 
owned by the Great Northern Railway 
were on its line. 


Limestone Tailings 


I. and S. No. 6052, Limestone Tailings, 
Pennsylvania to Trunk Line and New 
Eng. By Examiner Walter T. Cantrell. 
Recommends finding proposed reduced 
rates on limestone tailings, carloads, filed 
by Pennsylvania Railroad and Reading 
Co., to become effective December 1, 
1952, in bulk, in open top cars not pro- 
tected by tarpaulin or other covering, 
minimum 90 per cent of marked capacity 
of the car, from Blue Bell, Rambo, 
Shainline and Williams, Pa., to numerous 
destinations in Trunk Line and New 
England territories, not shown just and 
reasonable. On protest of certain pro- 
ducers of limestone products from other 
points, the schedules were suspended to 
July 1. The examiner recommended 
ordering the suspended schedules can- 
celed, without prejudice to filing of new 
schedules on* a commodity description 
which he suggested. He said the use 
of the term “limestone tailings’ ren- 
dered the proposed schedules indefinite 
and that the use of a general term such 
as “limestone screenings” would be 
equally ambiguous. 


Petroleum Asphalt 


No. 31157, Mexican Petroleum Cor- 
poration of Georgia v. Alabama Great 
Southern Railroad Co., et al. By Ex- 
aminer W. J. Sweeney, Jr. Recommends 
dismissal of complaint on finding ap- 
plicable a combination rate of 90 cents 
a 100 pounds on a tank-carload of 
petroleum asphalt, shipped November 15, 
1950, from Rogerslacy, Miss., to Greene- 
ville, Tenn., and reconsigned to Greens- 
boro, N.C. The combination rate was 
made up of a rate of 51 cents from 
Rogerslacy to Greeneville, and of 39 
cents beyond. The examiner said a 
single question of tariff interpretation 
was presented, as to whether or not 
the petroleum asphalt was a petroleum 
product. He quoted a tariff description 
which referred to asphalt as a by-prod- 
uct of petroleum. 


Demurrage at Paterson, N.J. 


No. 31138, Milburn Associates, Inc. v. 
Erie Railroad Co. By Examiner John 
J. Dunlavey. Recommends finding un- 
reasonable demurrage charges sought to 
be collected for detention at Paterson, 
N.J., of two cars loaded with clothing 
from Clearfield, Utah, during a truck 
drivers’ strike in September, 1946. The 
examiner found that the complainant 
had exercised due diligence and said 
that, under those circumstances and 
where the carrier was not at fault, the 
Commission had found that exaction of 
penalty charges would be unreasonable. 
He recommended that the defendant be 
authorized to waive collection of charges 
in excess of those found reasonable. 
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MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name 
of town or city following. 





Paper Mill Supplies 


I. and S. M-4412, Paper Mill Supplies 
—Industrial Carriers Corporation. By 
Examiner Samuel Horwich. Recom- 
mends finding proposed new motor com- 
modity rates on paper mill supplies and 
material used in the manufacture of 
paper and paper products, between points 
in the New York, N.Y., commercial zone, 
on one hand, and, on other, a number 
of other points in New York, not shown 
just and reasonable. Recommends order- 
ing proposed schedules canceled and pro- 
ceeding discontinued. By schedules filed 
to become effective September 1, Indus- 
trial Carriers Corporation proposed to 
establish new motor commodity rates‘on 
paper mill supplies and materials, in 
straight or mixed shipments, minimum 
20,000 pounds, between New York, N.Y., 
on the one hand, and, on the other, 26 
points in New York. By a supplement 
to its tariff issued subsequent to the date 
of the suspension order, respondent ex- 
tended the applicability of its New York 
City rates to all points in the New York 
City commercial zone. On protest of 
Middle Atlantic Conference, operation 
of the proposed schedules was suspended 
until April 1, when they became effec- 
tive. The examiner gave examples of 
the proposed rates as follows: from New 
York City to Albany, N.Y., 43 cents a 
100 pounds, minimum 20,000 pounds, and 
to Ticonderoga, N.Y., 54 cents. He said 
the proposed rates were generally equal 
to the conference’s column 35 truckload 
rates, from and to the same points, but, 
in the conference tariff, the considered 
articles were subject to classification 
ratings of from column 35 to column 85, 
under described conditions. He said 
that respondent had failed to submit 
any data from which a finding could be 
made that the proposed rates would be 
compensatory. 


Building Materials 


I. and S. M-4476, Building Materials 
—Twin Cities to Iowa. By Examiner 
Samuel Horwich. Recommends finding 
proposed new or revised motor carrier 
rates on building or roofing materials, 
from Minneapolis and St. Paul, Minn., 
and certain points grouped therewith, to 
a number of points in Iowa, not shown 
just and reasonable. Recommends or- 
dering proposed schedules’ canceled 
without prejudice to the filing of new 
schedules in conformity with the views 
expressed, and proceeding discontinued. 
By schedules filed to become effective 
September 29, certain carriers of the As- 


sociated Motor Carriers Tariff Bureau, 


proposed to establish new or revised 
commodity rates on building materials, 
minima 20,000 and 30,000 pounds, from 
Twin Cities, and certain points grouped 
therewith, to about 361 points in Iowa. 
On protest of Middlewest Motor Freight 
Bureau, operation of the proposed sched- 
ules was suspended to and including 
April 28. The examiner said the re- 
spondents’ present rates to the consid- 
ered territory were somewhat malad- 
justed. For example, he said, the pres- 
ent 30,000 pound rate from the Twin 
Cities was 30 cents a 100 pounds to Lake 
Mills, Storm Lake, and Marshalltown, 
Ia., for distances of 121, 242, and 239 
miles, respectively. To correct this dis- 
crepancy, respondents proposed 30,000 
pound rates to the named points of 24, 
31, and 31 cents, respectively, he said. 
He said the earnings in the upper ranges 
of the considered territory would prove 
compensatory, whereas those in the 
lower ranges would not, that the fact 
that the average rate of earnings on all 
shipments to be handled was expected 
to be compensatory was not sufficient, 
and that all rates must of themselves 
prove compensatory. 


Invert Sugar 


I. and S. M-4685, Invert Sugar—Bal- 
timore, Md., to Ohio. By Examiner 
Thomas F. Kilroy. Recommends finding 
proposed reduced rates on invert sugar, 
in bulk, in tank vehicles, minimum 
26,000 pounds, from Baltimore, Md., to 
Akron, Cleveland, Columbus, Toledo, and 
Youngstown, O., not shown just and rea- 
sonable. Recommends ordering sus- 
pended schedules canceled and pro- 
ceeding discontinued. By schedules 
filed to become effective January 29, 
the Maryland Transportation Co., Bal- 
timore, Md., proposed to establish com- 
modity rates on invert or liquid sugar 
in lieu of the present higher mileage 
rates. On protest of interested parties, 
operation of the proposed schedules was 
suspended to and including August 28. 
The examiner said that the proceeding 
was set for hearing at Washington, 
D.C., on April 30, and that neither the 
respondent nor anyone in its behalf 
appeared at the hearing. 


Certificates—Licenses—Permits 


Louisiana (New Orleans)—MC-107002, 
Sub. 41, Walter M. Chambers, dba W. W. 
Chambers Truck Line, Extension—Petro- 
leum Distillates. Certificate proposed. 
Petroleum distillates, in tank vehicles, 
from points in Forrest county, Miss., 
within 15 miles of Maxie, Miss., to Chal- 
mette, La., over irregular routes. 

New Jersey (Camden)—MC-3803, Sub. 
2, Camden and Burlington Counties Bus 
Co., Extension—Kingsway. Certificate 
proposed. Passengers and their baggage, 
between Ellisburg, N.J., and Kingsway 
Village, N.J., over a described route, and 
return, serving all intermediate points. 


Maryland (Cumberland) — MC-16014, 
Sub. 6, Morris Motor Express, Inc., Ex- 
tension—Oil City, Pa., Denial of cer- 
tificate proposed. General Commodities, 
with exceptions, between Beford, Pa., on 
one hand, and, on other, specified points 
in Pa., over irregular routes. 

Michigan (Detroit)—-MC-113646, Jef- 
ferson Trucking Co., Contract Carrier. 
Permit proposed. Specified building ma- 
terials, from National City, Mich., to 
points in 24 Ohio counties, over irregu- 
lar routes. 


TRAFFIC WorR:D 


Minneseta (St. Paul) —-MC-108449, Sub. 
22, Indianhead Truck Line, Inc., Exten- 
sion—North Dakota and Minnescta 
Highways. Certificate proposed. Petro- 
leum products, in tank vehicles, (1) 
from Fargo and Grand Forks, N.D., to 
points in N.D., on and east of N.D., 
highway 32, (2) from Fargo, to described 
points in S.D., and (3) from Moorhead, 
Minn., to points in a described portion 
of Minn., over irregular routes. 

Nebraska (Hastings)—-MC-32367, Sub. 
13, Ted Ochsner and H. V. Spielman, 
dba Red & White Transfer, Extension— 
Canned Goods. Denial of permit pro- 
posed. Over irregular routes, (1) agri- 
cultural implements, machinery and 
parts, from Hastings, Neb., to points in 


_ Ariz., and N.M., and (2) canned goods, 


from points in described area of Tex., 
to points in Ia., and Neb. 

New Jersey (Livingston)—MC-109312, 
Sub. 15, De Camp Bus Lines, Extension 
—West Orange, N.J. Certificate pro- 
posed. Passengers and their baggage, 
between specified points in N.J., over 
regular routes, serving all intermediate 
points. 

New Jersey (Metuchen)—MC-111149, 
Sub. 13, Kilmer Transportation Co., Ex- 
tension — Uniontown and Monaca, Pa. 
Denial of permit proposed. Over irregu- 
lar routes, enameled cast iron plumbing 
fixtures, bath tubs, sinks, lavatories, sink 
and tray combinations, sink and tray 
legs, laundry trays, laundry trays pede- 
stals, urinal troughs, service sinks, and 
trap standards, from Monaca and Union- 
town, Pa., to points in 25 states, with 
restrictions. 

New Jersey (Newark)—MC-3647, Sub. 
149, Public Service Interstate Transpor- 


‘tation Co., Extension—Cuthbert Boule- 


vard. Certificate proposed. Passengers 
and their baggage, express and news- 
papers, (1) between junction Haddon 
Avenue, and Cuthbert Boulevard in Had- 
don Township, N.J., and junction Cuth- 
bert Boulevard and N.J., highway 70, in 
Delaware Township, N.J., over Cuthbert 
Boulevard; and (2) between junction 
Maple Avenue and Grove Street, Had- 
donfield, N.J., and junction Haddenfield 
Road and NWJ., highway 70 over a de- 
scribed route and return, serving all in- 
termediate points. 

New Mexico (Las Cruces)—MC-108461, 
Sub. 31, Whitfield Transportation, Inc., 
Extension—Alternate Route—New Mex- 
ico Highway 28. Certificate proposed. 
General commodities, with exceptions, 
between El Paso, Tex., and Las Cruces, 
N.M., over a described route, in connec- 
tion with regular-route operations be- 
tween Albuquerque, N.M., and El Paso, 
Tex., serving no intermediate points, and 
with service at Las Cruces for the pur- 
pose of joinder only. 

New York (Newark)—MC-60868, Sub. 
3, Ruffalo’s Trucking Service, Inc., Ex- 
tension—Canned Goods. Denial of cer- 
tificate proposed. Canned goods, and 
kraut, in containers, from points within 
75 miles of Newark, N.Y., except Medina, 
N.Y., and not including Newark, to 
Easton, Williamsport, Milton, Sunbury, 
Harrisburg, Lancaster, Coatesville, and 
Philadelphia, Pa., over irregular routes. 

“Pennsylwania (Scranton)—MC-527%6, 
Sub. 4, Transcoal, Inc., Extension—New 
Jersey. Denial of certificate proposed. 
Coal and ashes, from points in Lacka- 
wanna and Luzerne counties, Pa, t0 
New York, N.Y., and described p» ints 
in N.J., over irregular routes. 


Texas (Dallas)—MC-30165, Sub 63, 
English Freight Co., Extension-— U-. 
Highway 90. Certificate’ proposed. 
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General commodities, with exceptions, 
between Schulenburg and Luling, Tex., 
over U.S. Highway 90 as a connecting 
route in connection with regular-route 
operations between Houston and Schu- 
lenburg, Tex., between Houston and 
Ei Paso, Tex., and between Dallas, and 
San Antonio, Tex., serving no inter- 
mediate points. 

Vermont (Burlington) —MC-45626, Sub. 
27. Vermont Transit Co., Inc., Exten- 
sion—Port Kent, N.Y. Certificate pro- 
posed. Passengers and their baggage, 
between Burlington, Vt., and Port Kent, 
N.Y., via ferry across Lake Champlain, 
serving no intermediate points. 


Washington (Chinook) — MC-113161, 
Charles F. Mechals, Chinook, Wash. 
Denial of permit proposed for want of 
prosecution. Fresh and processed fish 
and shell fish, cans, and other cannery 
supplies, between Chinook, Wash., and 
Astoria, Oreg., over irregular routes. 

Wisconsin (Oconto Falls)—MC-113248, 
Merdon Drews, Contract Carrier. Permit 
proposed. Wet pulp, from Oconto Falls, 
Wis., to Menominee, Mich., over de- 


scribed regular routes, and lime, in bags, 
from Menominee, Mich., to Oconto Falls, 
Wis., over the described route, serving no 
intermediate points in either direction. 





ACC. and State Commission Officials 


Hear Express Increase Case in Chicago 


Rail Officials Announce Draft of New Proposed Agreement Between 
R.E.A. and Railroads. Details Are to Be Disclosed Before Record Is 
Closed. Six Rail Officials Testify on First Two Days of Hearing. 


The board of directors of the 
Railway Express Agency had pre- 
pared a draft of a new agreement 
between the agency and the rail- 
roads which was being distributed 
to the railroads for their consider- 
ation, William Johnson, assistant 
general counsel for the Pennsylvania 
Railroad told Examiner Burton 
Fuller May 4, shortly after the hear- 
ing in Ex Parte No. 185, Increased 
Express Rates and Charges, 1953, 
opened in the Congress hotel, Chi- 
cago. 


Mr. Johnson read the statement re- 
garding the new proposed contract after 
Examiner Fuller had asked railroad and 
express Officials attending the hearing 
what progress had been made, if any, 
with regard to renewal of the express 
contract, which is due to expire in 
February, 1954. 

Four railroad officials, one express ex- 
ecutive and an officer of the Association 
of American -Railroads presented testi- 
mony in support of the proposed express 
rate increases the first and second days 
of the hearing. 

Hearing the case with Examiner 
Fulier, were Commissioner James K. 
Knudson, who arrived the afternoon of 
May 4, and Commissioner Ray Martin, 
of the Ohio Public Service Commission, 
who represented the cooperating state 
commissions. 

Testifying in support of the respond- 
ents were: Alfred L. Hammell, president, 
Railway Express Agency, Inc., Green- 
Wich, Conn.; J. H. Parmelee, vice-presi- 
dent and director of the Bureau of Rail- 
Way Economics, A.A.R., Washington, 
D.C ;: Wayne A. Johnston, president, Illi- 
hois Central Railroad, Chicago; Fred 
Cari, vice-president, traffic, Pennsylva- 
nia Railroad; John K. Dent, vice-presi- 
den. Louisville & Nashville Railroad, 
Lou sville, Ky.; and P. E. Feucht, presi- 
den’. Chicago & North Western Railway 
Sys -m, Chicago. 

V.. Johnson, in his statement, said 


that in the preparation of the proposed 
new express contract, changes in the 
competitive and operating aspects of the 
express business in the last two years 
had been” carefully weighed.” He said: 


“Any statement concerning the spe- 
cific provisions of the draft which the 
board ordered distributed would be prej- 
udicial to future progress because some 
of the provisions may have to be modi- 
fied during the course of future discus- 
sions in order to reach final agreement. 
Definite progress is being made, but as- 
surance that the express business can 
be priced on a paying basis would be 
a great contribution toward reaching 
agreement upon a new arrangement for 
performance of a good and self-support- 
ing express service.” 

John Burchmore, counsel for the Na- 
tional Industrial Traffic League, in his 
cross-examination of Messrs. Hammell 
and Johnston, the first two witnesses, 
sought to get more specific information 
about the proposed contract. 

After ascertaining that Mr. Hammell 
was on the nine-member committee 
which had prepared the draft of the 
new contract, he asked if the committee 
had “unreservedly” recommended re- 
newal of the broad plan of contract in- 
volving the joint operating facility and 
pooling plan such as was in effect now. 

Mr. Hammell replied that it was im- 
proper for him to disclose such informa- 
tion. 

Did the committee recommend to the 
agency’s board of directors any enlarge- 
ment or constriction of the range of the 
express agreement? Mr. Burchmore 
asked. 

Mr. Hammell said he could not an- 
swer. 

Did the committee recommend to the 
board that the agency be discontinued? 
Mr. Burchmore asked. 

Railroad counsel raised an objection to 
the question. Mr. Burchmore then asked 
if the last sentence of the statement on 
the new proposed contract, where it was 
stated that increased express rates would 
contribute toward reaching agreement on 
the contract, meant that “your willing- 
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ness to continue express service is de- 
pendent on increases in rates.” 

Mr. Hammell said that the “committee 
had not said that.” 


N.LT.L.’s Interest in Proceeding 


In winding up his cross-examination 
of Mr. Hammell, Mr. Burchmore said 
that the interest of the N.I.T.L. in the 
proceeding revolved around thte follow- 
ing questions: 

1. Who is going to give the public uni- 
versal small shipment package distri- 
bution? 

2. What will be the place of the R.E.A. 
in such service? 

3. Is the R.E.A. gradually committing 
suicide or fading out, or what is its 
plans? 

Mr. Burchmore’s questioning of Mr. 
Johnston with regard to the new contract 
was along the same lines as his ques- 
tioning of Mr. Hammell. 

When objection was raised again, Com- 
missioner Knudson announced that he 
had been informed that before the record 
in the proceeding was closed, the Com- 
mission would have the details on the 
proposed contract. Disclosure of the 
contract’s contents now might be 
prejudicial to the agreement, he said. 

Mr. Hammell in his testimony, said 
that the express revenues of the railroads 
since World War II had failed by more 
than $100,000,000 annually to meet the 
railroads’ express-service costs, except 
in 1952, when the shortage was $95,000,- 
000, and that the proposed new express 
rates were “designed to relieve this sit- 
uation and more nearly put the express 
business on a self-sustaining basis. 

After discussing various improve- 
ments which the R.E.A. had achieved, 
he said that while less-carload rail ex- 
press shipments in 1950 had declined by’ 


19,000,000 under 1949, and revenue $26,- 


000,000, the agency’s payments to the 
railroads had increased about $3,000,000. 

In 1951, he said, despite a further de- 
cline in L.C.L. shipments of about 9,500,- 
000 and of $365,000 in revenue, payments 
to the railroads had increased $2,700,000. 
These results were due in part to in- 
creases in rates and charges and in part 
to more efficient operations, he said. 

In 1952, he said, less-carload rail ex- 
press shipments had increased more 
than 14,000,000 over 1951, revenue over 
$73,000,000 and payments to the rail- 
roads about $50,000,000. The better re- 
sults in this year were due, he said, to 
increases in rates and charges, improved 
operating procedures, intensified solici- 
tation, and increased volume due to 
changes in the law reducing size and 
weight limitations on parcel post be- 
tween first class post offices. 


R.E.A. Capital Expenditures 


“The Agency has, from its deprecia- 
tion reserve, spent since the war $14,- 
616,175 for 6,431 pieces of automotive 
equipment,” said he. “Also in 1947, 500 
passenger equipped refrigerator cars 
were purchased at a cost of $7,927,349 
and since the war the Agency has either 
built or provided additions to existing 
facilities at a cost of $2,488,116. 

“In addition to the very substantial 
sum the railroads now have invested in 
the Express Agency property and equip- 
ment ($28,708,570), there is the need for 
additional capital outlay to bring our 
automotive fleet up to date and to pro- 
vide new facilities where that would be 
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justified by savings that could be made 
in operating expenses through such pro- 
vision. 

“T have not felt justified in asking 
for large sums of new money for capital 
expenditures until a determination had 
been reached as to how the express busi- 
ness could be put on a self-sustaining 
basis. As a result of the studies made 
by outside engineering consultants, it 
has been shown that our automotive 
equipment should not be operated longer 
than twelve vears. At the end of this 
year 5,775 units of automotive equip- 
ment—automobile trucks and tractors, 
will be over age. Their replacement will 
necessitate expenditures totalling about 
$15,000,000. 

“The purchase of 500 refrigerator cars 
for addition to our fleet to protect car- 
load shipments of perishables and the 
increased unit costs of property and 
equipment replacements have brought 
us to the point where it is necessary that 
we have additional funds for capital 
expenditures beyond the amounts made 
available by accruals for depreciation. 


“It is conservatively estimated that 
during the next six years we will require 
a minimum of 10 to 11 million dollars of 
new capital. It is obvious that the ex- 
press business should be put on a self- 
sustaining basis prior to asking the rail- 
roads to assume obligations involving 
new money in such substantial sums. 


“It became apparent some months ago 
that we could not possibly hope, under 
our present rate structure, to increase 
the express privileges payments to meet 
all of the railroads’ express-service costs, 
including return on their investment and 
provision for income taxes. While it is 
our purpose to take advantage of all of 
the “know-how” available inside and 
outside our organization so as to more 
efficiently and economically manage the 
business, it is clearly apparent to me 
that the railroads cannot be made whole 
without a realistic appraisal of the total 
costs that go into the business and the 
pricing of our service accordingly. While 
the indicated results for the projected 
year do not fully meet the situation, I 
believe the proposed rates and charges 
promise to substantially reduce the short- 
age in the railroads’ express revenues 
and thus relieve to a very large extent 
passenger train operations from the 
burden of deficit-operated express serv- 
ice which it has been carrying for many 
years. This, it seems to me, is essential 
to the preservation of the express busi- 
ness.” 


In cross-examination, Mr. Burchmore 
asked if it were not true that when the 
railroads abandoned passenger service, 
the R.E.A. did likewise. 

Mr. Hammell replied in the negative, 
stating that in many cases, where rail- 
road passenger service had been aban- 
doned, the R.E.A. had substituted truck 
and other services. The R.E.A. now op- 
erated 1,411 truck routes over a total of 
77,000 miles, he said. 


Volume Versus Rate Level 

Max Wells, representing the Florida 
Citrus Growers, asked Mr. Hammell if 
it were not true that the question of 
volume was as important, if not more 
so, than the rate level. 

The witness replied that “the impor- 
tant thing, if we are to preserve the 


‘ passenger service, 


R.E.A., is to cover all its costs and the 
railroads’ costs.” 

Walter Hoffman, representing the 
California Grape & Treefruit League, 
asked if it were not true that the rev- 
enues from the present express rates 
paid more than the cost of operating the 
R.E.A. 

Mr. Hammell replied that it was es- 
sential that the revenues cover all rail- 
road costs. 

Is not the purpose of this proceeding 
to provide additional revenue so that 
the railroads will be compensated for 
line haul and terminal costs? Mr. Hoff- 
man asked. 

The witness replied such costs had: to 
be met. 

Wouldn’t the proper method be to 
increase the railroad line haul factor 
and the terminal factor? Mr. Hoffman 
asked. 

Mr. Hammell said he was not a rate 
expert, and did not know the answer 
to the question. 

Mr. Parmelee, in his testimony, dis- 
cussed an exhibit summarizing, over a 
period of years, the investment in rail- 
road property, railroad revenues and ex- 
penses, tax accruals, net earnings, wage 
rates and prices of materials, and other 
operating and financial items. 

While freight, mail and other revenue 
accounts had increased a “marked ex- 
tent” in the post war period, he said, 
passenger and express revenue had de- 
clined. 

Discussing net railway operating in- 
come, freight and passenger services, be- 
tween 1936 and 1951, he said: 

“_. . Freight service had a substantial 
net in every year of the period. The 
which includes ex- 
press and mail, had a substantial deficit 
in each year, 1936 through 1941, averag- 
ing close to a quarter of a billion dollars 
per year. The phenomenal increase in 
passenger traffic during the war years 
changed that deficit into an income 
figure in the next four years, 1942 
through 1945. In the last three of those 
four years, the net from passenger serv- 
ice averaged close to a quarter of a 
billion dollars per year, or a net gain 
of nearly half a billion dollars per year 
in earnings from passenger service, com- 
pared with the prewar situation. 

“However, a substantial deficit re- 
appeared in 1946 and the amount of that 
deficit increased each year thereafter, 
reaching the all-time high of more than 
$680 million in 1951. The apparent de- 
cline in the deficit for the year 1950 was 
due to the inclusion in revenue ac- 
counts for that year of $107 million of 
back mail pay applicable to the years 
1247, 1948 and 1949.” 


Passenger Train-Miles and Car-Miles 


Discussing trends in passenger train- 
miles and in passenger-train car-miles 
between 1939 and 1952, Mr. Parmelee 
said that passenger-train car-miles had 
reached a peak in 1945 and had since 
declined. 


“In the case of passenger-carrying 
car-miles, the decrease between 1945 and 
1952 was 33.8 per cent; mail, express 
and baggage car-miles decreased only 
12.7 per cent, thereby increasing their 
ratio to total passenger-train car-miles 
from 28.3 per cent in 1945 to 34.3 per 
cent in 1952,” said he. 


“Compared with 1939, passenger train- 
miles were less by 11.9 per cent, passen- 
ger-carrying car-miles were greater by 
11.5 per cent, and mail, express and 
baggage car-miles were greater by 23.1 
per cent. The increasing importance of 
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mail, express and baggage traffic to tota 
passenger-train operations is clear fron 
study of these statistics.” 

In answer to questions from Mr. Burch 
more and Mr. Wells on cross-examina- 
tion, Mr. Parmelee said that a portion 
of the expenses involved in abandonins 
passenger service was borne by freigh? 
service. 


Effect of Proposed Increase 


Mr. Johnston, in his testimony, said 
the granting of the rate increase sought 
by the R.E.A. would be of substantial 
help to the Illinois Central in enabling 
it to reduce its passenger train deficit. 

“The testimony of the Railway Express 
Agency in this proceeding is to the effect 
that the increase sought by it will result 
in increased revenue to the railroads 
from the handling of express traffic of 
approximately $43,803,000, of which the 
Illinois Central would receive approxi- 
mately $1,100,000,” he said. 

He was convinced that the Illinois 
Central’s revenue from express was less 
than the expense “it was put to in han- 
dling it,” he said. 

In replying to a question from Mr. 
Burchmore on cross-examination, the 
witness said that the I.C. operated 66 
truck routes where passenger trains had 
been taken off in its territory. 

In reply to a question from Mr. Hoff- 
man, Mr. Johnston said: “What we’re 
trying to get in this proceeding is to 
make the R.E.A. whole, and to give us 
a decent profit on the railroads.” 

Asked by Mr. Hoffman if he expected 
to get the most the traffic would bear 
without losing it, the witness said he 
could not answer the question. 

Asked by Frank Brooks, Dallas, Tex., 
representing the Western Growers Asso- 
ciation, where he got the term “six per 
cent on investment” which he had 
earlier mentioned as the profit he de- 
sired for his railroad, Mr. Johnston said 
that the Commission had indicated that 
figure was a fair rate of return. 

Commissioner Knudson interjected 
that he would like to have the Commis- 
sion’s reference to that figure as he did 
not recall the Commission’s having ad- 
vocated that rate of return. 


Eastern Railroads’ Interest in Case 


Mr. Carpi, in his testimony, said that 
the eastern railroads generally were vi- 
tally interested in the financial results 
of the R.E.A.’s operations as they owned 
stock in the agency, and had invested 
money in cars, land, buildings, tracks 
and other facilities used exclusively or 
partly for express service. There were 
2,923 railroad cars on the Pennsylvania 
Railroad used, either wholly or partially, 
for the transportation of express, he 
said, with the ledger value of these cars, 
and of the facilities used exclusively for 
express service, amounting to approxi- 
mately $32,000,000. 

His railroad’s total investment in ex- 
press was in excess of $54,000,000, he 
said. 

“Express traffic is an integral part of 
passenger operations,” said he. “It can 
in no sense be regarded as incidental 
to the passenger train operations of the 
Pennsylvania or of Eastern District rail- 
roads as a group. We do not so regard 
it, or minimize in any way the public 
need for, and use of, rail express service 
under present conditions. 


“In 1952, gross express transporta on 
revenues, carload and L.C.L., accruing on 
the lines of the railroads in the Fast- 
ern group exceeded $185 million, or . ‘st 
over half that for the United States as 
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a whole. The vublic paid an estimated 
$43 million for express service on the 
lines of the Pennsylvania. This is about 
23 per cent of the eastern total and 12 
per cent of the comparable national 
figure. Of the 92 million shipments 
handled by the agency in the United 
States, 52 million originated in the east 
and 47% million terminated in the east. 
These figures definitely establish the ex- 
istence of a widespread public demand 
for rail express service in the east, as 
well as the importance of this class of 
traffic to eastern railroads. 


Express Revenues ‘Disappointing’ 


“Speaking generally, the express reve- 
nues received by the Pennsylvania after 
payment of agency expenses have been 
very disappointing. The present situa- 
tion is best illustrated by the results 
for 1952. The Agency paid the Pennsy]l- 
vania $13.5 million. However, the full 
operating expense on our road, with al- 
lowance for federal income taxes and in- 
terest on our investment in the express 
business, exceeded $22% million. The 
deficit was over $9 million. It is per- 
fectly plain that express traffic is a 
substantial contributor to our passenger 
deficit. The cost studies which will be 
presented in this proceeding establish 
the same conclusion with respect to 
eastern railroads as a group, as well as 
for the United States. 


“The failure of express revenues to 
cover expenses is not a recent develop- 
ment. The Commission has commented 
on this in a number of its annual reports. 
Commission reports in the express rate 
cases of recent years have recognized 
the deficit character of express service. 
For the years 1947 to 1951, inclusive, 
eastern group railroads received 17, 21, 
15, 20 and 21 per cent, respectively, of 
the gross express transportation revenue, 
carload and L.C.L. accruing on their 
lines. The comparable figures estimated 
for the Pennsylvania are 18, 23, 17, 20.7 
and 21.4 per cent. The 1952 percentage 
for the east was 30.6 and for the Penn- 
sylvania, 31.4. In 1929, when the uniform 
express contract was executed, the East- 
ern group percentage was 47.5. The 1918 
contract between the American Railway 
Express Company and the director gen- 
eral of railroads guaranteed the rail- 
roads 50.25 per cent of gross revenues. 
Although this percentage, which is fre- 
quently used as a rule-of-thumb meas- 
urement, may not be precisely appropri- 
ate under present conditions, it is quite 
obvious that eastern railroad receipts of 
the gross have for years been inadequate 
to meet rail express costs for terminal 
and intermediate switching, line-haul 
service and facilities and equipment 
provided.” 

Mr. Carpi summarized his position as 
follows: 

“First, there is general dissatisfaction 
with the results from express operations 
and the railroads principally interested 
in this traffic are not willing to con- 
tinue this service unless the results im- 
prove. 

“Secondly, we emphatically oppose 
any suggestion that other railroad serv- 
ices should bear part of the costs of the 
express business. Other services present 
= own special and competitive prob- 
ems. 

“Thirdly, we are firmly convinced 
thet under proper conditions the ex- 
press business can be conducted at a 
Satisfactory return to the railroads and 
wit good service to the public. 

“Fourth, we think conditions are now 


appropriate for approval of a rate struc- 
ture which will give the Agency’s man- 
agement an opportunity to demonstrate 
that. good express service can be con- 
ducted on a fully paying basis. The ex- 
press terminal factor in the rates should 
reflect the full cost of Agency opera- 
tions, thereby permitting the railroads 
to receive the revenues from the rail 
factors in the rates. 

“Fifth, there is evidence of a public 
demand for express service and a con- 
gressional policy of fair competition and 
fair division of traffic. On the strength 
of this belief our Company recently au- 
thorized expenditure of approximately 
$2 million for a large and modern ex- 
press facility in Philadelphia. 

“Sixth, unless the railroads receive 
adequate compensation for the trans- 
portation of express business, they have 
no incentive to provide adequate service. 
We cannot emphasize too strongly the 
importance of this point.” 

Asked by Mr. Burchmore, on cross- 
examination, if traffic on the R.E.A. did 
not depend on what the freight for- 
warders, post office department, motor 
carriers and airlines did, Mr. Carpi said 
it did in the case of parcel post. 


Parcel Post Is ‘Prime’ Competitor 


“Parcel post is our reak and prime 
competitor,” he said. “No other form 
of transportation covers as much ter- 
ritory.” 

In answer to a question from Mr. 
Wells, Mr. Carpi said that there was 
a great need for economical express serv- 
ice, but that it did not have to be per- 
formed by the R.E.A., although in his 
opinion there was no _ better, more 
economical method. 

Mr. Dent, in his testimony, said that 
the passenger deficit problem was the 
most serious problem facing the railroads 
today, and that the express revenues 
were a vital part of the problem. The 
granting of the increases sought in the 
proceeding were imperative from the 
standpoint of the R.E.A.’s_ continued 
existence and service, he said. 


“There is no reason whatsoever why 
the express business should not be self- 
sustaining,” he said, “and of course it 
cannot be so unless the full cost of 
providing the service being rendered is 
taken into account. . . .I do not think 
there can be much question but that 
the express revenues received by the 
railroads do not cover the cost of fur- 
nishing express service which are in- 
curred by the railroads. And even more 
clear is the fact that they do not con- 
tribute to the net earnings of the rail- 
roads.” 


Mr. Feucht testified that if passenger 
train service is to continue, it should 
be on a self-sustaining basis as a whole 
and each of the allied services performed 
by a passenger train should to the ex- 
tent possible contribute its full share to 
the joint costs of rendering the service 
involved. 


“The present express rate proceeding 
is only one of the necessary steps to 
eliminate the deficit in passenger train 
operations,” he said. “Express rates 
should be increased sufficiently so that 
revenue returned to the carriers by the 
agency shall put express operations on 
a self-sustaining basis and thereby re- 
move the handling of express from the 
passenger deficit picture.” 

After stating that the C. & N. W. had 
suffered a net railway operating deficit 
of $26,193,147 from passenger and allied 
services in 1952, and that in each of the 
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last four years the passenger train deficit 
exceeded $24,000,000, Mr. Feucht said 
that the users of his railroad’s freight 
service were being forced to bear some 
of the burden of passenger losses. 

“If this trend continues,” he said, “the 
ability of the C. & N. W. as a privately 
owned industry to continue providing 
adequate freight and passenger service 
to the public will be seriously jeopard- 
ized.” 

In answer to a question from Com- 
missioner Knudson, Mr. Feucht said al- 
though increases in rates generally re- 
sulted in a loss of some traffic, the 
increased revenue usually offset such 
losses. 

Asked by Commissioner Knudson if he 
expected a loss of traffic if the proposed 
increases in express rates went into ef- 
fect, the witness said he “assumed that 
his railroad would lose some traffic, but, 
even so, the net results would be better.” 

Questioned by Commissioner Knudson 
if the increased express rate proceeding 
was an attempt to get rid of some of the 
“unprofitable business,” Mr. Feucht said 
he “wouldn’t say so.” 

Would freight forwarder service be a 
reliable service for those shippers who 
could not afford to pay the proposed 
new express rates? Commissioner Knud- 
son asked. 

“Absolutely,” replied the witness. 

In the course of his cross-examination 
of the witness, Mr. Burchmore com- 
mented that “our shippers know that 
there is a pitfully small amount of motor 
truck service substituted for the rail 
express service which comes off.” 

Mr. Burchmore’s comment was in con- 
nection with his request for information 
on the C. & N. W.’s substitute motor 
truck mileage figures. 


Parcel Post Rate Hearing 
Will Be Resumed July 20 


Following cross-examination of wit- 
nesses for shippers and for the Post 
Office Department on cost matters, hear- 
ing before*° Commissioner Mitchell and 
Examiner Howard Hosmer in No. 31074, 
Increased Parcel Post Rates, 1953, was 
continued from April 30 to July 20 (T.W., 
May 2, p. 52). 


The portion of the proceeding dealing 
with increases of about 36 per cent in 
parcel post zone rates was completed 
with cross-examination of the cost wit- 
nesses. The hearing on July 20 will 
have to do with proposals for increased 
rates on catalogs and on controlled pub- 
lications. Those proposals were filed by 
the Postmaster General at about the 
time hearing was begun in the proceed- 
ing, and it was then agreed that the 
other parties should have time in which 
to study them. 


Divisions Cases Reargument 


The Commission has reopened for re- 
argument three proceedings involving 
interterritorial divisions of joint rates 
and has assigned the cases for oral 
argument on May 21 at the Commission 
in Washington, D.C. 

The action was by an order in No. 
29885, Divisions of Joint Rates Between 
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Official and Southern Territories, and 
No. 29799, Akron, Canton & Youngstown 
Railroad Co., et al. v. Aberdeen & Rock- 
fish Railroad Co., et al., and an order in 
No. 29886, Joint Rates Between Official 
and Southwestern Territories. 





Parcel Post Rate Increase 
To Be Argued on May 27 


The Commission has issued notice of 
oral argument May 27 in Washington, 
D.C., before the entire Commission, in 
No. 31074, Increased Parcel Post Rates, 
1953. The argument, according to the 
notice, will not include rates on catalogs 
and controlled circulation publications. 

The Commission completed hearing on 
proposed increases in zone rates for 
parcel post April 29, and argument will 
be on this phase of the Postmaster Gen- 
eral’s proposals for increases in fourth- 
class rates. It was agreed among the 
parties that there should be additional 
time for shippers to consider late-filed 
proposals to increase rates on catalogs 
and on controlled circulation publica- 
tions. 

The Commission’s notice said that 
parties to the proceeding desiring to par- 
ticipate in the oral argument must re- 
quest an allotment of time at least 10 
days before the assigned. It said that 
such requests should be directed to 
Acting Secretary George W. Laird. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate~, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I1.C.C. 
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Changes in Assignments 


Hearing in Finance 17289, Texas and Pa- 
cific Ry. Co. Abandonment, assigned June 2, 
at Baton Rouge, La., canceled and reassigned 
June 3, at Hotel Heidelberg, Baton Rouge, 
La., before Examiner Lyle. 

Hearing in 31155, Definition of Plates and 
Sheets, assigned May 26, at Washington, 
D.C. canceled and reassigned June 30, at 
Washington, D.C., before Examiner Gray. 


New Assignments 


May 21—Washington, D.C.—Oral Argument 
before the Commission: 
29885—Divisions of Joint Rates Between 
Official and Southern Territories. 
29799—Akron, Canton & Youngstown R.R. 
Co., et al. v. A. & R., et al. 
29886—Divisions of Joint Rates Between 
Official and Southwestern Territories. 
May 27—Washington, D.C.—Oral Argument 
before the Commission: 
31074—-Increased Parcel Post Rates, 1953 
(Not Including Rates on Catalogs and 
Controlled Circulation Publications). 
June 3—Washington, D.C.—Oral Argument 
before Division 2: 
30836—Mandan Creamery & Produce Co., 
et al. v. C. M. St. P. & P., et al. 
June 4—New York, N.Y.—New Yorker Hotel 
—Examiner Gray: 
31249—Connecticut Celery Co., et al. v. 
A.C.L., et al. 
June 4—Washington, D.C.—Oral Argument 
before Division 2: 
30712—Aircraft Industries Association of 
America, Inc. v. A. C. & Y., et al. 
June 8—New York, N.Y.—Hotel New Yorker 
—Examiner Gray: 
31120—Pennsylvania R.R. Co. v. Long Is- 
land R.R. Co. (William Wyer, Trustee). 
June 10—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Rice: 
31255—T. J. McCarthy Steamship Co. v. 
N.Y.C. RR. Co. 


June 24—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Mullen: 

Finance 18116—Application of St. Louis 
Southwestern Ry. Co. to Lease and Op- 
erate All the Properties Owned, Used or 
Operated by St. Louis Southwestern 
Ry. Co. of Tex. Including All Properties 
Used Singly or Jointly by the St. Louis 
Southwestern Ry. Co. of Tex. Under 
Agreements With Other Railroads, as 
Consistent With Public Interest. 

June 29—Tyler, Tex.—Fed. Bldg.—Examiner 
Mullen: 

Finance 18116—Application of St. Louis 
Southwestern Ry. Co. to Lease and Op- 
erate All the Properties Owned, Used or 
Operated by St. Louis Southwestern Ry. 
Co. of Tex. Including All Properties Used 
Singly or Jointly by the St. Louis South- 
western Ry. Co. of Tex. Under Agree- 
ments With Other Railroads, as Con- 
sistent With Public Interest. 


WATER 


New Assignments 


May 20—Washington, D.C.—Oral Argument 
before Division 4: 

W-1041—Isbrandtsen Co., Inc., Common 
carrier Application. 


MOTOR 


Changes in Assignments 


Hearing in MC-94, Sub. 2, R. L. Surles 
Motor Freight Line, Houston, Tex., contract 
carrier application, assigned April 30, at 
Houston, Tex., canceled. 

Hearing in MC-10761, Sub. 32, Transameri- 
can Freight Lines, Inc., Detroit, Mich., com- 
mon carrier application, assigned May 4, at 
Hartford, Conn., canceled and reassigned 
June 9, at U.S. Ct. Rms., Hartford, Conn., 
before Jt. Bd. 191. 

Hearing in MC-C-1414, Joseph Daniel 
Leonard v. Home Furniture Co., et al., as- 
signed May 4, at Washington, D.C., post- 
poned indefinitely. 

Hearing in I. & S. M-4630, Minimum 
Charges Between Ill., Kans. and Mo. Points, 
= May 13, at Kansas City, Mo., can- 
celed. 

Hearing in MC-C-1474, Groendyke Trans- 
port, Inc.—Revocation of Certificates, as- 
signed May 13, at Oklahoma City, Okla., can- 
celed and reassigned June 15, at County Ct. 
Hse., Oklahoma City, Okla., before Examiner 
Sweeney. 

Hearing in MC-111401, Sub. 49, Groendyke 
Transport, Inc., Enid, Okla., Extension— 
Kans., assigned May 13, at Oklahoma City, 
Okla., canceled and reassigned June 15, at 
County Ct. Hse., Oklahoma City, Okla., be- 
fore Jt. Bd. 56. 

Hearing in MC-112445, Sub. 4, Grant Gib- 
son Transports, Chickasha, Okla., common 
carrier application, assigned May 25, at Fed. 
Bldg., Oklahoma City, Okla., transferred to 
May 25, at County Ct. Hse., Oklahoma City, 
Okla., before Examiner Lee. 

Hearing in MC-8989, Sub. 145, Howard 
Sober, Inc., Lansing, Mich., common carrier 
application, assigned May 19, at Washing- 
ton, D.C., canceled and reassigned June 9Q, 
at Washington, D.C., before Examiner Colfer. 

Hearing in MC-75840, Sub. 107, Malone 
Freight Lines, Inc., Birmingham, Ala., com- 
mon carrier application, assigned May 18, 
at Birmingham, Ala., canceled. 

Hearing in I. & S. M-4650, Class Rates on 
Small Business, Central & Kans.—Mo., as- 
signed May 14, at Kansas City, Mo., canceled. 

Hearing in MC-C-1474, Groendyke Trans- 
port, Inc.—Revocation of Certificates, as- 
signed June 15, at County Ct. Hse., Okla- 
homa City, Okla., transferred to June 15, at 
Fed. Bldg., Oklahoma City, Okla., before 
Examiner Sweeney. 


Late Assignments 


The following assignments were announced too 
tate for timely publication in the Traffic World: 


May 4—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Cunningham: 

MC-109053, Sub. 10—Little Audrey’s Trans- 
portation Co., Inc., Albuquerque, N.Mex., 
common carrier application. 

MC-111148, Sub. 2—Central Thru Pacific 
Truck Lines, Kansas City, Kans., com- 
mon carrier application. 

111812, Sub. 8—Midwest Coast Transport, 
Inc., Sioux Falls, S.Dak., common carrier 
application. 

MC-113547—-Sylvester E. Kalmus, Chicago, 
Ill., common carrier application. 
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May 4—Chicago, Il.—U.S. Custom Hse.— 
Examiner Cunningham (Corrected): 

MC-108053, Sub. 10—Little Audrey’s Trans 
portation Co., Inc., Albuquerque, N.Mex 
common carrier application. 

MC-111148, Sub. 2—Central Thru Pacifix 
Truck Lines, Kansas City, Kans., com- 
mon carrier application. 

MC-111812, Sub. 8—Midwest Coast Trans 
port, Inc., Sioux Falls, S.Dak., common 
carrier application. 

MC-113547—Sylvester E. Kalmus, Chicago 
Ill., common carrier application. 


New Assignments 


May 12—St. Louis, Mo.—Mark Twain Hote! 
—Examiner Winson: 

MC-F-5380—J. W. Cox—Control: Daniels 
Motor Freight, Inc.—Purchase—Hessler 
Cartage Co. 

May 13—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Kobernusz: 

I. & S. M-4868—Magazines Between St. 
Louis and New York Group. 

I. & S. M-4875—Petroleum Products—. 
Memphis to Ky. Points. 

May 14—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135 or Examiner Kobernusz: 
MC-112628—B & W Transport Co., Cape 
on Mo., contract carrier applica- 
on. 
May 15—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36 or Examiner Kobernusz: 

MC-665, Sub. 26—Missouri Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

May 21—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Smith: 

MC-106020, Sub. 8—G. L. Allen Co., Dear- 

born, Mich., common carrier application. 
May 22—Chicago, Ill—U.S. Custom Hse.— 
Examiner Joyner: 
MC-113832—Schwerman Trucking Co., Mil- 
—, Wisc., contract carrier applica- 
on. 
May 29—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Kilroy: 

MC-113833—Schwerman Trucking Co. of 
Indiana, Inc., Milwaukee, Wisc., contract 
carrier application. 

June 2—Atlanta, Ga.—State 
aminer Yardley: 

MC-107515, Sub. 90—Refrigerated Transport 
Co., Inc., Atlanta, Ga., common carrier 
application. 

June 3— Washington, D.C.—Examiner 
Collins: 

MC-F-5439--H. E. and C. B. Lefevre—Con- 
trol; B. & L. Motor Freight. Inc.—Pur- 
chase (Portion)—Marion Kidwell. 

June 8—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 179: 

MC-75320. Subs. 40, 41 and 42—Campbell 
Sixty-Six Express, Inc., Springfield, Mo., 
common carrier application. 

July 2—Dallas, Tex.—Baker Hotel—Jt.t Bd. 
164 or Examiner Sweeney: 

MC-2229, Sub. 53—Red Ball Motor Freight, 
Inc., Dallas Tex., common carrier ap- 
plication. 

September 1—San Francisco, Calif.—Flood 
Bldg.—Examiner Linn: 

MC-107227, Subs. 28 and 29—Insured Trans- 
porters, Inc., San Leandro, Calif., com- 
mon carrier applications. 


CAB NEWS 
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American Airlines Alleges 
Misuse of Its Advertising 


American Airlines has filed a com- 
plaint with the Civil Aeronautics Board 
charging Air America, Inc., and other 
companies which it said had agency 
agreements with Air America, “together 
and severally, with unfair and deceptive 
practices and unfair methods of com- 
petition in violation of section 411 of the 
civil aeronautics act.” 

“In addition,” the complaint stated, 
“it charges the respondents together and 
severally, with violating or contributing 
to violation of section 291.1(a) of the 
board’s economic regulations by using 
names, marks and advertising similar *° 
those of complainant and thereby ¢'- 
gaging in a course of conduct that heics 
out to the public that a carrier which 
holds a letter of registration as an i'- 
regular carrier operates regularly.” 

The complaint was docketed with «e 
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May 9, 1953 


poard as No. 6078, American Airlines, 
iac., v. Air America, Inc., Air America 
Agency Corporation, Air America Agency, 
ine., Airline Reservations, Inc., (New 
York), Airline Reservations, Inc., (Illi- 
nois), and Airline Tickets, Inc. 

American Airlines asked the board to 
institute a proceeding to determine 
whether the respondents, or any of them, 
were in violation of section 411 of the 
act and part 291.1(a) of the board’s 
economic regulations, and whether the 
board should exercise its powers under 
sections 205(a), 1002(b) and 1002(c) of 
the act. The complainant requested 
that the respondents, together and sev- 
erally, be ordered to cease and desist 
from further use of the names “Air 
America, Inc.,” “Air America Agency 
Corporation,” “Air America Agency, 
Inc.,” “Air America’s Airlines,” “Air 
America,” the symbol “AA,” and any 
other name, mark, symbol or device 
similar to or likely to be confused with 
“American Airlines, Inc.,”’ “American 
Airlines,’ “American,” the symbol “AA,” 
or any other name, mark, symbol or 
device identified with the complainant. 

It was requested also that the respond- 
ents, together and severally, be ordered 
to cease and desist from using any ad- 
vertisement, brochure, booklet, telephone 
listing, stationery, ticket stock or other 
representation similar to those used by 
the complainant, and from engaging in 
any other practice likely to create public 
confusion concerning the identity of the 
complainant and the respondents, or any 
of them. 


Reconsideration Denied 


Pioneer on Mail Pay Hike 


The Civil Aeronautics Board, by an 
opinion and order in No. 5499, Pioneer 
Air Lines, Inc., Mail Rates, has denied 
a petition of the air line for reconsid- 
eration of the board’s report and order 
in the proceeding which denied the car- 
rier increased mail pay (T.W. Mar. 21, 
p. 14). 

Pioneer’s plea for increased mail pay 
was based on its substitution of Martin 
202 airplanes for its entire fleet of DC-3 
aircraft, which it sold to the Air Force. 

“In reaching our original decision,” 
the board said, “we considered that for 
the first year of Martin operations the 
carrier would require over $2,200,000 
in subsidy and mail pay, as against 
$1,000,500 found by the board to be re- 
quired for DC-3 operations.” 

It said that the Postmaster General 
had stated that his department was well 
contented with the findings and con- 
Clusions of the board in refusing to 
underwrite Pioneer’s operations with 
Martin equipment. 


FMB NEWS 


S.C.T.T. Found Ineligible 
To Handle ‘Aid’ Cargoes 


The Federal Maritime Administration, 
by an order in M-56, S.C.T.T., Inc., Al- 
leced Violations of General Order 10, 
hes ordered that the name of the re- 
Spendent be stricken from the list of 
freight forwarders eligible to service 


cargoes shipped under the foreign as- 
sistance act of 1948 and other relief and 
rehabilitation cargoes. 

The administration said that no ex- 
ceptions or memoranda had been filed 
with respect to the examiner’s recom- 
mended decision proposing that the re- 
spondent’s name be stricken and that 
the administration was in agreement 
with the findings of the examiner (T. W. 
Feb. 21, p. 54). 


DEFENSE 
TRANSPORTATION 


D.T.A. Rental Car Study 


The Defense Transport Administra- 
tion, on May 6, announced its publica- 
tion of a nation-wide survey of rental 
and drive-yourself cars. It said the 15- 
page brochure, prepared by D.T.A.’s 
street and highway transport division, 
was believed to be one of the first ever 
published covering this phase of the 
automotive industry. The agency stated 
that the survey covered the period 
1950-1953 and was representative of 2,140 
of the approximately 3,000 rental and 
drive-yourself companies estimated to 
exist in the United States today. 


COURT NEWS 


Supreme Court Sustains 
1.C.C. Ruling on Inland 


Water Carrier’s Rights 


An attack on an I.C.C. ruling that 
the purchaser of an inland waterway 
operator’s certificate authorizing 
“freightage” service did not have au- 
thority to perform “towage” service 
was repelled by the Supreme Court 
of the United States in an opinion 
it handed down May 4. 


Justice Minton delivered the court’s 
opinion in the case, docketed as No. 488, 
The Callanan Road Improvement Co., a 
Corporation, South Bethlehem, New 
York, appellant, v. The United States of 
America, Interstate Commerce Commis- 
sion, and Cornell Steamboat Co. (T.W., 
April 25, p. 63). The Supreme Court 
affirmed the judgment of the federal 
district court for the northern New York 
district, upholding the Commission’s 
action. Justice Black noted concurrence 
in “the result” of the majority opinion, 
and Justice Douglas noted a dissent. 

The opinion showed that in 1941 “one 
Joseph R. Hutton” had applied to the 
Commission for a permit to operate as 
a contract. carrier by water between 
points on Long Island Sound, New York 
Harbor, the Hudson River, the New York 
State Barge Canal System, the Niagara 
River, and contiguous ports, or, in the 
alternative, for a certificate of public 
convenience and necessity, in the event 
the Commission found the applicant to 
be a common carrier. The applicant 
claimed “grandfather” rights, Justice 
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Minton observed. He said that the Com- 
mission, after hearing and investigation, 
found that the considered operations had 
been conducted by Hutton for 37 years; 
that he owned and managed a steam 
power boat and four barges, all operated 
as a unit, and used the power boat to 
tow the barges and also to carry about 
150 gross tons of freight; that on oc- 
casion other barges were rented or 
chartered for operation in applicant’s 
fleet; and that applicant was entitled 
to “grandfather” rights as a common 
carrier of commodities generally between 
points on New York Harbor, the Hudson 
River, a specified section of the New 
York State Barge Canal, and the 
Niagara River. 


Character of Towing Service 


There was no finding, said Justice 
Minton, that Hutton’s operations in- 
cluded the towing of barges which he 
did not own, rent, or charter. 


“The certificate was accepted by Hut- 
ton,” the Supreme Court opinion con- 
tinued, “and, as far as appears on this 
record, he operated under it until March 
7, 1944, in the same manner as he had 
before. 


“On March 7, 1944, the Commission of 
its own motion opened the record in 
Hutton’s original application and, after 
reconsidering its former findings, spec- 
ified the type of vessels to be used in 
the exercise of its authority theretofore 
granted. 260 I.C.C. 804. 


“This amended certificate, which 
limited Hutton to the identical opera- 
tions he had long carried on and upon 
which his section 309 rights were au- 
thorized, was accepted by him without 
question, and he continued to operate 
under it until his death several months 
later. > 


Transfer of Amended Certificate 


“The Callanan Road Improvement 
Company, the appellant here, sought to 
purchase the amended certificate from 
Hutton’s administratrix for operations 
limited to the Hudson River and New 
York Harbor ... An application for ap- 
proval was filed before the Commission 
by the appellant and the administratrix. 
After hearing, the Commission by or- 
der dated August 18, 1947 (265 I.C.C. 
813), authorized the transfer of the 
amended certificate ... 


“On February 5, 1948, the Commission 
issued an amended certificate to the ap- 
pellant, pursuant to its order of August 
18, 1947. Thus, the appellant sought and 
received a transfer of the amended cer- 
tificate of March 7, 1944, limited by con- 
sent as to waters to be operated upon. 


“On January 5, 1951, the appellant 
filed a petition with the Commission for 
interpretation of the amended certifi- 
cate it had purchased from Hutton’s ad- 
ministratrix. Cornell Steamboat Com- 
pany, engaged only in towing on the 
waters in question, appeared and offered 
evidence against the appellant. In this 
proceeding, the appellant claimed the 
right under its certificate to engage in 
towing service as distinguished from 
freighting service. It is and was the 
contention of the appellant that under 
the original certificate issued to Hutton 
in 1942, the latter was a common carrier 
of goods generally, and that the limita- 
tions or modification of this certificate 
by the order of the Commission of 
March 7, 1944, which denied Hutton the 
right to engage in towing services was 
unauthorized, and, as transferee, the ap- 
pellant was entitled to engage in towing 
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service and to promulgate and file tariffs 
therefor. The Commission after hearing 
held the applicant was not entitled to 
engage in the service of towing and can- 
celed the tariffs filed by the appellant 
covering towing services. 285 I.C.C. 75. 


“The appellant filed a complaint in 
the district court of the United States 
for the northern district of New York 
to set aside that order. A statutory 
three-judge court refused to set it aside, 
107 F.Supp. 184, and this appeal fol- 
lowed. ' 


“We need not go into the differences 
between towage and freightage. It is 
admitted for the purposes of this case 
that the limitations placed by the order 
of March 7, 1944, upon the original cer- 
tificate issued Hutton in 1942, had the 
effect of restricting his operations to 
freightage and denied him the right 
to engage in towage. The appellant can- 
not now raise the question of the power 
of the Commission to modify the origi- 
nal certificate of July 17, 1942, by the 
limitations contained in the order of 
March 7, 1944. Whether the Commis- 
sion’s action in reopening the 1942 pro- 
ceedings and placing the limitations on 
the certificate theretofore issued was 
right or wrong, the jurisdiction of the 
Commission was not destroyed thereby. 
A direct attack in such circumstances 
was the remedy. 


“Hutton not only did not object. He 
accepted the modified certificate and 
operated under it, just as he had always 
operated. His operation was not cut 
down by the limitation placed upon the 
_certificate. The appellant, as transferee 
of that modified certificate, stands in 
no better position than Hutton stood. 
Cf. Gregg Cartage & Storage Co. v. 
United States, 316 U.S. 74, 82-83. Indeed, 
in the 1947 transfer proceedings before 
the Commission when the appellant 
sought to acquire Hutton’s amended 
certificate of March 7, 1944, appellant 
objected that the protestant there could 
not raise the question of the Commis- 
sion’s power to modify the certificate, 
as this would be a collateral attack on 
the Commission’s order. That is exactly 
what the appellant seeks to do here. It 
cannot in this collateral proceeding at- 
tack the validity of the Commission’s 
order of March 7, 1944. . . The appellant 
must take the certificate as it stood at 
the time it sought and received the Com- 
mission’s approval for its transfer. 


“Furthermore, the appellant, having 
invoked the power of the Commission to 
approve the transfer of the amended 
certificate to it, is now estopped to deny 
the Commission’s power to issue the cer- 
tificate in its present form and as it 
existed prior to the time the appellant 
sought its transfer. ... This is espe- 
cially true in view of the appellant’s con- 
tention at the 1947-transfer hearing that 
the protestant in that hearing could not 
raise the question there which the ap- 
pellant seeks to raise here, as it would 
constitute a collateral attack on the 
order of the Commission. The appellant 
cannot blow hot and cold and take now 
a position contrary to that taken in the 
proceedings it invoked to obtain the 
Commission’s approval. If the appellant 
then had taken the position it seeks 
now, the Commission might conceivably 
have refused its approval of the transfer. 


The appellant accepted the transfer with 
the limitations contained in the certifi- 
cate. The appellant now will not be 
heard to say it is entitled to receive more 
than its transferor had or the certificate 
transferred gave. 

“The judgment of the district court is 
affirmed.” 


High Court Grants Plea of 
Truck Owner, Driver for 


Train Wreck Case Review 


By granting a petition for cer- 
tiorari, May 4, in a case involving 
an award of damages of $37,500 to 
the Illinois Central Railroad by a 
federal district court jury, against 
a truck line owner and a driver em- 
ployed by him, the Supreme Court of 
the United States agreed, in the light 
of jurisdictional issues raised in the 
petition, to review a decision of the 
U.S. Court of Appeals for the Sixth 
Circuit affirming the lower court. 


The Supreme Court’s order granting 
certiorari was entered in No. 683, S. G. 
Olberding, Doing Business as Vess Trans- 
fer Co., and Charles Darnell, petitioners, 
v. Illinois Central Railroad Co. The 
judgment of the Court of Appeals was 
dated February 12, 1953. 


Petitioners Olberding and Darnell said 
that they were residents of Evansville, 
Ind., and that the original action, in 
which they were defendants, was one for 
personal judgment for property damage, 
filed by the Illinois Central in the fed- 
eral district court for the western Ken- 
tucky district, at Paducah, on May 10, 
1951. According to the petition, the 
action arose from alleged negligence by 
Darnell in operating a motor vehicle 
owned by defendant Olberding on 
County Highway No. 305 in McCracken 
County, Kentucky, “in such manner as 
to cause the same to run into and strike 
the bridge or overhead trestle of the 
plaintiff railroad company, knocking the 
bridge and railroad tracks out of line 
and causing the derailment of a freight 
train operated by plaintiff railroad com- 
pany consisting of a locomotive and 95 
cars, to the damage of the plaintiff in 
the sum of $150,000.” 


‘Dozer Shovel’ on Trailer 


Defendant Olberding, the Supreme 
Court was told, was sued as owner of a 
tractor and flatbed trailer on which was 
loaded a “dozer shovel,” and defendant 
Darnell was sued as operator of that 
equipment when the accident occurred, 
April 26, 1951. 


As petitioners in No. 683, Messrs. Ol- 
berding and Darnell said that on May 
29, 1951, they filed in the district court 
a motion for an order that process and 
service thereof (on them, as defendants 
in the suit filed by the I.C.) be set aside 
and quashed and that the action be dis- 
missed. They told the district court 
their motion should be granted and the 
case should be dismissed as to them 
for the reason that each of them was 
a resident of the city of Evansville, in 
the state of Indiana, and each had a 
right (on which he was now insisting) 
to be sued in the district court of his 
residence. They contended, further, 
that the district court was without 
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jurisdiction to proceed in the action in- 
stituted by the Illinois Central, over tlie 
defendants’ objection, “because neither 
the plaintiff nor the defendants are 
citizens or residents of Kentucky or the 
western district thereof.” On August 15, 
1951, the district court overruled this 
motion by the defendants, according io 
the certiorari plea. 

“Trial was by jury at the city of Pa- 
ducah in the western Kentucky district 
on December 17, 18 and 19,” the petition 
continued, “and (it) resulted in a verdict 
for damages in the sum of $37,500, and 
judgment followed for appellee, Illi- 
nois Central Railroad Co., Inc., and 
against defendants-appellants, S. G. Ol- 
berding and Charles Darnell, in said 
sum of $37,500.” 


Service of Process 


It was stated in the the petition that 
the Court of Appeals held that appoint- 
ment of the Secretary of State of Ken- 
tucky as process agent for Petitioners 
Olberding and Darnell, under the non- 
resident motorist act of Kentucky, the 
right of the individual defendants to ob- 
ject to the venue of the case had been 
waived. 

Questions presented to the Supreme 
Court by their petition, Messrs. Olber- 
ding and Darnell said, included the 
following: 

“Does the involuntary appointment of 
the (Kentucky) Secretary of State as 
process agent in a civil action for dam- 
ages under the non-resident motorist 
act have the same effect as a waiver 
of venue in the United States district 
court in the case of a corporation de- 
fendant carrying on its business within 
a state, complying with the state law 
by naming a process agent and becom- 
ing a resident of the state under the 
provisions of the Judicial Code, Title 
28, section 1391(c)?” 





F.M.B. Combats Injunction 
Staying Its ‘No Suspension’ 
Order as to Dual Rate Plan 


One error allegedly made by the 
U.S. Court of Appeals for the District 
of Columbia Circuit, when on March 
23 it granted an Isbrandtsen peti- 
tion for an interlocutory injunction 
and stayed a Federal Maritime Board 
order declining to suspend a pro- 
posed dual rate system of a ship con- 
ference, was that the court substi- 
tuted its own judgment for that of 
the F.M.B. in a matter reposed in 
the sole discretion of this board, 
the F.M.B. told the Supreme Court of 
the United States, May 1. 

The ship conference affected by the 
“no suspension” order, the board’s peti- 
tion showed, was the Japan-Atlantic & 
Gulf Freight Conference. Like the 
F.M.B., the conference, in a _ petition 
filed earlier, asked the Supreme Cour? to 
review the appeals court’s action in 
granting the interlocutory injunction 
sought by Isbrandtsen (T.W., May 2, 
p. 57). ‘ 

The certiorari petition of the mari’ me 
agency was docketed in the Supr me 
Court as No. 1774, Federal Mari‘ me 
Board, petitioners, v. United States of 
America and Isbrandtsen Co., Inc. 
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By promulgating its general order: 76, 
recuiring that dual rate systems be not 
pu: into effect without 30 days’ prior 
no‘ice to it, the board did not intend to 
chinge its construction of the statute, 
bu: to facilitate its study of any given 
system, the F.M.B. stated. 

“In the case at bar,” it said “the 
board has declined to suspend a_ pro- 
posed dual rate system, but has set the 
protests for hearing. The Court of 
Appeals has enjoined so much of the 
board’s order ‘as purported to approve or 
to authorize and permit the institution’ 
of the dual rates. 

“The fundamental question presented 
is: Whether section 15 of the act requires 
the board to give prior approval to rates 
including dual rates, so that its order re- 
fusing to suspend same but setting hear- 
ing on the protests, was a ‘final’ order, 
subject to review at that stage by the 
Court of Appeals, under 5 U.S.C., sections 
1031 et seq.” 

Errors alleged by the F.M.B. petition 
to have been made by the Court of Ap- 
peals were: (1) That it construed the 
board’s order of January 21, 1953 (deny- 
ign applications for suspension of the 
conference contract rate system) as an 
approval of the proposed dual rate sys- 
tem or as authorization to initiate the 
system without required approval; (2) 
in reading the board’s order as a “final” 
order, “in contradiction of the plain 
language thereof .. .”; (3) in treating 
as a reviewable order a matter which 
was still within the primary jurisdiction 
of the Maritime Board, and (4) in stay- 
ing the board’s order declining to sus- 
pend,, “thereby reversing the board and 
substituting the court’s own judgment 
in a matter reposed in the board’s sole 
discretion.” 





Supreme Court to Review 


Florida East Coast Cases 


The Supreme Court of the United 
States on May 4 granted a petition for 
certiorari in four cases involving a 
plan of reorganization for the Florida 
East Coast Railway Co. and a proposal, 
involved in the _ reorganization, for 
merger of the F.E.C. into the Atlantic 
Coast Line. 

The cases affected by the Supreme 
Court’s ruling granting, as to one speci- 
fied point, the petitions for review of 
the decision of the U.S. Court of Ap- 
peals for the Fifth Circuit, are: No. 670, 
St. Joe Paper Co., et al., petitioners, -v. 
Atlantic Coast Line Railroad Co.; No. 
702, S. A. Lynch et al., petitioners, v. 
AC.L.; No. 705, Aird et al. v. A.CL., 
and No. 710, W. G. Welbon et al. v. A.C.L. 

The Supreme Court said its grant of 
certiorari was limited to “question I pre- 
sented by the petition for writ of certio- 
rari in No. 670.” That question, in brief, 
as stated in the St. Joe Paper. Co. peti- 
tion, is whether the transfer of the so- 
called “consistency” clauses from sub- 
divisions (b) and (e) of section 77 of 
the bankruptcy act of 1933 to subdivi- 
Sion. (f) in “the 1935 act” altered the 
Meanings of those clauses and gave to 
the Commission a power to force mergers 
which was withheld from it under the 
act of 1933. 





Kansas City Flood Suits 


F:deral Judge Albert L. Reeves of the 
Dis'rict Court of the United States for 
the Western Division of the Western 





District of Missouri, on April 27, dis- 
missed the suit of Western Mercantile 
Co., in which the firm had sought to 
collect $200,000 from the United States 
for flood damage sustained by its prop- 
erty at Kansas City in July, 1951. 

The court stated that the basis of the 
plaintiff’s claim was that the Army En- 


-gineers and the U.S. Weather Bureau 


had “disseminated misinformation and 
failed to disseminate accurate and re- 
liable information with respect to the 
course and actions of the waters of said 
Kansas River, and particularly dissemi- 
nated assurance and information to the 
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public, including plaintiff, that said Kan- 
sas River would not overflow the banks, 
dikes, and levees in the Central Indus- 
trial District of Kansas City, Missouri, 
wherein plaintiff’s said property was 
located.” 

The court held that these functions 
were purely discretionary acts, and that 
“experience has taught, and it undoubt- 
edly is a matter of common knowledge, 
that no one in the Kansas City area can 
accurately forecast either the extent of 
precipitation, or floods.” 

Similar motions were sustained in three 
other pending cases. 


TRANSPORTATION 
LEGISLATION 





Action and Not Mere Promises on Airway 
User Charges Expected, House Group Says 


Appropriations Committee Recommends Total of $138.9 Million for 
C.A.A. for Next Fiscal Year, $9.1 Million Below Figure for Year 
Ending June 30, ‘53. Estimates for Airports, Air Navigation Cut. 


Establishment of a system of air- 
way user charges that would yield “a 
substantial sum” for the federal 
Treasury would have to materialize 
soon, else the Civil Aeronautics Ad- 
ministration might be deprived of 
“such large appropriations” for air- 
way facilities and operations as it 
was now receiving, the House com- 
mittee on appropriations said in a 
report it issued late April 30. 


The report embodied the committee’s 
recommendations for appropriations for 
the State, Justice and Commerce De- 
partments as set forth in H.R. 4974, the 
appropriation bill for those departments 
for the fiscal year ending June 30, 1954. 


“This bill,’ the committee said, “in- 
cludes a total of $139,950,000 for the Civil 
Aeronautics Administration, a reduction 
of $60,278,000 below the budget estimates 
and $9,102,642 below the appropriations 
for the current fiscal year. The recom- 
mendations is $997,000 below the amount 
of the revised estimates. 


‘Reimbursement’ Issue Raised 


“This committee has year after year 
called attention to the fact that the fed- 
eral government is providing huge sums 
for airway facilities and operations with- 
out reimbursements from the aviation 
industry. The committee does not pro- 
pose to continue indefinitely making rec- 
ommendations for such large appropria- 
tions unless some system of airway user 
charges is placed in effect which will 
return a substantial sum to the federal 
Treasury. Action and not mere promises 
is what is needed and expected.” 


For the Civil Aeronautics Board, an 
agency that, although independent, is 
placed in the Department of Commerce 
for “housekeeping” purposes—the com- 





mittee recommended $3,750,000 for the 
next (1954) fiscal year. The committee 
observed that the C.A.B. regulated the 
economic aspects of air carrier opera- 
tions, promulgated safety rules and 
standards, investigated aircraft acci- 
dents, and participated in the develop- 
ment of international air transportation. 
The amount recommended for the C.A.B., 
the committee said, was $200,000 below 
the Budget Bureau’s estimate and $50,- 
000 below the appropriation for the cur- 
rent fiscal year. 


A total of $109,640,000 for “maritime 
activities” of the Department of Com- 
merce (the Federal Maritime Board and 
the Maritime Administration) was rec- 
ommended by the committee for fiscal 
year 1954. It showed that that figure 
represented a reduction of $71,425,050 
below the amount actually appropriated 
for the current fiscal year and $121,850,- 
000 below the amount recommended in 
the Budget Bureau’s estimates for 1954. 


Money for Roads 


Appropriations recommended by the 
committee for the Commerce Depart- 
ment’s Bureau of Public Roads for fiscal 
year 1954 totaled $538,461,925, as against 
$556,999,302 actually appropriated for 
that bureau for fiscal year 1953 and 
$593,961,925 requested for it by the 
Budget Bureau for fiscal year 1954. 

The committee said, in its discussion 
of action taken by it on Budget Bureau 
requests for the C.A.A., that the bill in- 
cluded $105,500,000 for “salaries and ex- 
penses” for the C.A.A., to provide for 
“the maintenance and operation of a sys- 
tem of visual and electronic aids to air 
navigation and traffic control along the 
primary air routes and at principal air- 
ports, enforcement of safety regulations, 
the inspection and certification of air- 
craft, airmen and operators of aircraft 
and air agencies, and other programs.” 
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This recommended amount, said the 
committee, was $4,800,000 below the 
original budget estimate and $94,000 be- 
low the amount appropriated for the 
current fiscal year. The committee said 
it had long recognized the importance 
of the C.A.A. in promoting and safe- 
guarding safety in air travel, and added 
that “no part of the reduction shall be 
so applied as to cause any relaxation in 
maximum safety standards.” 

For establishment of air navigation 
facilities, the committee stated, the bill 
contained $7 million—‘“a reduction of $6 
million in the budget estimate and ... 
$2,950,000 below the amount appropri- 
ated for the current fiscal year.” 

“There is included in the bill,” the 
report continued, “$1 million for main- 
taining a laboratory for developing, 
service testing and evaluating aeronau- 
tical devices and instruments, and for 
adapting products to aeronautical use. 
This amount is $163,000 below the budget 
estimate and $162,972 below the current 
year’s appropriation.” 


Operation of Airport 


For maintenance and operation of the 
Washington National Airport, the House 
committee recommended $1,350,000, “the 
same amount as appropriated for the 
current fiscal year.” It said it was recom- 
mending no funds for an additional 
Washington airport (proposed to be lo- 
cated at Burke, Va.). The original bud- 
get had contained an estimate of $1,- 
660,000 for this project, but this request 
was eliminated in the revised budget, the 
committee stated. 

Acting in accord with the proposals set 
forth in the revised budget for the C.A.A. 
(T.W., April 11, p. 17, and April 18, p. 
68), the committee recommended that 
no funds be appropriated for new fed- 
eral-aid airport work ($30 million hav- 
ing been proposed to be spent for that 
purpose in the original budget trans- 
mitted to Congress in January), and 
that $22,700,000 be appropriated for liqui- 
dation of prior contract authority for 
projects in the federal-aid airport pro- 
gram under the federal airport act. 

For maintenance and operation of 
Alaska airports, the committee approved 
$500,000, and for air navigation develop- 
ment it recommended $1,500,000. 

The total of $109,640,000 recommended 
by the committee for the Commerce De- 
partment’s “maritime activities” was di- 
vided as follows: 

Ship construction (liquidation of con- 
tract authorization), $64 million; op- 
erating-differential subsidies, $25 mil- 
lion; salaries and expenses, $16.3 mil- 
lion; maritime training, $3,480,000; state 
marine schools $860,000. 

Amounts recommended for the Bureau 
of Public Roads in the bill reported to 
the House were: 

Federal-aid highways, $510,000,000; 
forest highways, $15 million; Inter- 
American Highway, $1,000,000; access 
roads, $7,500,000; public lands highways 
(liquidation of contract authorization), 
$1,750,000; elimination of grade crossings 
(liquidation of contract authorization), 
$2,211,925, and Rama Road, Nicaragua, 
$1,000,000. 

With respect to grade crossing elimina- 
tion, the committee said that the 
amount recommended by it would com- 
plete “the pre-war authorizations for 


railway-highway crossing work.” 


C.A.B. Opposes Proposal to 
Grant Free or Reduced Air 


Travel Fares to Clergymen 


To exempt ministers of religion 
from the general prohibition of the 
civil aeronautics act against grant- 
ing of free or reduced-rate trans- 
portation would be “a serious depar- 
ture from the sound policy of the 
act,” said Chairman Ryan, of the 
Civil Aeronautics Board, in a report 
submitted on behalf of the C.AB. 
to the Senate interstate and foreign 
commerce committee, stating the 
board’s views on S. 472. 


Introduced by Senator Capehart, of 
Indiana, S. 472 is entitled “a bill to 
amend section 403(b) of the civil aero- 
nautics act of 1938 so as to permit the 
granting of free or reduced-rate trans- 
portation to ministers of religion.” 

Responding to a request by the Senate 
committee chairman for comment by the 
Commission on the Capehart bill, Com- 
missioner Splawn, as chairman of the 
I.C.C. committee on legislation, wrote 
that “S. 472 does not pertain to jurisdic- 
tion of the Interstate Commerce Com- 
mission and for that reason we are not 
in position to express .a helpful opinion 
with respect to its merits.” 


Existing Exemptions 


The C.A.B. chairman said that Con- 
gress, in enacting the civil aeronautics 
act of 1938, adopted a strong policy 
against any form of discrimination in 
the rates or fares the airlines might 
charge. He said that section 403(b) of 
the act presently relaxed the rule against 
free or reduced-rate transportation in 
domestic air transportation with respect 
to person in four categories, stated as 
follows: 

“Air carrier officials and employes and 
their immediate families; witnesses and 
attorneys attending any legal investiga- 
tion in which the carrier is interested; 
persons injured in aircraft accidents and 
attending physicians and nurses; and 
persons providing relief in cases of 
epidemic or calamity.” 

Chairman Ryan observed that those 
exceptions to the rule against free or 
reduced-rate air transportation were 
“rather closely limited” to persons who 
had a direct relationship to an air car- 
rier, either as an employe, witness, or in 
connection with an aircraft accident. 

“Only in case of a general epidemic, 
pestilence, or other calamitous visita- 
tion,” he continued, “is the exception ex- 
tended to a member of the general public. 
This policy is in sharp contrast to that 
which prevails under the interstate com- 
merce act with respect to free or re- 
duced-rate transportation by rail.” 


Provision of I.C. Act Cited 


The 10 excepted categories in section 
1(7) of the interstate commerce act, 
listed in Chairman Ryan’s report, in- 
clude “executive officers general chair- 
men, and counsel of employes’ organiza- 
tions . . . authorized to represent em- 
ployes”; they also include “ministers of 
religion, traveling secretaries of the 
Young Men’s Christian Association, in- 
mates of hospitals and charitable and 
eleemosynary institutions, and persons 
exclusively engaged in charitable and 
eleemosynary work...” 
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“The divergence in policy which Co::- 
gress has shown with respect to air car- 
riers and surface carriers,” said Chair- 
man Ryan, “may well be justified ke- 
cause of differentiating characteristi.;s 
between the two forms of transport:- 
tion. In particular, the space problem of 
surface carriers is substantially different 
from that of air carriers ... The air- 
lines cannot economically provide the 
space flexibility that is available to tne 
surface carriers. The problem for air 
carriers would be aggravated where con- 
ventions or other gatherings drew a large 
number of ministers and demands might 
be made for reduced-rate transporta- 
tion for plane-loads of passengers . 

“... The (Civil Aeronautics) Board is 
opposed to enactment of the proposed 
legislation.” 


$11,349,000 Recommended 
For I.C.C. by Senate Unit 


The independent offices subcommittee 
of the Senate committee on appropria- 
tions on May 6 recommended that 
a total of $11,349,000 be appropriated 
for the Interstate Commerce Commis- 
sion for the fiscal year beginning July 
1, 1953 (fiscal year 1954). That amount 
represents an increase of slightly less 
than $200,000 above the figure approved 
for the I.C.C. by the House, and is the 
same as the total requested for the Com- 
mission in the Budget Bureau’s revised 
estimates (T.W., April 25, p. 13, and May 
2, p. 61). 

Announcement of the subcommittee’s 
action on budget requests considered in 
its hearings on H.R. 4663, the independ- 
ent offices appropriation bill for fiscal 
year 1954, including items for the Com- 
mission, was made by Senator Salton- 
stall, of Massachusetts, the subcommittee 
chairman, in a press conference on 
May 6. 

For “general expenses” of the Com- 
mission, the subcommittee recommended 
$9,665,00. The amounts it recommended 
for “railroad safety” and “locomotive in- 
spection” functions of the Commission, 
respectively, were $974,500 and $709,500. 


Action by the subcommittee remained 
subject to revision by the full member- 
ship of the Senate appropriations com- 
mittee. Its consideration of the sub- 
committee’s report on H.R. 4663 was 
scheduled for May 11. 





Seaway Hearings Canceled 


After an executive session of his com- 
mittee, Chairman Dondero, of the House 
committee on public works, announced 
cancellation of plans of that group to 
hold hearings May 4, 5 and 6 on legis- 
lation to authorize U.S. participation in 
construction of the St. Lawrence seaway. 





Proposed Transport Legislation 


Senator Johnson, of Colorado, has in- 
troduced (by request) S. 1730, a bil! to 
amend part II of the interstate com- 
merce act “in order to authorize the is- 
suance of certificates of public conven- 
ience and necessity in certain case 
where the applicant does not own the 
necessary motor vehicles or other equip- 
ment but has obtained the use of such 
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equipment by lease or other arrange- 
nient.” 

Che bill would insert, at the end of 
section 207(a) of the act, the following: 

“In determining whether or not to 
issue a certificate to an applicant under 
he provisions of this part the fact that 
uch applicant does not own motor 
‘ehicles, or other equipment or terminal 
facilities, necessary to perform the serv- 
ice proposed in such application shall 
not result in such applicant being held 
unfit or unable to perform properly the 
service proposed if such applicant has 
obtained the use of such motor vehicles 
or other equipment or terminal facilities 
by lease or other arrangement.” 


Two Senate Bills Designed 
To Expand Tramp Shipping 


Senator Magnuson, of Washington, on 
May 4 introduced, by request, for him- 
self and Senator Potter, of Michigan, 
two bills for promotion and expansion 
of privately owned tramp shipping op- 
erations. 

One of the bills, S. 1828, is entitled 
“a bill to amend the shipping act of 
1916, as amended, to further promote 
the development and maintenance of 
the American merchant marine.” Ac- 
cording to an explanatory statement in- 
serted in the Congressional Record by 
Senator Magnuson, this bill would ex- 
tend to tramp and contract carriers the 
same privilege to enter into conferences 
that operators of liner-type ships now 
enjoy under the shipping act of 1916. 

“The purpose of this legislation,” he 
said, “is to minimize the effects of low- 
cost foreign competition on this addi- 
tional segment of the American mer- 
chant marine. 

“The conference system has proven 
very valuable to American liner opera- 
tors. This is justification for extending 
the procedure to tramp operators. More- 
over, the benefits extended by the con- 
ference system to these operators in- 
volves no cost to the government.” 

S. 1828 would add to section 1 of the 
shipping act of 1916 a new paragraph 
reading as follows: 

“The term ‘contract carrier by water’ 
means any carrier engaged in tramp 
shipping services in foreign commerce, 
and it shall be deemed to include all 
operations of dry-cargo vessels on ir- 
regular or unscheduled sailings, lifting 
on any one sailing not more than one 
type of cargo in bulk consigned to not 
more than one consignee.” 


The only other provision of S. 1828° 


would amend section 15 of the shipping 
act of 1916 by inserting the words “or 
contract” prior to the term “carrier by 
— in the first sentence of the sec- 
10n. 

Explaining the provisions of S. 1829, 
the other tramp shipping bill that he 
and Senator Potter joined in introduc- 
ing on May 4, Senator Magnuson said: 

“At the present time our tramp fleet 
consists of some 160 vessels of 10,000 
gross tons and over. This tonnage rep- 
resents an important segment of our 
merchant fleet. If our bill is enacted, 
the Maritime Administration will be 
given authority to extend operating dif- 
ferential subsidies to these operators. 
Not more than 200 vessels, however, 
Would be eligible for such assistance.. 

_ She question involved in this proposal 
Is :1uch broader than mere assistance 
to :60 operators of tramp vessels. My 


colleague and I are hopeful this bill will 
serve to focus committee and Senate 
attention on the broad question of na- 
tional policy, namely, how big a mer- 
chant fleet does this country need? 
What type of tonnage should it include? 
How much assistance, in terms of tax- 
payer dollars, will an adequate mer- 
chant fleet require? Does the national] 
interest justify such an expenditure?... 
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“T mention these basic questions be- 
cause the bill Senator Potter and I are 
introducing today is directly related to 
them. It is against this backdrop that 
the merits of our proposal must be 
judged.” 


Charges by Head of State Trucking Group 
Denied by Public Roads Bureau Executive 


Commissioner du Pont, in Statement Sent to Senate Committee on 
Appropriations, Answers Allegations Made by F. B. Noerr, Says 
‘Road Test Film’ Does Not Put Trucking Industry in ‘Odious Light’. 


Public Roads Commissioner du 
Pont has filed a statement with the 
Senate committee on appropriations, 
denying allegations made in a letter 
sent to the committee by Floyd B. 
Noerr, president of the Pennsyl- 
vania Motor Truck Association, to 
the effect that a motion picture pro- 
duced by the bureau is a product 
of a conspiracy by the bureau and 
the eastern railroads to “defame” the 
trucking industry and put it in an 
odious light (T.W., April 18, p. 68). 


“It is our desire to state as emphati- 
cally as possible,” wrote Mr. du Pont, 
“that neither the full-length nor short- 
ened version of the film, either by in- 
tent or in effect, puts the trucking in- 
dustry in an odious light; that there was 
no connivance by the bureau to accom- 
plish a sinister purpose or any pur- 
pose other than the publication of the 
results of an objective test, objectively 
described; and that the film in neither 
of its versions can, with any semblance 
of accuracy, be described as devastat- 
ingly critical of the trucking industry, 
or in any degree critical of that indus- 
try.” 

Attached to Mr. du Pont’s statement 
were copies of letters to which he made 
reference in the statement. One of 
these was a letter from Chairman David 
I. Mackie, of the Eastern Railroad Presi- 
dents Conference, New York City, to 
Herbert S. Fairbank, deputy commis- 
sioner in charge of research of the Bu- 
reau of Public Roads, Washington, D.C. 
In that letter Mr. Mackie reported that 
a public relations firm retained by the 
conference had purchased, from a con- 
cern in Washington, 12 prints of “the 
short version” of sound motion picture 
produced by the Bureau of Public Roads, 
depicting activities in a project des- 
ignated by the bureau as “Road Test 
One—Md.”—the testing of a section of 
concrete highway in southern Maryland 
with the use of trucks of four different 
axle weights. 


Mr. Mackie said that the purchase 
had been made on behalf of his confer- 
ence and that it planned broad distribu- 
tion of the film, in line with a plan of 
distribution that he outlined; that it 
planned also to circulate “promotional 
literature” concerning the film; and 
that it would make no changes in, or 


deletions from, the film as delivered to 
ite He asked Mr. Fairbank to advise 
whether the film presentation plans out- 
lined in the letter, and the contents of 
the sample pamphlet and form letter 
he enclosed, were in any way contrary 
to the policy or wishes of the Bureau of 
Public Roads. 


Offer to Traffic Club 


Reproduced with the Mackie letter was 
one purportedly addressed to a traffic 
club by the Eastern -Railroad Presi- 
dents Conference, containing an offer to 
lend the “road test film” to the traffic 
club, free of charge, for presentation in 
one of its meetings. 

The text of Mr. Fairbank’s letter of 
reply, to which Commissioner du Pont 
referred in his statement, showed that 
Mr. Fairbank told Mr. Mackie the pro- 
posed E.R.P.C. program for showing 
the road test film would be “most un- 
fortunate in its effects” and would be 
likely to place the conference and the 
bureau in “a decidedly embarrassing 
position.” Mr. Fairbank objected to 
what he regarded as an implication that 
the Public Roads Bureau was “working 
in alliance with the railroad industry in 
preparing and presenting the film.” He 
said that, although the bureau had been 
“glad to sanction the preparation of the 
shortened version of the film,” it did not 
regard that version as a production of 
the Bureau of Public Roads and would 
“prefer that there be no suggestion of 
the Bureau as its source.” 


Roads Commissioner’s Statement 


The text of the statement by the 
Public Roads Commissioner to the Sen- 
ate appropriations committee (descrip- 
tive details concerning the so-called 
Maryland road test omitted) follows: 


“The film referred to in the letter of 
Mr. F. B. Noerr, president of the Penn- 
sylvania Motor Truck Association, under 
date of April 13, 1953, is a sound motion 
picture of the testing of a concrete high- 
way in southern Maryland under a con- 
trolled traffic of motor trucks at four dif- 
ferent maximum axle weights. 

“The test, known as Road Test 1-MD, 
was an outgrowth of a conference of 
highway officials of 14 eastern and mid- 
western states who met at Columbus, O., 
on December 5 and 6, 1949... 

“As part of its contribution to the test 
the Bureau of Public Roads was re- 
quested to make a motion picture of the 
test as it progressed and to produce 
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finally a film which would depict not only 
the test operations but also, in graphical 
form, the comparative effects of the four 
different axle loadings on the roads. 

“The film which the Bureau pur- 
chased was completed in December, 1952, 
and was publicly displayed for the first 
time at the annual convention of the 
American Association of State Highway 
Officials held at Kansas City, Mo., on 
December 12, 1952. 

“The film as thus produced by the 
Bureau consists of three reels which re- 
quire about $0 minutes for projection. 
The first reel pictures the actual test 
operations on the road. The other two 
develop by the use of animated drawings 
and models the results of the test and 
the relative effects of the different loads, 
leading to a pictorial conclusion in 
which the narrator pictured on the screen 
briefly summarizes these results and 
effects. 

“The picture has been widely com- 
mended by highway officials and others 
as a most graphic portrayal of the test 
and its results. It is a completely ob- 
jective portrayal, regarded as such by 
practically all who have seen it, includ- 
ing representatives of the trucking in- 
dustry. 


“The one adverse criticism has been 
that it is too long for use before audi- 
ences not especially interested in the 
technical explanation of the results which 
occupies the second and third reels. 


“The Bureau of Public Roads has pur- 
chased 10 prints of the film and has 
made these available for loan to inter- 
ested applicants, of whom there have 
been many. In addition, in response to 
requests received, the Bureau has author- 
ized the purchase of prints of the film 
as a public document by any person or 
agency that may be interested. These 
purchases have been made of Byron 
Motion Picture Laboratory, a Washing- 
ton motion picture concern to which the 
negative of the film has been available 
for the purpose. 


No ‘Distortion’ in Short Version 


“Among other applicants for permis- 
sion to purchase copies was Carl Byoir & 
Associates. After purchase of one copy 
of the full-length film this concern re- 
quested permission to purchase a short- 
ened version, consisting of the first reel 
and the concluding summary. Upon de- 
termination that this shortening of the 
film would in no way alter or distort the 
purpose and effect of the full-length 
film, the permission applied for was 
granted, and it is understood that 12 
copies of the short version have since 
been purchased. 

“It is understood that Carl Byoir & 
Associates were acting in this matter for 
the Eastern Railroad Presidents Con- 
ference, and it is presumably to the 
shortened film described that the letter 
from Mr. Noerr refers. 

“Under date of March 30, 1953, a letter 
was received by Herbert S. Fairbank, 
deputy commissioner in charge of re- 
search of the Bureau of Public Roads, 
from David I. Mackie, chairman of the 
Eastern Railroad Presidents Conference, 
a copy of which is enclosed. The letter 
conveyed the first and only information 
the Bureau has received of the plans of 
the conference for distribution and use 
of the film. To this letter Mr. Fairbank 
replied on April 3, and a copy of his 
letter is attached. 

“As will be seen, the Bureau, far from 
approving or conniving in the proposed 
distribution of the film and pamphlet, 
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actually withheld its approval and ma. le 
clear its objection to the proposed plen. 
As of this date (April 15, 1953), no fu-- 
ther communication has been receiv:d 
from Mr. Mackie, and it is not known 
what further action the conference my 
contemplate. 

“This statement sets forth the entire 
history of the matter to which Mr. Noerr 
refers in his letter. 

“In conclusion, it is our desire to state 
as emphatically as possible that neither 
the full-length nor shortened version of 
the film, either by intent or in effect, 
puts the trucking industry in an odious 
light; that there was no connivance by 
the Bureau to accomplish a sinister pur- 
pose or any purpose other than the pub- 
lication of the results of an objective 
test, objectively described; and that the 
film in neither of its versions can, with 
any semblance of accuracy, be described 
as devastatingly critical of the trucking 
industry, or in any degree critical of that 
industry.” 


Letter to Traffic Club 


One of the letters made public by the 
Senate appropriations committee pur- 
portedly was sent by E. H. Barlow, man- 
ager Of the film library of the Eastern 
Railroad Presidents Conference, New 
York City, to “Ray Green, Secretary, 
Blue Bank Traffic Club, 123 Porter Street, 
Blue Bank, N. J.” The date on which it 
was written was not shown. The text of 
that letter as printed in the Senate 
committee hearings follows: 

“A new color and sound movie which 
I believe members of your club would 
like to see is described in the enclosed 
folder. 

“The film is a United States Bureau of 
Public Roads official documentation of 
the much-discussed Maryland road test: 
Short and dramatic, it describes a major 
cause and method of preventing much 
of the damage that increasingly mars to- 
day’s roads. 

“Through the cooperation of the Bu- 
reau of Public Roads, this conference 
has purchased a copy of the film. We 
will be glad to lend you a print, without 
charge, for use at a meeting of your 
club. An order form can be found on 
the last page of the enclosed descriptive 
folder. An addressed postage-paid en- 
velope is enclosed. 

“We will furnish a speaker to answer 
questions concerning the film and/or 
the road test documentation if you 
wish.” 


Text of Mr. Mackie’s Letter 


Mr. Mackie’s letter of March 30 to Mr. 
Fairbank, mentioned by the Public 


-Roads Commissioner in his statement. to 


the committee and made public by the 
committee, was worded as follows: 


“As you know, Carl Byoir & Asso- 
ciates, Inc., has purchased from Byron, 
Inc., 12 prints of the short version of 
your film, Road Test One—Maryland. 
This is the version that consists of the 
entire first reel and approximately the 
last 60 feet of the third reel of the full- 
length version. I understand your office 
has heretofore approved the sale to 
Byoir of those 12 short versions of the 
film. The purchases were made at the 
request and on behalf of this conference, 
for which Byoir is employed as a public 
relations counsel. 

“We plan to make broad distribut:on 
of the film. In that connection we hcpe 
to promote and furnish prints for scre‘n- 
ings of the film, among others, before 
such interested public groups as tra fic 
clubs, engineers’ societies, granges °1d 
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With the heavy demand that exists 
for construction work of all kinds, it 
has become increasingly important 
for building materials to arrive on the 
job when wanted. Union Pacific, we 
are happy to say, is being entrusted 


with the task of handling many thou- | 


Wi 


4 / 


sand tons of products originating in 
forests, mines and quarries. We real- 
ize their urgency as we also have our 
building construction problems. Let 
us prove to you, too, that Union Pa- 
cific does live up to its reputation for 
dependable, one-time shipments. 


UNION PACIFIC RAILROAD 


(Offices in 70 cities throughout the U. S. A.) 
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service clubs, and television stations. 
I am writing you of this program be- 
cause I prefer not to embark on a proj- 
ect so closely related to your work with- 
out your full knowledge and approval. 

“Our plans for distribution of the 
film include: 


“1. A mailing to potentially interested 
groups and television stations in the 17 
northeastern states of a descriptive 
pamphlet and covering letter. A dummy 
of the pamphlet and a draft of the type 
of letter we have in mind are enclosed. I 
would appreciate your reading both. 
(The pamphlet has not been sent to the 
printer and will not be until you have 
reviewed it.) 

“2. Statements in the promotional 
literature that distribution of the film is 
being made and copies may be obtained 
from the Eastern Railroad Presidents 
Conference. 

“3. No authorization of any addition 
to, deletion from or alteration of any 
kind in the prints of the film as delivered 
to us by Byron, Inc. 

“Should you so desire, we shall be glad 
to furnish you with any additional in- 
formation about our program. 

“I would be very appreciative of your 
advising me if our plans for promoting 
Road Test One—Maryland, as herein- 
above outlined, including the contents 
of the enclosed pamphlet and form let- 
ter, are in any way contrary to your 
policy or wishes.” 


Objections by Roads Bureau 


Following is the text of Mr. Fairbank’s 
letter of reply, dated April 3, to Mr. 
Mackie, as made public by the Senate 
appropriations committee: 

“T have given careful consideration to 
your letter of March 30 and the accom- 
panying sample letter and leaflet... 
I appreciate your expressed desire to 
avoid planning a program that would be 
contrary to the Bureau’s policies or 
wishes. 

“T regret that I must say that it is my 
belief that the promotional program you 
describe would be most unfortunate in its 
effects and would be likely to place the 
Bureau and your conference in a de- 
cidedly embarrassing position. 

“We bent every effort, in the writing 
and production of this film, to adhere 
strictly to the facts developed by the test 
and the conclusions that could properly 
be drawn from those facts. We attempted 
to picture as clearly as possible the dam- 
age that heavy axle loads may cause to 
existing concrete pavements, under cer- 
tain defined conditions of support. How- 
ever, we do not regard the film as an 
indictment of large, or even heavy trucks, 
per se, and certainly it would be foreign 
to our purpose were the film in any way 
to become an instrument of partisan at- 
tack upon highway transportation or the 
trucking industry. 


“Tt is in the suggestion, at least, that 
I find in the letter and announcement 
you have submitted for our review, that 
the Bureau is working in alliance with 
the railroad industry in preparing and 
presenting the film that I see the possi- 
bility of serious embarrassment to both 
of our purposes. And it is for this reason 
that I feel justified in prevailing upon 
your courtesy to ask that you consider 
the substantial revision or abandonment 
of the program as now planned. 

“I recognize, of course, that we cannot 
presume to dictate the uses that you may 
make of either the long or the short ver- 
sion of the film. On the other hand, I 
am sure that we can depend upon you to 
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make no use of the film which we pio- 
duced that will in any way compromise 
our positions. In this connection, I woiild 
like to add that while we were glad to 
sanction the preparation of the short- 
ened version of the film, seeing in it no 
distortion of the purpose and effect of 
the full-length picture, we do not re- 
gard the short film as our production 
and prefer that there be no suggestion of 
the Bureau as its source.” 


House Committee Schedules 


Hearings on Transport Bills 


Hearings on several transportation bills 
in the week of May 11 by the House 
committee on interstate and foreign 
commerce were announced by the com- 
mittee chairman, Representative Wolver- 
ton, of New Jersey, May 6. 


Chairman Wolverton made public the 
following schedule of committee sessions 
for the week: 


May 11, public hearing for House mem- 
bers on bills they have introduced. that 
have been referred to the interstate and 
foreign commerce committee; May 12, 
executive session, on the so-called trip- 
leasing bill, H.R. 3203; May 13, public 
hearing on bills to amend civil aeronau- 
tics act so as to permit establishment of 
reduced air transportation rates for min- 
isters of religion; May 14, public hearing 
on S. 903, the so-called lethal munitions 
bill (T.W., March 28, p. 23) and H.R. 3289 
and H.R. 3792, bills to empower the Com- 
mission to revoke water carrier certifi- 
cates (T.W., March 14, p. 18); May 15, 
public hearing on H.R. 3290, the Aspinall 
bill to standardize rates on household 
goods shipped by the United States gov- 
ernment for its employes (T.W., Feb. 28, 
p. 60). 


Hearings on Maritime Bills 
Scheduled by Senate Group 


In three days of hearings—May 15, 20 
and 2l—a three-member subcommittee 
of the Senate interstate and foreign 
commerce committee would receive tes- 
timony concerning six maritime bills, 
Senator Butler, of Maryland, chairman 
of the subcommittee, announced, late 
May 1. 


Members of the subcommittee, in ad- 
dition to the chairman, are Senators 
Cooper, of Kentucky, and Smathers, of 
Florida. 


One of the bills on the agenda for the 
hearing is S. 1439, introduced March 23 
by Senator Magnuson, of Washington, 
proposing that the armed services of the 
United States be required to _ utilize 
private American shipping services for 
overseas transportation of commodities 
and civilian personnel. The other bills 
listed for consideration in the hearings 
are: S. 1255, introduced by Senator Mag- 
nuson, proposing amendments of certain 
existing provisions of maritime law re- 
lating to qualifications of members of 
merchant vessel crews; S. 291, intro- 
duced by Senator Sparkman, of Alabama, 
proposing amendment of the rules for 
prevention of collisions on certain in- 
land waters of the United States and on 
western rivers; S. 602, introduced by 
Senator Tobey, of New Hampshire, by 
request, to provide for greater safety of 
life and property at sea by authorizing 
the Secretary of the Treasury to »re- 





WITH GA WS EXPANDING 
SHIPPING CONTAINER 
NEIGHBORHOOD SERVICE 


Gair expanding Container Service embodies every 
facility of having an efficient shipping container plant, 


right in your own neighborhood. 


- This expansion of strategically located plants is making it 
commercially possible for many new customers to profit 


by Gair unexcelled experience and facilities. 


More than ever Gair top-flight packaging experts are .— | 
creating new and better containers... protective con- - 


tainers that defy the tremendous hazard of shipping. 


Always remember that the Gair organization extends a 


helping hand in solving shipping container problems. 


Write for your Free copy. of Container Handbook 


BOGOTA, N. j. <3 *% ms . ee OR 
— — ‘noe smc NY. iy 
yarn ~ 3 aay 


yi ae 
“LEE OHIO Gee | NORTH TONAWANDA, N.Y. @s CAMBRIDGE, MASS. 


| PHILADELPHIA, PA. | ee 
PORTLAND, COWR, oo = kN | Hoiyone MASS 


» * 
eg rs wt aN 


“1 PAPERBOARD ; 
FOLDING CARTONS 
=STABLISHED 1864 GAIR 
6 ay SHIPPING CONTAINERS 


RCBERT GAIR COMPANY, €.¢1585 EAST 44TH STREET ONEW YORK ee TORONTO 





NEW | 


SAV ANNAP 
STATE 
DOCKS 


Ready in 1953 


Louisville, Ky. 








— Tenn. 
Atlanta, Ga. f 
Birmingham, Ala. NI 





FASTER HANDLING 
LOWER COST 
AMPLE STORAGE SPACE 





Get full information now about 
the complete handling facilities 
of these modern, new PUBLIC 
DOCKS, backed up by excel- 
lent open and closed storage 
space; desirable sites for plant 
locations, and served by 5 rail- 
roads and 26 truck lines. 


Write For Illustrated Booklet | 


Georgia Ports Authority 








Offices 

SAVANNAH, GA. NEW YORK, N.Y. 
Henry W. Sweet J.C. Vandegriff 

Gen. Mer. Representative 

P.O. Box 1039 233 Broadway 
ATLANTA, GA. 
D. Leon Williams J.W. Tumlin 
Dir. of Commerce Traffic Mgr. 
1413 Healey Building 





scribe rules for loading, stowage, and 
securing of grain and other similar bulk 
cargoes: S. 77, introduced by Senator 
Tobey, by request, to require merchant 
seamen to be able to understand orders 
given in the English language; and S. 
1148, a _ bill introduced by Senator 
Schoeppel, of Kansas, to amend section 
1209(a)(1) of the merchant marine act 
of 1936, as amended. 


House Unit Would Disallow 
Funds for Transport Census 


Denial of a request for an appropria- 
tion of $21 million for proposed censuses 
of business, transportatfon,-manufactur- 
ers and mineral industries in fiscal year 
1954 by the Census Bureau of the De- 
partment of Commerce was _ recom- 
mended by the House committee on ap- 
propriations in a report it issued late 
April 30 on H.R. 4974, the appropriation 
bill for the State, Commerce, and Justice 
Departments. 

Also disallowed by the committee was 
a budget request for $2,400,000 for the 
Census Bureau for the next fiscal year, 
to finance preparation of a census of ag- 
riculture. 


The committee said it was of the opin- 
ion that “there are many more urgent 
needs to be provided for at present” and 
that the taking of the proposed censuses 
of business, transportation, manufac- 
tures, and agriculture could be deferred 
“without causing any undue difficulties.” 


For salaries and expenses of the Cen- 
sus Bureau, the committee recommended 
$6,770,000, saying that that sum was 
$40,935 below the amount provided for 
that purpose for the current fiscal year 
and $330,000 below the budget estimate 
for fiscal year 1954. 


House Unit Hears Further 


Testimony on Trip-Leasing 


Support of the Department of Agri- 
culture for H.R. 3203, the so-called trip- 
leasing bill by which the Commission 
would be prohibited from restricting the 
duration of motor transport equipment 
leases, Was expressed by Karl D. Loos, 
solicitor for the department, at a hearing 
held by the House interstate and for- 
eign commerce committee on April 30 
(T.W., May 2, p. 66). 

The substance of the legislative pro- 
posal in H.R. 3203, if enacted, said Mr. 
Loos, would preserve intact “the most 
efficient and economical transportation 
service yet developed in marketing of a 
very large part of our total farm pro- 
duction.” 


“The practice of trip-leasing farm- 
affiliated trucks to the more fully regu- 
lated carriers,’ he said, “has over the 
years become an integral part of our 
modern system of marketing farm com- 
modities. It is a most vital factor in the 
less regulated farm commodity carrier’s 
ratio, and without it his rate levels would 
be thoroughly disrupted and unstabilized. 
Continuance of the trip-leasing practice 
is essential to the modern, efficient and 
economical transportation adjunct of 
marketing, so greatly relied upon by the 
agricultural community ... The pend- 
ing legislation appears to be the only 
way to protect the farmers’ interest in 
preserving the flexible and efficient sys- 
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tem of marketing farm products .y 
truck.” 

In a statement he filed with the co:.- 
mittee, Blaine Liljenquist, Washingt )n 
representative of the Western Staias 
Meat Packers Association, Inc., compr s- 
ing 423 independent meat packers and 
processors, described the  trip-leasing 
legislation as “detrimental to our indvs- 
try and to all small business. He tcld 
the committee that the practice of trip- 
leasing resulted in shipment into the 
Rocky Mountain and Pacific coast staies 
of additional quantities of dressed meat 
and packing house products from the 
west, at reduced freight rates, thus add- 
ing to the competition that the western 
meat packers already had from mid- 
western slaughterers, “especially on 
pork.” 

Alexander Markowitz, general trafiic 
manager for Helm’s New York Pitis- 
burgh Motor Express, Inc., a motor 


common carrier of property, also filed , 


a statement in opposition to H.R. 3203. 
He said the Commission and the Su- 
preme Court had found trip-leasing to 
be an “evil,” and he suggested that Con- 
gress ought not to “legislate evil into 
law.” 


TRANSPORTATION 
STATISTICS 


LAMAR A ATELIER SI 
Rail Employe Pay Decrease 
Of 2.88 Per Cent Shown 


Compensation paid to employes of 
Class I steam railways, exlusive of 
switching and terminal companies, 
amounted to $434,507,521 in January, 
1953, as against $447,369,331 in January, 
1952, a decrease of 2.88 per cent, accord- 
ing-to a compilation of wage statistics of 
those roads, statement M-300, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of January, 
1953, was 1,195,490, a decrease of 27,653 
or 2.26 per cent under the number re- 
ported for January, 1952. 

The total number of employes who 
received pay in January, 1953, decreased 
by 29,885 or 2.26 per cent under the num- 
ber for January, 1952. 


The total number of hours paid for 
was 6.38 per cent less in January, 1953, 
than in January, 1952. A comparison of 
the number of employes who received 
pay in the month with the total hours 
paid for showed 177 hours an employe 
in January, 1953, and 185 hours in Janu- 
ary, 1952. In January, 1953, employes 
received pay for 9,189,710 hours of over- 
time which was 4.36 per cent of the 
straight time paid for. 


Compensation for “time paid for but 
not worked”, for January, 1953, was re- 
ported as follows: Executives, officials, 
and staff assistants, $89,984; professional, 
clerical, and general, $2,042,713; mainte- 
nance of way and structures, $944,632; 
maintenance of equipment and stores, 
$3,156,823; transportation—other than 


train, engine, and yard, $1,271,987; trans- 
portation—yardmasters, switch tenders, 
and hostlers, $310,404. 


In the train and engine service, ccm- 
pensation for January, 1953, was reported 
as follows: Straight time paid for, $29,- 
741,168; 


overtime paid for, $9,028,<58; 
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astructive allowances, $8,699,087; total, 
(7,468,723. Miles actually run totaled 
03,488,365, and miles paid for but not 
run totaled 44,185,695. 
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Scheduled Airline Traffic 
Set New Records in 1952 


The domestic and international sched- 
uied airline traffic gains of U.S. carriers 
set new records in 1952, according to the 
fourteenth edition of “Air Transport 
Facts and Figures,” just issued by the 
Air Transport Association. 

“The report shows that the scheduled 
airlines carried about 28.5 million passen- 
gers approximately 15.5 billion passenger- 
miles, a gain of 11 per cent in passengers 
and 18 per cent in passenger-mileage 
over 1951,” said the air association. 

“For the first time in history, the do- 
mestic trunk lines carried more than 2 
million passengers and flew more than 
1 billion passenger-miles in a single 
month—June, 1952. This achievement 
was repeated in July, August, September 
and October of 1952. It was a year when 
the domestic scheduled airlines accounted 
for 55 per cent of the first class travel 
market. They flew more than 12 billion 
passenger-miles as against about 10 bil- 
lion for rail Pullman travel. 

“The scheduled airline operating reve- 
nues were in excess of $1,120,000,000, a 13.8 
per cent increase over 1951. Although 
171,000,000 pounds of mail were flown in 
1952, more than in any other year in the 
history of air transport, total mail reve- 
nues in 1952 were 2.6 per cent below the 
previous year. This was due to the non- 
subsidy mail rates received by 11 out of 
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16 trunk lines, decreased payments to 
international carriers, and smaller sub- 
sidy payments to the rest of the industry. 
Due to lower Post Office payments for 
carrying the mail, the scheduled domestic 
trunk airlines received 21 per cent less 
pay for carrying 48.5 per cent more mail 
in 1952 than in 1950. Today, more than 
98 per cent of all mail carried by the 
domestic scheduled airlines is free of air- 
mail subsidy from the Government. 

“The combined express and freight 
flown by the scheduled airlines during 
1952 totaled 233,447,076 ton-miles. This 
amounted to 8.6 per cent gain above the 
previous year. ’ 

“Emphasizing that air coach or tourist 
service is becoming increasingly a part 
of the U.S. flying picture, the report 
points out that the scheduled domestic 
airlines flew nearly 2.5 billion air coach 
passenger-miles during 1952, a gain of 
more than 81 per cent over 1951. 

“The heaviest international air book- 
ings in airline history characterized the 
summer of 1952—the first summer sea- 
son of coach travel abroad. The report 
reveals that about a 50 per cent increase 
in trans-Atlantic passenger traffic was 
made during the first 3.5 months of the 
new international air tourist rates over 
the same period in - 1951—73,000 as 
against 50,000 passengers. International 
air tourist rates are about 30 per cent 
below first class fares. 

“The continued accent on safety dur- 
ing 1952 resulted in the best safety rec- 
ord ever achieved by the U.S. scheduled 
domestic air carriers: 0.38 fatalities per 
100 million passenger-miles. This com- 
pares favorably with 1.3 in 1951 and 1.1 
in 1950, the previous record year. 


“On February 11, 1953, the scheduled 
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Here at the Peoria Gateway we’re in the saddle twenty-four 
hours a day. We’re always on a round-up, sorting cars for delivery 
to fifteen connecting line-haul railroads. No stubborn dogies get a 
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domestic carriers completed a full 12- 
months of operations without a single 
fatality. During that period, they flew 
13,150,000,000 passenger-miles, which is 
equivalent to one passenger making 2,- 
548,449 round trips between New York 
and San Francisco. 

“Pointing up the role of the scheduled 
airlines in the national security, Facts 
and Figures states that current mobiliza- 
tion: planning includes the use of the 
airlines to supplement military trans- 
portation while continuing their support 
of the Nation’s commerce. Under this 
planning, the airlines stand ready to 
contribute more than four times as many 
ton-miles of lift capacity as they con- 
tributed at the time of Pearl Harbor. 

“This contribution to the national se- 
curity would cost .the military about 
$348,000,000 plus the additional millions 
represented by airline hangars, spare 
parts and trained ‘know-how’.” 





Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, 
exclusive of switching and terminal com- 
panies, totaled $40,576,826 in coaches and 
$30,699,399 in parlor and sleeping cars 
for January, 1953, as against $41,105,200 
in coaches and $33,698,876 in parlor and 
sleeping cars for January, 1952, de- 
creases of 1.3 per cent in coaches and 
8.9 per cent in parlor and sleeping cars, 
according to a compilation by the Com- 
mission’s Bureau of Transport Economics 
and Statistics of passenger traffic sta- 
tistics, other than commutation, state- 
ment M-250. 

Revenue passengers carried for Janu- 





chance to rest up in our corral. We check ’em for lame wheels and 
other ailments, sort ’em into their proper herds, then shoo them on 


their way before they have time to wander. We know how to make a 
critter move fast without any rodeo rough stuff. 


“Via P. & P. U. Ry.” is the brand we’d like to see on your shipments 


Samnay Saver 


through the Peoria Gateway. There’s no congestion here on our wide open 
ranges, even though we’re right in the middle of the country’s midwestern 
rail network and next door to America’s population center. You'll save time, 
switching costs, and damage losses by letting us ride herd on your shipments 
from now on, pardner. 
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ary, 1953, totaled 15,547,696 in coaches 
and 2,221,288 in parlor and sleeping cars, 
as against 15,266,052 in coaches and 
2,450,275 in parlor and sleeping cars for 
January, 1952. 





March Transportation Tax 
Totals Higher Than in ‘52 


Collections of revenue produced by 
federal transportation taxes in March, 
1953, were larger than the collections 
from those sources in the same month 
last year, the Treasury Department’s 
Internal Revenue Bureau showed in a 
compilation it made public May 4. 

The tax on transportation of property 
accounted for federal revenue of $33,- 
666,662.58 collected in March this year, 
or about $2.7 million more than the 
corresponding: total of $30,930,586.63 re- 
ported for March, 1952. The tax on 
transportation of persons yielded reve- 
nue totals for the third month of 1953 
and 1952, respectively, of $21,913,785.74 
and $20,982,597.26. 

By means of the federal tax on trans- 
portation of oil by pipe line the Inter- 
nal Revenue Bureau collected $2,135,- 
316.16 in March, 1953, compared with 
$1,858,902.01 in March, 1952. Collected 
in March this year was $1,074,335.21 pro- 
duced by the tax on diesel oil used for 
highway transport purposes, as against 
$1,101,522.56 collected in the same month 
of 1952. The federal government re- 
ceived $64,884,923.34 as revenue pro- 
duced by the excise tax on gasoline in 
March, 1953, compared with $64,613,884.78 
in March, 1952. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 46,416 freight cars and 
an average daily shortage of 1,462 freight 
cars for the week ended April 25, as 
compared with a total surplus of 52,565 
cars and a shortage of 1,460 cars for the 
week ended April 18, according to the 
car service division of the Association of 
American Railroads. 

The surplus for the latest period was 
made up as follows: Plain box, 7,346; auto 
box, 121; flat 1; gondola, 2,915; hopper, 
24,446 (includes 28 covered); stock, 3,929; 
refrigerator, 17,260, and miscellaneous, 
398. The shortage for that period con- 
sisted of 486 plain box, 43 auto box, 480 
flat, 148 gondola, and 305 hopper (in- 
cludes 14 covered). Reports of the car- 
riers showed no shortages of stock, 
refrigerator or miscellaneous cars. 


Canadian Loadings Climb 
In Third Week of April 


With the grain movement much more 
active, loading of revenue freight by 
Canadian railways totaled 78,862 cars in 
the third period of April (week ended 
April 21), up from 173,227 cars in the 
preceding week, and 2,046 cars or 2.7 per 
cent better than the volume reported for 
the corresponding period last year, ac- 
cording to the Dominion Bureau of Sta- 
tistics, Ottawa, Canada. 


“The western region accounted for all 
the advance with 28,131 cars loaded dur- 
ing the week against 25,728 a year earlier, 
while the eastern division posted a minor 
decline of 357 cars to 50,731,” said the 
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bureau. “Receipts from connections wer: 
brighter at 31,461 cars versus 29,735 in 
the similar period of 1952. 

“Grain loadings in the period under 
review totaled 11,988 cars compared wit. 
10,493 cars in the week of April 21 last 
year. Huge stocks still remain in west- 
ern positions delayed by labor trouble 
on the west coast and awaiting clear- 
ances from winter storages on the Lakes. 
Fruits moved up from 91 to 150 cars and 
other agricultural products from 260 to 
466 cars. Meats were up 123 cars to 499. 
Coal reversed the trend with 4,426 cars 
against 3,996 a year ago. Non-ferrous 
metals and other mine products were 
also improved. Lumber grossed 3,600 
cars versus 3,328. Automobiles at 2,003 
rose by 281 carloads. Fertilizers were up 
from 1,065 to 1,671 cars and L.C.L. mer- 
chandise posted a fair gain of 307 cars 
to total 17,155 for the week. Lower read- 
ings were indicated for grain products, 
coke, crude petroleum, pulpwood off from 
2,431 to 1,276 cars, canned goods, and 
sugar. The paper industry continued 
active as measured by loadings. 

“Cumulative totals for the first 15 pe- 
riods of 1953 show national loadings at 
1,131,303, down 60,208 cars from the cor- 
responding span last year due principally 
to a sharp decline in pulpwood and in 
coal. Revenue cars received from con- 
nections were 54,828 cars lighter this year 
at 500,407.” 


Forwarder Revenue Through 
1952 Tops 1951 Revenue 


Freight forwarders having gross reve- 
nues of $100,000 or more a year, had 
transportation revenue of $99,938,167 in 
the fourth quarter of 1952, as compared 
with transportation revenue of $86,- 
478,084 in the 1951 fourth quarter, ac- 
cording to a compilation of the Com- 
mission’s Bureau of ‘Transport Eco- 
nomics and Statistics, statement Q-950. 

For the 12 months ending with Decem- 
ber, 1952, the statement showed trans- 
portation revenue of 61 forwarders as 
$372,167,489, compared with $333,904,532 
in the corresponding 12 month period of 
1951. 

It showed total transportation pur- 
chased as $75,967,878 for the 1952 fourth 
quarter, and total operating revenues of 
the forwarders as $24,444,603. For the 
1951 fourth quarter total transportation 
purchased was $65,245,608, and total op- 
erating revenue was $21,744,629. 

The figures for the 12 months of 1952 
showed total transportation purchased 
as $281,222,464, and total operating reve- 
nues of the forwarders as $92,749,118. 
For the 1951, twelve months, total trans- 
portation purchased was $255,529,800, and 
the total operating revenues, $80,120,332. 

For the fourth quarter of 1952, total 
operating expenses were $23,601,998, com- 
pared with $19,480,526 in the fourth 
quarter of 1951; and total operating ex- 
penses in the 1952 twelve months period 
were $85,185,367, compared with $74,342,- 
349 in the like 1951 period. 

Revenue from forwarder operations in 
the fourth quarter of 1952 amounted to 
$842,605, compared with $2,264,103 in the 
fourth quarter of 1951; and $7,563,751 in 
the 12 months of 1952, compared with 
$5,777,983 in the corresponding 1951 pe- 
riod. 

Net income after fixed charges and 
provisions of $225,268 for income taxes in 
the fourth quarter of 1952, was $645,564, 
as compared with net income of $1,292,- 
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579 in the fourth quarter of 1951, after 
fixed charges and provision for income 
taxes of $941,050. 

For the 12 months period of 1952, net 
income after fixed charges and provision 
of $3,350,219 for income taxes, was $4,- 
003,044, as compared with net income of 
$3,359,915 in the like period of 1951, after 
fixed charges and provision for income 
taxes Of $2,217,280. 

In the fourth quarter of 1952, freight 
forwarders received 1,270,612 tons of 
freight from shippers and 6,366,017 ship- 
ments from shippers. In the corre- 
sponding period of 1951 they received 
1,183,469 tons of freight from shippers 
and 5,223,819 shipments from shippers. 


The 12 months figures were as follows: 
1952, tons of freight from shippers 
4,838,242, and 23,866,318 shipments from 
shippers; and 1951, tons of freight from 
shippers, 4,835,949, and 20,536,877 ship- 
ments from shippers. 


TRANSPORT 
MISCELLANY 


Rock Island Starts Fast 


Service for Perishables 


The Rock Island Lines on April 28 
inaugurated a 62-hour freight service 
for perishable commodities between 
southern California points and Chicago, 
the road’s freight traffic department an- 
nounced. A surcharge of $1.20 a 100 
pounds will be imposed for the express- 
like service, which utilizes the joint 
facilities of the Union Pacific and Rock 
Island railroads. 

Speeds up to 50 miles an hour will be 
maintained wherever possible, according 
to Rock Island officials. Normally, they 
said, freight hauls between California 
and Chicago require six days, rather 
than two and one-half days as under 
the new schedule. Each train will re- 
quire a minimum of 15 cars to qualify 
for the expedited handling. 


Northern Pacific Industrial 


Department Is Reorganized 


The Northern Pacific Railway has 
reorganized and enlarged its industrial 
development department “to meet in- 
creased demands of industries seeking 
sites in the territory.” President Robert 
S. Macfarlane has announced. 


J. E. Thames, formerly industrial 
commissioner, St. Paul, has been ap- 
pointed general manager, industrial 
properties, with A. L. Anderson as east- 
ern manager, St. Paul, and J. T. Moore, 
Western manager, Seattle. E. E. Hickey 
and F. C. Sempf, St. Paul, and M. H. 
Nixon and L. M. Jenner, Seattle, have 
been named industrial agents and C. R. 

fatson, Seattle, assistant industrial 
agent. 


“The Williston basin oil boom and the 
art of irrigation in the million-acre 
iumbia basin have given added impetus 
ndustrial expansion in the N_P. terri- 
tory”, Macfarlane said, “and our organ- 
ation, under the supervision of vice- 
sident E. B. Stanton, has been geared 
give competent service in locating 








As easy as falling off an unstrapped pallet 


You need steel strapping on every pallet load, whether it is 
handled intra-plant or shipped by carrier. You need it for 
protection to your workers, and the prevention of loss and 
damage to your shipments. 


And—you need SIGNODE! Through its fieldmen, Signode 
can show you how to palletize the right way, no matter what’ 
you handle or ship. The services of these men and Signode’s 
respected packaging laboratory are 
yours for the asking. Write Signode 
Steel Strapping Co., 2613 N. Western 
Ave., Chicago 47, Ill. Offices coast 
to coast. In Canada: Canadian Steel 
Strapping Co., Ltd. Foreign subsidi- 
aries and distributors world-wide. 


A basic method of preventing accidents 
to pallet loads in intra-plant handling. 


SEND FOR FOLDER SHOWING 6 BASIC WAYS OF UNITIZING 
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SAN FRANCISCO 


Message for Transpacific 


IMPORTERS: 


You can now have your Transpacific 
imports transported overland in bond 
from the Port of San Francisco by motor 
carrier to Mid-West Ports of Entry 


WITHIN SEVEN DAYS! 


See nearest transcontinental motor carrier or 
your own customs broker, or communicate 
with Traffic Department. 


PORT OF SAN FRANCISCO, 


J. H. MYERS, Traffic Manager 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 

Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 
European Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C.3 
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new industries and helping existing ones 
develop.” 

The company president cited estab- 
lishment of 25 new industries on com- 
pany tracts at Glendive, Mont., in the 
last year as an example of growing busi- 
ness activity in the territory. 


S.F. Port Manager Favors 
Truck-Ship Agreement 


A streamlined truck movement system 
now being tested by trucking and ship- 
ping companies at the Port of Philadel- 
phia has been endorsed by San Fran- 
cisco Port Manager Robert H. Wylie 
as “very possibly the precedent for 
standard traffic rules in all United 
States ports.” ‘ 

Inauguration of the new coordinating 
system for motor vehicle traffic at the 
Port of Philadelphia was announced by 
the Defense Transport Administration, 
which cooperated with trucking and 
maritime interests in working out the 
plan (T.W., April 25, p. 61). 

Pointing out that truck traffic conges- 
tion was “one of the big problems fac- 
ing all major ports in the country 
today,” General Wylie said the Port of 
San Francisco last year undertook a 
survey of its traffic situation with the 
cooperation of trucking companies and 
shipping lines operating at the state- 
owned port. 

As an outcome of the study, he added, 
the Port of San Francisco planned the 
early establishment of a coordinating 
office to work with truckers and ship- 
pers in expediting movements of in- 
bound, outbound, and warehoused car- 
goes that moved by truck. 

The coordinated system of truck move- 
ments at the Port of San Francisco 
would be based on a series of operating 
rules similar to those adopted at Phila- 
delphia, said he. 

“Most of the streamlining relies on co- 
ordination by truckers, terminals, and 
shipping lines in the advance scheduling 
of all truck movements rather than on 
any new physical traffic pattern,” the 
port manager added. 

In addition to the proposed plan of 
coordinated truck movements, Mr. Wylie 
noted that the Board of State Harbor 
Commissioners had recently completed 
a port modernization program and the 
construction of new pier facilities “with 
special regard for the increasing volume 
of cargo carried to and from our piers 
in trucks.” 

He pointed to Mission Rock Terminal 
and new low-level truck loading plat- 
forms at piers 30-32 as “prime examples 
of this port’s interest in assisting effi- 
cient truck dispatch.” 


Monon Rail Credit Plan 


A comprehensive rail travel credit 
plan, permitting passengers holding 
travel cards to buy on credit all rail 
and parlor car transportation between 
any points on Monon’s line, was inaugu- 
rated May 1 on the Chicago, In- 
dianapolis & Louisville Railway, accord- 
ing to Warren W. Brown, president. One 
of the major conveniences of the plan 
is the opportunity to purchase tickets 
direct from train conductors. 





Test Run for C. &E. 1. Diner 


A new dining car built in the Danville 
shops of the Chicago & Eastern Illinois 






TRAFFIC WORLD 


Railroad underwent its first test run Mey 
2 with supervisors of the groups engaged 
in the mechanical end of its construc- 
tion, and local representatives of uniors 
involved, as guests of honor, President 
C. M. Roddewig announced. 

Of blue and gold coloring with stair- 
less steel fluting below the windows, the 
car is of lightweight construction. Heat- 
ing and ventilating equipment is de- 
scribed as of the most modern type. 
Stoves and broiler will be fueled by 
liquid petroleum gas. Dry ice is used for 
refrigeration. The stainless steel kitchen 
is aired by an electrical ventilating 
system. The car is air-conditioned, and 
seats 48 diners. 





Packing-Shipping Handbook 


Catalog No. 15, the latest revised edi- 
tion of its 40-page, illustrated “Guide to 
Better Packing and Shipping Methods,” 
has been issued by the Signode Steel 
Strapping Co., Chicago, Ill. Latest in- 
formation on pallets, bundles, and crates 
is described, and suggestions on Car- 
loading procedures have been revised to 
show new loading techniques. A wide 
election of strapping tools and equipment 
for every application, including a high- 
speed power strapping machine, is il- 
lustrated. 


C. & N. W. Diesel Facilities 


The Chicago & North Western Rail- 
way System will begin construction of 
additional facilities in Chicago for serv- 
icing diesel locomotives May 1, Paul E. 
Feucht, president, has announced. To 
cost $825,000, the new facilities include 
the addition of two new service tracks 
to the present diesel service and heavy 
repair shop, and a new inspection pit. 
In announcing the new facilities, Mr. 
Feucht said that the C. & N. W. expected 
to have 50 per cent of its mileage diesel- 
ized 100 per cent and 87 per cent of the 
mileage dieselized at least 75 per cent by 
the end of 1953. 


Burlington Rail-Truck Terminal 


Construction of a new $4,100,000 rail- 
truck freight terminal in the Chicago 
area has been announced by the Bur- 
lington Railroad. 

The terminal will be adjacent to the 
Burlington’s Morton Park classification 
yards in Cicero, Ill. To be completed in 
July, 1954, the terminal will consist of 
a main rail freight building, 1,400 feet 
long, adjoining a smaller truck freight 
house, already completed and occupied 
by the Burlington Truck Lines, Inc., a 
subsidiary of the railroad. Extending the 
length of the rail freight building will 
be inbound and outbound houses, each 
60 feet wide, separated by a 50-foot wide 
platform, all under one roof. Eight 
tracks will run through the rail house. 
Quick-acting counter balanced doors of 
the airplane hangar type will close off 
track entries at each end. 


The truck freight house is 70 feet wide 
and 322 feet long, with 64 loading doors. 


The new terminal will be equipped 
with the most modern facilities for effi- 
cient operation, the railroad said, ‘n- 
cluding under-floor conveyor chains for 
freight trucks, @ centralized checking 
system, and fluorescent lighting in both 
offices and freight handling areas. 








May 9, 1953 


THIS HALF A LOAD IS BETTER THAN ONE 


These men have almost filled one end of a car 
equipped with an Evans DF Loader . . . have quickly 
secured in only ha/f this car all the lading that would 
ordinarily take up the entire floor. In this case, one 
car does the work of two .. . with the Damage Free, 
Dunnage Free Loader. 


In addition to easing the box car shortage, the 
DF Loader also eliminates dunnage—saving the ex- 
pense of supplying and installing special bracing. 
Further, it cuts damage to both cars and merchan- 
dise down to an absolute minimum—saving the ex- 
pense of handling damage claims, saving the nuisance 
of replacing damaged merchandise, saving the waste 
of hard-to-get materials. 

The Evans DF Loader is a permanent part of the 
box car; there is nothing for shippers to buy. Cars 
equipped with this modern load-locking device are 


available, at no extra cost, from 30 Class I railroads. 
To learn how your organization can put this mod- 
ern equipment to the most profitable use, consult 
Evans Products Company, Railroad Loading & 
Equipment Division, Dept. G-5, Plymouth, Mich. 


Booklet Available on Request 

Packed with factual information, it shows how railroads 
can earn extra revenue and shippers can cut shipping 
costs with time-tested DF equipment. Be sure to send 
for your copy today. No obligation. 


LOCKS LADING /NTO BOX CARS 


7TO EL/SMINATE DAMAGE & DUNNAGE 
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900-ft. Link-Belt TRUCK-TOW 
speeds freight car loading... 


TRAFFIC Woat 


In this operation, TRUCK-TOW handles as many as seven assorted products from packers and any number of floor stock varieties to loading 
platform. The 400-ft. rail loading dock is efficiently supplied from 43 loading stations. System operates 24 hours a day, six days a week. 


| FLOOR TYPE 
TRUCK-TOW CONVEYOR OFFERS 
ADVANCED-DESIGN FEATURES 


Especially popular where overhead structures 
interfere with fork-lift truck operation is the 
Floor-Type TRUCK-TOW. All moving parts 
are located below the floor. 


Also eliminates 80% of manual trucking 
at General Mills’ Kansas City mill 


We General Mills planned on coordinating movement of products 
from packaging to loading at their Kansas City mill, they consulted 
Link-Belt. The result: a 900-ft. TRUCK-TOW Conveyor that pulls detach- 
able hand trucks, speeds loading of up to seven individual products. 

In three years’ operation, there has never been a production stoppage due 
to conveyor failure. Working conditions are improved . . . capacity increased 
... manual trucking reduced 80%. Such efficiency and versatility typify 
TRUCK-TOW applications throughout industry. Both overhead and under- 
the-floor types have proved their ability to increase handling capacity . . . 
reduce handling cost. 

A call to your nearest Link-Belt office can lead the way to smoother, more 
efficient movement of materials in your plant. Our engineers will be glad 
to show you how TRUCK-TOW can save time and money for you. 


TRUCK-TOW CONVEYORS — 


LINK-BELT COMPANY: Plants: Chicago, Indianapolis, Philadelphia, Colmar, Pa., Atlanta, Houston, Minneapolis, San Francisco, Los Angeles, Settle, 
Toronto, Springs (South Africa), Sydney (Australia). Sales Offices in Principal Cities. 
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At Westinghouse the Shipping, Traffic, 
And Warehousing Departments Are a Team 


‘Perfect Shipping Begins on the Drawing Board.’ Each 
Product Is Packed and Tested for Defects Before Shipping. 


Tells How Firm Reduced Damage Ratio to Half of One Per Cent. 


ATERIAL HANDLERS can be some 

of your most effective salesmen. 
Good design, good manufacturing, pack- 
ing, and sales effort are lost if the cus- 
tomer receives a product in a damaged 
condition. To obtain the best in mate- 
rial handling, the men must be educated 
regarding the material that they are 
handling. Every shipping supervisor 
must take into consideration what hap- 
pens to his product. while it is in transit. 


Since concealed damage is one of the 
major offenders in losses, let’s deal with 
it first. The packing case looks good, 
but when it is unpacked—there’s the 
damage. We made a test by fastening 
& recording instrument onto a packing 
case and dropping it 10 inches from a 
two-wheel truck, (see photo). Were we 
amazed when we checked the recording 
tape and found it registered a 10 to 12 
miles an hour (or a 5th zone) impact. 
How many of your cases receive only 
a@ 10-inch drop, in your warehouse, on 
the freight or express dock, in your cus- 


tomers warehouse, or at time of de- 
= ? 


Perfect shipping has its beginning on 
the crawing board. The best operation, 
eye- ppeal, and manufacturing is lost 
unless the customer receives the product 
in g od condition. A well-designed prod- 


By J. K. LINSENMAYER 


Supervisor of Shipping 
Westinghouse Electric Corporation 
Mansfield, O. 


uct must be a shippable product. Our 
company has recognized this very im- 
portant fact. When engineering samples 
are built, our packing and shipping com- 
mittee receives one of these for pack- 
ing purposes and transportation tests. 


When this packing case was dropped 10 inches, 
the impact recorder registered a fifth zone 
impact. 


This committee consists of our quality 
control manager as chairman, the pack- 
ing engineer, the buyer of packaging 
material, order service, shipping, ware- 
housing and service department repre- 
sentatives. Under the supervision of 
the packing engineer, the package is de- 
signed and specifications are furnished 
to our purchasing department. The 
same care is exercised in the buying of 
packaging materials as in any item that 
goes into our product. 


Every Product Tested 

Our quality control laboratory is our 
customers’ representative at our factory. 
After the packing engineer designs and 
packs the product, tests are run on the 
vibrating and impact machines. On the 
impact machine, the packing case is 
tested at impacts of 10 to 12 miles an 
hour. The vibrating machine vibrates 
this material for a period of 2% hours, 
making sure that the product will stand 
the test. Parts that have a tendency to 
break or chafe develop defects, or me- 
chanical parts not sufficiently strong to 
stand such vibrating will show up. Our 
laboratory then puts the product 
through tests under the same conditions 
that it will receive in our customer’s 
home. When the product is placed on 





GREASE-LUBRICATED TIMKEN® 
BEARINGS GO FROM WHEEL-TURNING TO 
WHEEL-TURNING WITHOUT ATTENTION 


Operating tests prove it! 


Operating tests on trains in regular serv- 
ice show that grease-lubricated Timken® 
bearings on passenger cars and diesels 
will go a full wheel-turning period with- 
out attention. 

This offers railroads important new 
economies because man-hours previously 
needed for frequent checking and addi- 
tion of lubricant between wheel-turnings 
are eliminated. 

Get our help in investigating grease lubri- 
cation of Timken bearings on your rail- 
road. Write The Timken Roller Bearing 
Company, Canton 6, Ohio. Canadian plant: 
St. Thomas, Ontario. Cable address: 
“TIMROSCO”. 


TIMKE 


ROAOt-male G16 uw & PAL OFA 


TAPERED 
ROLLER 
BEARINGS 


( 
SHIP via North Western 
DIESEL-FREIGHT 


TRAVEL via north Western 
“400” STREAMLINERS 


CHICAGO and 


NORTH WESTERN 
SYSTEM 





if it’s moving 


it’s moving! 
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Santa Fe 


“Dv 


No change of carriers... No delays 
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Careful handling posters are distributed to all customers. 


our production lines, our quality control 
laboratory tests products from each day 
and each shift’s production. 


Products received in the warehouse 
must be crated according to the packing 
specifications and all packing material 
used in these packing containers must 
pass the specifications furnished to our 
purchasing department by our packing 
engineer. For the warehousing and ship- 
ping department to do a good job of 
handling and shipping of the material, 
the manufacturing section must either 
deliver the product to the warehouse in 
a good, well-designed packing case or 
provide it with the “know how” to design 
and pack it. This is not a hit or miss 
operation. The warehousing, shipping, 
and traffic departments must overate as 
a team. To insure this type of coopera- 
tion, they are under one supervision. 


Many manufacturing companies will 
spend an almost unlimited amount of 
money in designing and equipping a 
modern factory, but little or no atten- 
tion is paid to the warehousing and ship- 
ping departments. They are a part of 
getting the product to the customer and 
should be given consideration in regard 
to buildings and equipment. Much ma- 
terial is damaged in a warehouse that 
does not have good housekeeping and 
sufficient space in which to operate. 


Our works manager has repeatedly 
made the remark to our supervision that 
the schedules are made on the first day 
of the month. This is true of the ship- 
ping department operation. Day-end 
rushes and month-end drives lend to 
poor shipping. The manufacturing and 
sales departments can greatly assist and 
they should be vitally interested because 
they get many headaches from a poor 
shipping operation. Don’t expect your 
shipping men to be supermen and per- 
form miracles the last few days of the 


- Car. 


month. If we try to do a large per- 
centage of our work the last few days, 
the best transportation facilities are not 
available. Doing a good job of ship- 
ping, carloading, and carblocking require 
time the same as any manufacturing 
operation. 
Carloading Procedure 

For the shipping department to do a 
good job of carloading, there are a num- 
ber of essential items that must be ob- 
served: 


1. Good clean car or truck. 


2. Good method of loading, keeping 
in mind that the car must be unloaded. 


3. Don’t try to see how much you can 
get in a car. Contents of the car should 
not be over a safe load. 


4. A car can be over-blocked as well 
as under-blocked. 

5. Pre-testing of an individual pack- 
ing container is not sufficient. When 
loaded in a car, the crushing force is 
multiplied by the number of pieces 
loaded lengthwise in the car. 

6. Photo illustrates the carloading ma- 
chine purchased by our company to be 
used in proper loading of these cars. 
This machine not only is equipped to 
remove the material from the floor or 
conveyor system, but, with a side shift 
attachment, it can place the material 
against the wall of the car and line up 
the rows throughout the length of the 
In addition, the tilting device can 
be used in placing the second tier im 
the car. Our opinion has been that 
products are damaged when material 
handlers try to place the second row i 
the proper position. 

7. When loading different size con- 
tainers in cars, plywood is nailed to the 
higher and wider containers, to reduce 
the hazard of cases crushing or col]!aps- 
ing while in transit. 
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3. Pre-testing of carload shipments. 
Our management places upon the ship- 
ping supervisor the responsibility of 
sec ing that our product arrives at the 
destination in good condition. Carload- 
ing and blocking cannot be guesswork. 

Arrangements have been made with 
the Pennsylvania Railroad to test three 
cars a month. When we tested our first 
cars, we were amazed at what a poor 
job we were doing. The testing of these 
cars is made by having the brake set 
on 15 or 20 cars in the yard, placing 
an impact recorder in the car being 
tested. We then give each car four im- 
pacts, the first at 5 miles an hour, then 
7,9, and 11 miles an hour. When each 
impact is made, moving pictures are 
taken of the impact. Still pictures are 
taken of the interior of each end of 
the car after each impact. These 
photographs are then studied to see if 
there was any sign of the carblocking or 
packing cases collapsing. 

The transportation companies acknowl- 
edge any handling over four to five 
miles an hour to be rough handling. We 
have tested all types of carblocking, 
nails, spikes, lumber, and steel strapping, 
both unit and anchor load, trying to ar- 
rive at the carblocking that would do the 
job efficiently, keeping in mind the cost. 
We have discovered that certain types of 
lumber have greater strength, and that a 
certain type of spike will hold from two 
to three times the weight of others 
tested. 

Customers’ material handlers must 
have knowledge of the product they are 
handling: 

1. It is essential that men unloading 
cars have the proper supervision if you 
expect to get the proper handling. 

2. Cars must be loaded so they can 
be unloaded without damage. 

3. Each month we receive from our 
distributors a report of the number of 
pieces received by product, packing cases 
damaged, and products damaged. They 
realize that we are trying to assist them 
in getting their material in good condi- 
tion and do not consider this as just 
another report. 

4. We do something about these re- 
ports. After these reports are received 
at our factory, they are recapped and 
each distributor can see his standing 
with all our other customers in the 
United States. 

5. A series of posters has been used. 
These were furnished to all of our cus- 
tomers, asking them to have a meeting 
with their material handlers, explaining 
the product, how it should be handled, 
and making them feel that they are a 
part of this job of getting material to 
the customer in good condition. You 























A carioading machine has aided Westinghouse 
in properly loading cars. 
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will see that we are trying to appeal to 
the pride of these men, that they would 
not want this damaged product in their 
home. 

6. Instructions are given to our dis- 
tributors to notify us of any excessive 
damage so that we can immediately get 
in touch with the transportation com- 
panies. 

Who pays the damage? The only rev- 
enue that transportation companies have 
is from the people who use their service 
for transporting material. In the rates 
paid, the shipper is entitled to efficient 
and safe delivery of the material. Trans- 
portation companies have nothing to sell 
but service. No transportation company 
who mishandles the product is entitled 
to additional business, any more than a 
manufacturer can expect to get a repeat 
order from a dissatisfied customer. 


From the information received from 
our distributors, our traffic department 
distributes our business to transporta- 
tion companies who do a good job of 
service and handling. 


Many times costly service calls have 
to be made if the product is not prop- 
erly handled while in transit. This has 
to be paid by the manufacturer, since 
the claim against the transportation 
company has been settled. 

Westinghouse is proud of its. part in 
the National Safe Transit program. The 
program is a cooperative move on the 
part of manufacturers, all transportation 
companies, and the box makers. Safe 
handling is not the job of one company, 
nor individual. Many things are involved 
from the time a product is manufactured 
until it reaches the customer. Through 
all of our tests, we have discovered that 
handling is the greatest factor in dam- 
age and that an educational program 
must be followed through, not only dur- 
ing Perfect Shipping Month, but every 
day and month of the year. 


Good results are the sign that the 
program is effective. Transportation offi- 
cials suggested that if we attained a 
goal of 1 per cent damage of products 
received, that would be an excellent rec- 
ord—we set our aim at one half of 1 
per cent. 


For 1952 we had reports that .685 of 1 
per cent of total products received had 
some damage. Reports from our distrib- 
utors for the last three months reveal 
the percentage has been reduced to .556 
of 1 per cent. We now have our sights 
set on our goal. 


M. & St. L. Officials, 


Guests Tour Railway 


Officials of the Minneapolis & St. 
Louis Railway, and a group of guests 
representing the press and banking in- 
stitutions, completed a five-day inspec- 
tion tour of the railway’s properties 
April 24. 


The tour began April 20 at the road’s 
new headquarters in Minneapolis, with 
a showing of a film depicting the M. & 
St. L.’s modernization program, followed 
by a tour of the railroad’s Cedar Lake 
(Minneapolis) yards, after which the 
group boarded the special train. 


Among points visited and inspected 
were the company’s yards at Marshall- 
town, Ia.; Albia, Des Moines, and Oska- 
loosa, Ia.; Peoria, Ill. and Watertown, 
S.D. All meals were served on the train, 
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Big Business in the Midwest 
and on the M. & St. L. Railway 


Year after year, Soybean, the Miracle 
Crop, looms larger in the Midwest pic- 
ture of Agricultural Prosperity and In- 
dustrial Progress. Especially in the four 
Great Midwest States served by 
The Minneapolis & St. Louis Railway 
In each of the last three years, the 
Soybean harvest of the United States 
has neared the Three Hundred Million 
Bushel mark. In 1952, it was 291,692,- 
000 bushels, harvested on 14,075,000 
acres. An additional 2,061,000 acres 
were grown for Soybean hay, pasturage 
and green fertilizer. 


The 1952 Soybean crop was worth 


more than $700,000,000 to farmers, at 
country shipping points and market 
prices of January, 1953. More than half 
of it was harvested in Illinois, Iowa, 
Minnesota and South Dakota, where 
the M. & St. L. networks some of the 
richest Soybean areas. The M. & St. L. 
directly serves several large Soybean 
processing plants and for a score of 
years has worked hard to promote the 
growing of this Modern Miracle Crop. 

For Producers and Processors of Soy- 
beans, the M. & St. L. provides, as it 
has since 1871 in the many other fields 
of Midwest Agriculture and Industry, 


Fast Dependable Freight Service 





and each evening the group slept on the 
train. 

Officials of the railway reported that 
since 1935, when L. C. Sprague became 
president, 170 steam locomotives had 
been replaced with 58 diesel locomotives 
which today handle 2.75 times as much 
tonnage as was formerly handled with 
steam locomtives. Today the M. & St. L. 
is completely dieselized. In the dieseliza- 
tion process, the railway has eliminated 
four shops, 31 water pumping stations, 
10 sanding stations, 12 coaling stations 
and adjacent structures, and has turned 
250 coal cars back into service. The road 
is using treated ties for replacement 
purposes on all main line track. More 


PERSONAL 


L. W. Cox, former secretary of the 
Norfolk & Western Railway, has been 
made vice-president in charge of finances 
and a director of the company to suc- 
ceed I. Walter Booth, who retired April 
30, after 51 years of continuous service 
with the railway. Mr. Booth joined the 


1. W. Booth L. W. Cox 


N. & W. on May 1, 1902, at the age of 
19 as clerk stenographer to the secretary 
and assistant treasurer. He became chief 
clerk in 1911. After night work at the 
University of Pennsylvania, he graduated 
in accounting in 1914, and was promoted 
that year to assistant secretary and 
cashier. He became secretary and as- 
sistant treasurer in 1920, and was ap- 
pointed vice-president in charge of fi- 
nances in 1936, and a member of the 
board of directors the same year. Mr. 
Booth is a former president of the Rail- 
way Treasury Officers Association. En- 
tering service with the company as a 
clerk in the office of the secretary and 
assistant treasurer in 1910, Mr. Cox was 
advanced to assistant secretary in 1920 
and to secretary in 1939. The new secre- 
tary is W. H. Ogden, former assistant 
secretary. R. D. Hoffman, former assist- 
ant to treasurer, has been made assistant 
to vice-president in charge of finances, a 
new position, and G. C. Armstrong, for- 
mer assistant treasurer becomes assistant 
treasurer and assistant secretary. F. R. 
McCartney, chief clerk, has been. ad- 
vanced to assistant secretary and as- 
sistant to the treasurer. All have head- 
quarters at Philadelphia, Pa. Their 
appointments became effective May 1. 
+. . + 


George W. Spencer, of Chicago, IIl., 


has been transferred to Cleveland, O., as 
sales representative for the Pacific In- 


than 600 industries have been located on 
the railroad since 1935. 

The M. & St. L. is presently working 
on a program to handle bulk flour in 
covered hopper cars. One such car is on 
order, with prospects that 25 others may 
be ordered. The cars will be leased 
with option to purchase from the Gen- 
eral American Transportation Corpora- 
tion. Use of such cars will eliminate 
sacking and freight claims, and save 
money for both shipper and carrier, it 
is asserted. 

Carloadings for the first part of 1953 
are up 3.7 per cent over loadings in the 


comparable period of 1952, according to 


M. & St. L. officials. 


termountain Express Co., succeeding 
Louis W. Furman, resigned. 


* * ts 


K. A. Tetlow, formerly special ac- 
countant for the Akron, Canton & 
Youngstown Railroad, has been ap- 
pointed assistant treasurer of the road, 
succeeding R. S. Cobb, retired. 

ok oo 1% 

William K. Martin, assistant general 
freight agent of the Delaware, Lacka- 
wanna & Western Railroad, retired at 
his own request April 30, after 47 years 
of service. 

* oe 


Joseph C. Kauffman has been appointed 
vice-president and general counsel of the 
Chésapeake & Ohio Railway. He had 
served as general 
counsel for the C. 
& O. since April, 
1946, and except for 
a brief association 
with a Detroit law 
firm, had been affi- 
liated with the 
company or a C. & 
O. allied line during 
his entire law ca- 
reer. Mr. Kauffman 
is a specialist in 
the fields of finance, 
taxation and cor- 
porate procedure, 
and in 1938, he led a movement to estab- 
lish an informal committee of railroad 
tax lawyers which has since grown to 
the working committee on tax problems 
of the industry. The company also an- 
nounced that George W. Wood, freight 
traffic manager-service, Cincinnati, O., 
retired April 30, after 49 years of service. 
Roger F. Brown, assistant comptroller, 
has been appointed comptroller of the 
railway with complete administrative au- 
thority over the accounting department, 
with headquarters at Cleveland. 

co oo ae 


William H. Mavity, former New Eng- 
land sales representative for the Hart- 


J. C. Kauffman 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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ford Transportation Co., Inc., Newing- 
ton, Conn., has been appointed as gen- 
eral sales manager. 

* oo od 


Thomas P. Guerin, deputy director ‘or 
Oregon, Savings Bond Division, US, 
Treasury Department, since 1948, has 
been appointed as 
general manager 
and secretary of the 
Portland, Ore., mu- 
nicipal dock by the 
Commission of Pub- 
lic Docks. Mr, 
Guerin will succeed 
Captain D. J. Mc- 
Garity, who is re- 
signing, and will 
take over new duties 
in mid-May. Mr. 
McGarity will be- 
come a consultant 
to the commission 
specializing in public relations and port 
promotion. Mr. Guerin began his career 
with the N.Y.K. Line in San Francisco, 
Calif., in 1929. A year later he joined 
Holland-America Line, resigning from 
that firm in 1947 as Pacific coast passen- 
ger manager. The commission also an- 
nounced that G. J. Ackerman, assistant 
to the general manager, and John Hen- 
dreen, general traffic manager, had re- 
signed their positions, and these posts 
had not yet been filled. 


ok * * 


T. P. Guerin 


The Southern Railway System has 
announced a number of appointments, 
effective May 1. Gordon W. Lindsay, as- 
sistant general freight agent at Cin- 
cinnati, O., has been appointed assistant 
general freight agent of the system at 
Washington, D.C. P. W. Jacks, foreign 
freight agent at New Orleans, La., has 
retired after more than 43 years of serv- 
ice. He was succeeded by S. Hayward 
Vincent, former assistant foreign freight 
agent at New Orleans. George A. Dans- 
berry, who was appointed district freight 
and passenger agent at Johnson City, 
Tenn., in April of this year, has been 
promoted to division freight and passen- 
ger agent, with headquarters remain- 
ing at Johnson City. 

In the freight traffic department at 
Atlanta, Ga., Darrow Kirkpatrick has 
been appointed assistant freight traffic 
manager; Armpstred C. Henderson, ap- 
pointed general freight agent; Frank 
H. Candler, appointed assistant general 
freight agent; Harold F. Balte, appointed 
assistant general freight agent; Curtis 
H. Dunn, appointed assistant general 
freight agent; Everett W. Held, appointed 
district freight agent; and Barnie F. 
Carter, appointed commercial agent. 
J. Charlton Greene, district freight agent, 
has been appointed division freight 
agent, and Herman C. Yancey, has been 
appointed commercial agent, at Valdosta, 
Ga. The company also announced that 
Joseph M. Dietz, freight traffic repre- 
sentative, has been promoted to com- 
mercial agent at Lynchburg, Va., and 
James O. Reed, traveling freight and 
passenger agent, has been promoted to 
commercial agent at Houston, Tex. 

A. Clyde Diven has been appointed 
district freight and passenger agent, with 
headquarters at Gadsden, Ala., succeed- 
ing Arthur P. Wootten, who retired after 
36 years of service. I. Bernard Day has 
been appointed district freight and /as- 
senger agent at Peoria, Ill., succeeing 
Mr. Diven. Theodore R. Ramspeck has 
been appointed division freight and %as- 
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, YEARS AGO the Cotton Belt became the first 
- Southwestern railroad to enter the motor transport field, when the South- 
western Transportation Company was formed. Today, this completely 
coordinated rail-highway L .C, L. service offers the shipper swift, efficient 
distribution of merchandise to consumers in the smaller towns and cities— 


another convincing demonstration that freight comes first on the Cotton Belt 
Route! For your next shipment, call your local Cotton Belt representative. 
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senger agent at Tuscaloosa, Ala., and 
Allen M. Liles, Jr., has been appointed 
commercial agent at Indianapolis, Ind., 
succeeding Mr. Day. 
cs * 1 

Richard C. Brown, assistant plant traf- 
fic manager of the Pabst Brewing Co., 
Milwaukee, Wis., has been named plant 
traffic manager to 
succeed the late A. 
M. Shaad. Mr. 
Brown joined the 


in 1942 as assistant 
traffic manager at 
the Peoria, Ill, 
brewery. He was 
transferred to Mil- 
waukee in 1946. Be- 
fore becoming asso- 
ciated with Pabst, 
Mr. Brown served 
10 years with the 
Peoria & Pekin Un- 
ion Railroad and before that, eleven 
years with the Western Weighing and 
Inspection Bureau. R. L. Kickbush, 
transit and rate clerk for the company, 
will succeed Mr. Brown as assistant 
plant traffic manager. 
a oy cs 


David K. Murdock, traveling passenger 
agent at Philadelphia, Pa., for the Sea- 
board Air Line Railway, has been ap- 
pointed as assistant general passenger 
agent for the line, with headquarters 
continuing at Philadelphia. He succeeds 
the late J. M. Stuart. 

oe 


* a 


R. C. Brown 


Wesley E. Perron, formerly assistant 
general freight agent, has been ap- 
pointed to the newly-created position of 
general freight agent—sales, with head- 
quarters at Marquette, Mich., by the Du- 
luth, South Shore & Atlantic Railroad. 

ok a % 


Lewis Carter Burwell, Jr., has been 
elected a vice-president and assistant to 
the president of the Flying Tiger Line in 
charge of the carrier’s Washington, D.C., 
office. 

. * ok 

David B. Blake has been appointed 
general traffic manager of the American 
Smelting and Refining Co., with head- 
quarters at New York, N.Y., succeeding 
O. W. Tuckwood, vice-president, re- 
signed. 

et co * 

Robert Weeks has been appointed to 
the position of. general manager, steel 
division, of the Truck Transport Co., 
of Detroit, Mich. The company also 
announced the appointment of Jack 
Wootton as district freight agent, also 
at Detroit. 

% Eg Xx 

The Southern Pacific Railway has an- 
nounced the appointment of Robert L. 
Pierce and Frank J. Gallagher as gen- 
eral attorneys with headquarters at San 
Francisco, Calif., effective May 1. Charles 
W. Burkett, Jr., has been appointed as 
assistant general attorney. 

a * 


John A. Couch, former manager of the 
Cincinnati, O., office of the Pacific and 
Atlantic Shippers Association, has been 
appointed as general agent in the sales 
department of the George F. Alger Co., 
of Detroit, Mich. 

a ok a 

Personnel changes in the freight traffic 
department of the Pennsylvania Rail- 
road, effective May 1, have been an- 
nounced by H. M. Phillips, freight traf- 
fic manager of the road at Chicago. 
Daniel J. Butler, division freight agent 
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at Erie, Pa., has been promoted to as- 
sistant general freight agent at Chicazo, 
succeeding C. Robert Burr who has been 
transferred to Pittsburgh, Pa., as assist- 
ant general freight agent on special duty, 
Joseph E. Little, district freight agent 
at Richmond, Ind., has been promoted to 
division freight agent at Erie, succeed- 
ing Mr. Butler. Milton C. Marquet, dis- 
trict freight agent at Akron, O., has 
been appointed district freight agent at 
Richmond. 
cS x cK 

Emmet F. Riordan, Trans World Air- 
lines public relations manager at Los 
Angeles, Calif., has been appointed mid- 
dle and Far Eastern public relations 
manager, effective June 1. 

* cS * 

John M. Budd, president of the Great 
Northern Railway, has been elected a 
director of the Railway Express Agency, 
replacing H. C. Murphy, president of 
the Chicago, Burlington & Quincy Rail- 
road. 

o% k ok 

Henry G. Thone, formerly with the 
Chicago Express Co., and with the traf- 
fic department of Durkee Famous Foods, 
has been appointed as a sales represent- 
ative of the Baltimore Transfer Co., at 
Jersey City, N.J. 

a a * 

Walther J. Gohr, formerly assistant 
to the assistant vice-president of freight 
traffic for the U.S. Lines of the Canadian 
National Railways, at Chicago, IIl., has 
been appointed foreign freight agent 
of the Canadian National—Grand Trunk 
Western Railways at Chicago, effective 
May 1, succeeding E. F. Howell, who has 
retired under the company’s pension 
plan. 

* o* ~ 

Lawrence O. Shafer, Chicago manager 
for Royal Transit Co., of Milwaukee, Wis., 
has been installed as president of the 
Town of Westchester, Ill. 

om * * 

B. E. Gregory has been appointed as 
general passenger agent at Denver, Colo., 
by the Denver & Rio Grande Western 
Railroad, effective May 1. The position 
of general agent, passenger department, 
has beén abolished. 

* + oe 


Kenneth R. Commander, former chief 
clerk in the solicitation department of 
the Texas & Pacific Railway, has been 
appointed as traveling freight and pas- 
senger agent for the company with head- 
quarters at Atlanta, Ga., effective May 1. 
Bill M. Rhodes, has been appointed as 
traveling freight agent for the company 
with headquarters at Birmingham, Ala., 
also effective May 1. 


* % * 


Lee J. Peffer, former general agent of 
the New York, Chicago & St. Louis Rail- 
road, has been appointed as assistant 
general freight agent of the Company at 
Cleveland, O., effective May 1, succeed- 
ing William E. Erlenback, promoted. 
John C. Jones, formerly general agent 
at Louisville, Ky., has been appointed to 
succeed Mr. Peffer, and Kenneth B. 
Chilcot has been appointed general agent 
at Louisville succeeding Mr. Jones. 

cs * * 


E. H. Bailey, formerly general super- 
intendent of the Union Pacific Railroad 
at Portland, Ore., has been appointed 
general manager of the railroad’s north- 
western district with headquarters at 
Portland, succeeding Lewis W. Collins, 
who retired after 42 years of service. 
A. McAllister has been named to suc- 
ceed Mr. Bailey as general superin‘en- 
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dent at Portland. The company also an- 
nounced that Francis H. Gilroy, formerly 
freight traffic manager for the company 
at Denver, Colo., has been appointed as 
general agent at Cheyenne, Wyo. He 
succeeds Walter W. Johns, who has been 
assigned to the Seattle, Wash., office. 
ck mt % 


C. A. Skog, retiring vice-president of 
the Grand Trunk Western Railroad, 
was honored at a dinner in the Shelby 
hotel, Detroit, Mich., recently by more 
than 200 railroad, industrial and state 
officials on completion of 41 years of 
service with the railroad. Mr. Skog, who 
rose to that position from telegrapher, 
was presented with a rifle by S. J. Mas- 
sey, Jr., who succeeded him as vice- 
president and general manager of the 
line. 

a aE HS 

William F. Betts, formerly assistant to 
chairman-statistics, car service division, 
Association of American Railroads, 
Washington, D.C., has joined the staff 
of another department of the associa- 
tion—the Bureau of Railway Economics. 
Herbert Schreiber has been appointed 
statistician, in charge of the statistical 
section of the car service division. The 
position of assistant to chairman-sta- 
tistics has been abolished. The changes 
became effective May 1. 

2B ue 1B 

Robert G. Brown has been appointed 
to the general sales staff of Highway 
Express Lines, Inc., to supervise all sales 
in connection with the company’s Pitts- 
burgh, Pa., operation. He will have his 
headquarters at Philadelphia. 


Gerald D. Formiller, formerly traffic 
supervisor, has been promoted to traffic 
manager of the Tucson, Ariz., plant of 
Hughes Aircraft Co., effective April 8. 

ae ne Bo 


Four promotions in the freight traffic 
department of the Great Northern Rail- 
way at St. Paul, Minn., have been an- 
nounced by George F. Hardy, general 
freight traffic manager. R. P. Reed, gen- 
eral freight agent, has been appointed 
assistant freight traffic manager. M. M. 
Scanlan has been named general freight 
agent. F. P. McCarty, assistant general 
freight agent, has been advanced to 
general freight agent, and R. C. Wentz, 
assistant to the industrial director, has 


been named industrial director. The 
changes were effective May 1. 
ck * as 
Forrest Bennett, formerly freight 


claim agent, has been named general 
freight claim agent of the Chicago, In- 
dianapolis & Louisville Railway. 

* * % 

Henry Oetjen has been elected vice- 
president in charge of public relations 
for the Norfolk & Southern Railway, 
with headquarters at New York City. 


* co * 


Bert E. Gregory, Jr., formerly head 
of the Denver, Colo., passenger traffic 
office of the Denver & Rio Grande West- 
ern Railroad, has been promoted to gen- 
eral passenger agent for the entire Rio 
Grande system. In the newly-established 
position, Mr. Gregory will head the road’s 
passenger sales and service force. The 
company also announced the appoint- 
ment of Ragon C. Cavness as assistant 
industrial engineer. 

* * % 

Russell G. Collins, formerly manager 
of the central regional sales office of 
Northwest Orient Airlines at Chicago, 
Ill., has been named an aide to the air- 
line’s assistant vice-president, sales. 
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George B. Haynes, 81, Evanston, IIl., 
died May 2.of a heart attack while at 
dinner. Mr. Haynes retired in 1938 as 
passenger traffic manager of the Mil- 
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Building, Washington 5, D. C. 
value. 
week. 
informed as to the club’s activities. 


The “Birthday Meeting” of the Wom- 
en’s Traffic Club of Philadelphia, Pa., 
will be held at the Benjamin Franklin 
hotel, May 12. 


James M. Brown, director, Corning 
Glass Center, Corning, N.Y., will be the 








































main speaker at a “Corning Nite” meet- 

) ing of the Elmira (N.Y.) Area Traffic 
Club, at the Baron Steuben hotel, May 

TAL | ®. meee 

. W. J. Edmonds, general traffic man- 


ager, Granite City Steel Co., was elected 
president of the Traffic Club of St. Louis, 
at the club’s annual election held at the 
DeSoto hotel April 28. Mr. Edmonds and 
other new officers of the club will be 
installed at a dinner and show at the 
Chase Club, Hotel Chase, June 2. The 
other officers of the club are: L. M. 
Dean, vice-president, traffic and sales, 
Husmann and Roper Freight Lines, Inc., 
first vice-president; L. V. Gudiswitz, 
traffic manager, Graham Paper Co., sec- 
ond vice-president; C. W. Brandenburg, 
general agent, Chesapeake & Ohio Rail- 
road, third vice-president; Hugo Wan- 
inger, general traffic manager, Anheuser- 
Busch, Inc., fourth vice-president; L. F. 
Binkley, general freight agent, Missouri 
Pacific Lines, fifth vice-president; and 
Stephen Hirschmugl, traffic manager, 
Cupples Co., secretary and treasurer. New 
members of the board of directors are: 
James D. Logan, general freight agent, 
Acme Fast Freight, Inc.; Frank A. Fraw- 
ley, district freight agent, Baltimore & 
Ohio Railroad; George J. Brennan, traffic 
manager, Coca-Cola Co.; R. J. Flannery, 
Federal Traffic Bureau; Paul A. Harmon, 
trafic manager, Corneli Seed Co.; W. H. 
Kleucker, traffic manager, G. S. Sup- 
piger Co.; and J. Howard Zolman, traffic 
manager, Shapleigh Hardware Co. 
* * ca 










Ed O’Donnell, chief supervisor of the 
criminal office of the Federal Bureau of 
Investigation, spoke on “Relationship of 
the F.B.I. to Transportation in Inter- 
State Commerce,” at a meeting of the 
Newark (N.J.) Chapter of the Delta 
Nu Alpha Transportation Fraternity 
April 27. 



















* ok * 
The York (Pa.) Traffic Club’s “Motor 
Truck Night” dinner meeting will be held 
In the Valencia Ballroom May 14. 


a = a 
A. H. Schwietert, traffic director, Chi- 
cago Association of Commerce and In- 
dustry, and president of the Association 
of Interstate Commerce 
actitioners, spoke on “Regulations 
Under a Competitive System,” at a meet- 





TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Delay due to mailin 
Items should reach “the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to b 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Commission: 


waukee Road, Chicago, after 45 years of 
service. Burial was in Omaha, Neb. 
* * * 

R. W. Lewis, 62, who had been asso- 
ciated with Freight, Inc., Akron, O., for 
the last 12 years as the company’s sales 
representative in eastern Ohio, died 
suddenly April 21. . 


to Chicago office often eliminates news 


e of value. 


ing of the Southern California Chapter 

of the association in the Occidental Life 

Building May 8. 
* * ok 

The regular monthly meeting of the 
Women’s Traffic Club of Oakland, Calif., 
designated as “Chamber of Commerce 
Night,” will be held at Milani’s May 12 
Representatives of all the East Bay 
chambers will be guests of the club. 

* * * 

The Reverend Father John M. Corri- 
dan, S.J., will address a special luncheon 
meeting of the National Export Traffic 
League on “The Waterfront Labor Prob- 
lem” at Vincent’s Restaurant May 27. 

* * a 

J. Leo Cooke, president of the J. Leo 
Cooke Warehouse Corporation, Jersey 
City, N.J., will address the Queens County 
Traffic Club at the club’s “Warehousing 
and Perfect Shipping and Handling 
Night” meeting in conjunction with the 
“Perfect Shipping Month” program of 
the Atlantic States Shippers Advisory 
Board May 12. He will speak on “Ware- 
housing and Transportation and Modern 
Distribution.” 

* * cK 

E. J. McCabe, assistant agent of the 
Federal Bureau of Investigation in the 
New York City area, will address a meet- 
ing of the Bronx Chapter of the Delta 
Nu Alpha Transportation Fraternity at 
the Schnorer Club May 12. “Perfect 
Shipping and Claim Prevention” was the 
subject of an address by H. M. Fraser, 
general traffic manager of the F. W. 
Woolworth Co., at the April meeting of 
the chapter. 

* * * 

Philip G. Kraemer, assistant traffic 
manager, department of port develop- 
ment, Port of New York Authority, will 
speak on “The New York Port District 
and its Commercial Zone,” at a dinner 
meeting of the Bronx (N.Y.) Traffic Club 
at the Schnorer Club May 15. 

* * * 


Member of the Traffic Club of Minne- 
apolis, Minn., elected new club directors 
at a meeting at the Hotel Nicollet May 4. 






To Traffic Club Officers— 


We would like to have a copy of your 
latest membership roster to help us check 
name spellings and titles when members 
of your Traffic Club are in the news. 
Please send your roster to Editorial De- 
partment, TRAFFIC WORLD, 815 Washing- 
ton Bldg., Washington 5, D.C.—Thanks! 
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John W. Keller, assistant to vice-presi- 
dent, traffic, Minneapolis & St. Louis 
Railway, A. Dewey Leonard, general 
agent, Delaware, Lackawanna & Western 
Railroad; Frank C. Forward, general 
traffic manager, Minneapolis-Moline Co.; 
and Hollis Hill, traffic manager, McCaull 
Lyman Co., were elected for three year 
terms. The club also announced that the 
election of officers and the annual 
membership meeting will be held at the 
hotel May 18, in conjunction with its 
twenty-seventh annual “Grid-dle Cake 
Dinner.” 
ok ok a 

E. G. Plowman, vice-president in 
charge of traffic, United States Steel 
Corporation, Pittsburgh, Pa., spoke on 
the subject “Our Changing Transpor- 
tation Problem,” at the monthly dinner- 
business meeting of the Roanoke (Va.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity at the Hotel Roa- 
noke, April 30. He was introduced by 
F. S. Baird, vice-president in charge of 
traffic, Norfolk & Western Railway. 


cS * * 


The May dinner meeting of the Trans- 
portation Club of Louisville, Ky., will be 
held in the Kentucky hotel May 12, and 
has been designated as “Motor Carrier 
Night.” Ray G. Atherton, general man- 
ager, American Trucking Associations, 
Inc., Washington, D.C., will speak on 
“Transportation 1953 Model.” 

* ok of 

The spring outing of the Traffic Club 
of Philadelphia, Pa., will be held at the 
Manufacturers Golf and Country Club. 
Oreland, Pa., May 12. 


* co % 


New officers and directors of the 
Youngstown (O.) Chapter of The Delta 
Nu Alpha Transportation Fraternity, 
elected at the annual election meeting 
in Warren, O., April 2, will be installed 
by A. M. Basterra, national president of 
the fraternity, at the next meeting of 
the chapter. The new officers are: Clif- 
ford C. Weisen, traffic department, 
Sharon Steel Corporation, Sharon, Pa., 
president; Robert Fleming, Daniels Mo- 
tor Freight, Warren, O., vice-president; 
Francis Steins, Wheatland Tube Co., 
Wheatland, Pa., treasurer; and Norman 
Farrell, National Car Loading Corpora- 
tion, Youngstown, secretary. 

* * * 


The Traffic Club of Washington, D.C., 
will hold a “Ladies’ Night” dinner-dance 
at the Shoreham hotel May 28. 


* * * 


New officers elected by members of 
the Northwestern Pennsylvania, South- 
western New York Transportation and 
Traffic Club at the club’s annual election 
dinner in the Emery hotel, Bradford, 
Pa., April 7, will be installed at the club’s 
regular meeting in June. The new of- 
ficers are: Warren Elliott, agent, Penn- 
sylvania Railroad, Bradford, Pa., presi- 
dent; Walter C. Booth, Jr., traveling 
freight agent, Chicago, Indianapolis & 
Louisville Railway, Pittsburgh, Pa., vice- 
president; and E. G. Stedman, agent, 
Baltimore & Ohio Railroad, Bradford, 
reelected secretary-treasurer. The direc- 
tors elected for the ensuing year are: 
John J. Weiss, traveling freight agent, 
Atchison, Topeka & Santa Fe Railway, 
Pittsburgh, chairman; H. P. Vinciquera, 
Erie Railroad, Bradford; Fred Boss, 
Walde Peterson Lines, Jamestown, N.Y.; 
Arnold Erickson, traffic manager, Dal- 
strom Door Co., Jamestown; Ralph 
Brasington, traffic manager, United Re- 
fining Co., Warren, Pa.; T. J. Nolan, 
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traveling freight agent, Chicago, South 
Shc:e & South Bend Railroad, Pitts- 
purzn; and Harry Andrews, traveling 
freight agent, Delaware & Hudson Rail- 
road, Buffalo, N.Y. 
* * co 

Edward T. Keen, of Hotpoint, Inc., 
was installed as president of the Clear- 
ing-Cicero Traffic Conference, Chicago, 
at the conference’s annual installation 
of officers night, May 7, in the Clearing 
Club. Other recently-elected officers in- 
stalled were: Vice-president, Larry F. 
Hines, Pan American Airways; secretary, 
John C. Kocian, Pennsylvania Railroad; 
treasurer, John W. Johnson, Sunbeam 


Corporation, and financial secretary, 
Robert J. Bindner, Chippewa Motor 
Freight Co., Inc. Mr. Keen succeeds 


John R. Buckley, of the Baltimore & 
Ohio Railroad. 
a * * 

L. R. Kamperman, vice-president and 
general sales manager of Leonard Re- 
fineries, Alma, Mich., will be the guest 
speaker at a meeting of the Saginaw 
(Mich.) Traffic Club at the Park hotel, 
St. Louis, Mich., May 14. 

* * x 


Jerry McNerny, sports writer for the 
Louisville, Ky., Courier Journal and 
Times, will address a “Sports Night” 
meeting of the Women’s Traffic Club of 
Louisville, at the Seelbach hotel, May 14. 

> os * 


The Cincinnati (O.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity was presented with its charter by 
Samuel T. Iden, regional vice-president 
of the fraternity, at the chapter’s April 
meeting. 

* cs OK 

The Traffic Club of New York, N.Y., 
will give a testimonial luncheon for E. D. 
Sheffe, at the Commodore hotel, May 26. 
Mr. Sheffe will retire May 31, as general 
trafic manager of Esso-Standard Oil 
Co. New York, N.Y., after 41 years of 
service. 

ok aK ak 

George Adamcik, general agent, North- 
ern Pacific Railway, Dallas, Tex., was 
elected president of the Passenger, Ticket 
& Freight Agents’ Association of Texas, 
at the association’s forty-seventh an- 
nual convention at the Rice hotel at 
Houston, April 25-26. Other officers 
elected were: J. D. Smith, traveling 
freight agent, Southern Pacific Lines, 
Fort Worth, Tex., first vice-president; 
0. J. Day, city freight agent, Kansas 
City Southern, Louisiana & Arkansas 
Lines, Dallas, ‘second vice-president; 
J. G. Hatcher, general agent, Chicago, 
Milwaukee, St. Paul & Pacific Railroad, 
secretary-treasurer. The new members 
of the executive board are: Howard 
Cleveland, assistant general passenger 
agent, Missouri Pacific Lines, San An- 
tonio; W. L. Temple, Jr., general agent, 
Meridian & Bigbee River Railroad, Fort 
Worth; and Fred L. Cring, assistant gen- 
eral passenger agent, Missouri-Kansas- 
Texas Lines of Texas, Dallas. 

x a * 


John Reagan, district manager of 
United Air Lines, and president of the 
Transportation Club of Milwaukee, will 
speak on “Air Transportation” at a din- 
her meeting of the Woman’s Traffic 
Club of Milwaukee, Wis., at the Schroeder 
hotel May 11. 





























* * * 


South Bend (Ind.) Transporta- 
‘ub has designated May 11 as “Air 
| Night.” J. A. Parchem, of the 
Products Division of Bendix 


















ion Corporation, Mishawaka, Ind., 
Ciress a meeting of the club at the 




















CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 


Building, Washington 5, D: C. 
minimum three lines. 


Rates: reader ads, $1.00 a line (approximately 5 words), 
Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 














Help Wanted 


ECONOMIST WANTED 


TVA wants qualified applicants for the 
position of Chief, Fuels Economics Sec- 
tion, Chattanooga, Tennessee. This 
Section is responsible for forecasting 
fuel requirements (principally coal); 
analyzing costs of fuel and forecasting 
changes in such costs; recommending 
size and timing of invitations for 


bids, nature and term of contracts, pro- 


visions for cancellation, escalation, etc.; 
and analyzing comparative coal trans- 
portation costs. A college graduate 
with 5 to 10 years’ experience in such 
work with some supervisory responsi- 
bility is desired. Entrance salary is 
$7500 a year for 40-hour week. Vaca- 
tion, sick leave, and retirement benefits. 
Write to Tennessee Valley Authority, 
Division of Personnel, Knoxville, Ten- 
nessee. 


Educational Books or Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 


those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED T State-Madison 


RAFFIC, 404 
Bldg., 22 West Madison St., Chicago 2; Ill. 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


Bendix Airport Restaurant on “The Im- 
pact of Guided Missiles on Modern En- 
gineering.” 
* * co 

The Traffic Club of Houston, Tex., will 
hold its annual banquet, dance and in- 
stallation of officers in the Emerald 
Room of the Shamrock hotel, May 29. 


* * * 


The annual spring dance of the Trans- 
portation Club of Buffalo, N.Y., will be 
held at the Buffalo Trap and Field Club 
May 16. 


* * * 


Herman D. Horton, chairman of the 
board of Associated Transport, Inc., New 
York City, will be the guest speaker at 
a “Motor Carrier” meeting of the Trans- 
portation Club of Atlanta, Ga., at the 
Ansley hotel May 15. 


* aK * 

Clifford G. Massoth, editor of 
the Illinois Central monthly magazine, 
will speak on “More Interesting Aspects 








Situations Wanted 


TRAFFIC MANAGER—15 years carrier/in- 
dustrial experience. Age 35. I.C.C. practi- 
tioner. Desires position in NY-NJ area with 
industry. Box 442. 


TERMINAL MANAGER—19 years overall ex- 
perience Common Carrier-Supervised de- 
spatching, mechanics, Platform, Sales, Office, 
Labor Relations, OS&Ds. A business man 
who can make your terminal function and 
make profit; Familiar Metropolitan-New 
York area. Box 447. 


Traffic Mgr.—13 yrs. Exp. in Heavy Industry 
in all Phases Traffic, Especially Tariffs. De- 
sire good position N. Calif. Age 37. Box 453. 


Young Chief Rate Clerk, industrial concern, 
desires more challenging opportunity. Col- 
lege graduate & T.M. certificate. Resume 
upon request. Box 454. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be develcped 
as understudies for positions of responsibility. 


Also included are specialists in many different 


phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 


—Classifications. In fact, any and all duties 
in a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 West Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 





of Railroad Transportation” at the “Rail- 
road Night” meeting of the Transporta- 
tion Club of Springfield, Ill., at the Elks 
Club May 13. 


* * * 


Paul Weaver, general traffic manager, 


. Grinnell Co., Providence, R.I., was the 


guest speaker at the meeting of the Bos- 
ton (Mass.) General Agents Council at 
the Manger hotel April 27. 


* * * 


The Traffic Club of Denver, Colo., will 
honor the students in the classes of 
advanced -traffic management at the 
Emily Griffith Opportunity School, at 
the club’s regular monthly meeting at 
the Leyden-Chiles-Wickersham Post No. 
1, American Legion, May 13. The traffic 
classes are sponsored by the club. 

* cd * 

The spring dinner dance of the Traffic 
Club of Wichita, Kan., will be held at 
the Veterans of Foreign Wars Hall 
May 13. 
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Selling 
Freight 
Services 
3rd booklet ready 


Nine articles from Mr. Schuyler 
Hopper’s popular series in TRAF- 
FIC WORLD have been reprinted 
in booklet form and are available 
at the following prices .. . 


1 to.4 copies 
25 cents each 


5 to 20 copies 
20 cents each 


over 20 copies 
15 cents each 


Articles in this booklet are: 


What's top management going to do 
about service selling? @ How can 
freight solicitors gain stature? @ 
Could ‘solicitors’ become . carrier 
‘representatives? @ Top manage- 
ment is doing something about serv- 
ice selling @ An open letter to all 
readers of the Schuyler Hopper ar- 
ticles @ Can incentive payments be 
applied to transportation selling? @ 
Three carrier executives discuss steps 
toward improved transportation sell- 
ing @ Here’s what a carrier rep- 
resentative can do for a shipper © 
Incentive payments spark this car- 
rier’s service-selling program 
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Booklets 1 and 2 also available at the 
same prices. 


Write to: 


The Circulation Director 


Traffic World 


815 Washington Building, 
Washington, 5, D. C. 


TU 
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TRAFFIC Wort 


TRAFFIC DATES 


MAY 


12-14—Protective Section, Association of American 
Railroads, Williamsburg, Va. 

12-14—Freight Claim Division, Association of 
American Railroads, Chicago, Ill. 

13. —Freight Loss and Damage Prevention Sec- 
tion, Association of American Railroads, 
Chicago, Ill. 

13-14—National Association of Interstate Com- 
merce Commission Practitioners, San Fran- 
cisco, Calif. 

17-21—American Warehousemen’s 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Phila- 
delphia, Pa. 

19-21—Western Traffic Conference (thirty-first an- 
nual meeting), Seattle, Wash. 

20-21—Northeastern Motor Carrier Claims Con- 
ference, Philadelphia, Pa. 

21-22—Transportation Conference and Forum of 
Rochester (N.Y.) Transportation Club, 
Rochester, N.Y. 

23-24—Delta Nu Alpha Transportation Fraternity, 
Inc. (national spring meeting), Chicago, Ill. 

26  —Southwestern Industrial Traffic League, 
Oklahoma City, Okla. 

26-28—Freight Station Section, Association of 
American Railroads (annual meeting), De- 
troit, Mich. 

26-28—Southwest Shippers Advisory Board, Okla- 
homa City, Okla. 

27-28—Transportation and Traffic Management 
Conference, Northeastern University, Bos- 
ton, Mass. 


JUNE 


2  —Texas Industrial Traffic League, Dallas, 
Tex. 

2-4 —Accounting Division, Association of Ameri- 
can Railroads (annual meeting), Chicago, 
il. 


Association, 


2-4 —Safety Section, Association of American 
Railroads, St. Louis, Mo. 
3-4 —Central Western Shippers Advisory Board, 
Denver, Colo. 
10-11—Trans - Missouri-Kansas Shippers Board, 
Wichita, Kan. 
11-12—Pacific Coast Transportation 
Board, Los Angeles, Calif. 
16  —Allegheny Regional Advisory Board (ex. 
ecutive and railroad’ contact committees), 
* Johnstown, Pa. 
16-17—Ohio Valley Transportation 
Board, Indianapolis, Ind. 
17-18—Southeast Shippers Advisory 
Memphis, Tenn. 
18-19—Pacific Northwest Advisory Board, Seattle, 
Wash. 
22-26—Mechanical Division, Association of Ameri- 
can Railroads, Atlantic City, N.J. 
22-26—Purchases and Stores Division, Associc- 
tion of American Railroads, Atlantic City, 
N.J. 
23. —American Short Line Railroad Association 
(special membership meeting), Atlantic 
City, N.J. 
23-24—Great Lakes Regional Advisory Board, 
Toledo, O. 
23-26—National Freight Claim Council, American 
Trucking Associations, Inc., Minneapolis, 
Minn. ‘ 
24-26—Electrical Section of the Engineering and 
Mechanical Divisions, Association of 
American Railroads, Atlantic City, N.J. 


JULY 

15-16—Mid-West Shippers Advisory Board, Mil 
waukee, Wis. 

AUGUST 


9-11—Movers’ Conference of America (annual 
assembly), Chicago, Ill. 


Advisory 


Advisory 


Board, 


Annual Dinner Dates of Traffic Clubs 


MAY 


13. —Bridgeport Women’s Traffic Club, Bridge- 
port, Conn. 

13. —Danbury Shippers & Carriers Association, 
Danbury, Conn. 

13. —Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa. 

14. —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

14. —Women’s Traffic and Transportation Club 
of Portland, Portland, Ore. 

18 —Women’s Traffic Club of Houston, Hous- 
ton, Tex. 

19 —Traffic Club of Akron, Akron, O. 

19 —Harrisburg Traffic Club, Harrisburg, Pa. 

20 —Women’s Traffic Club of Lackawanna Val- 
ley, Scranton, Pa. 

20 —Traffic Club of Billings, Billings, Mont. 

25 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

25 —Transportation Club of Milwaukee, Mil- 
waukee, Wis. 

26 —Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 

—Traffic Club of Houston, Houston, Tex. 


JUNE 


1 —Women’s Traffic Club of Lancaster, Pa, 
Lancaster, Pa. 
—Junior Traffic Club of St. Louis, Inc., St. 
Louis, Mo. 
—Piedmont Traffic Club, Greenville, S.C. 
—Women’s Traffic Club of New York, Inc. 
New York, N.Y. 
—Women’s Traffic Club of Oakland, Oak 
land, Calif. 
—Women’s Traffic Club of Detroit, Detroit, 
Mich. 
17. —Waterloo Transportation Club, Waterloo, 
la. 
18 —Women’s Traffic Club of Metropolitan St 
Louis, St. Louis, Mo. 
23 —Central Pennsylvania Traffic Club, Wik 
liamsport, Pa. 


JULY 
8 —Women’s Traffic Club of Omaha, Neb. 


AUGUST 


13. —Traffic Club of Miami Chamber cf Comt 
merce, Miami, Fla. 
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Principal Points of Service 
in the Hayes Territory 












For fast reliable service through or within the Hayes 


territory it pays to specify “Hayes” on your ship- MICH. 


r, Pa, + ° 

- ping orders. Serving over 2,000 points from 35 
inc. S71 terminals, we offer shippers the advantages of 
+49 speed, direct routing, and top grade equipment 
a manned by experienced personnel. Route your 


sent next order “Ship via Hayes.” 
4 etroll, 
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SPRINGFIELD, ILLINOIS 


“We save thousands—and we gain goodwill—because 


We Ship 50% by TRUCK, ‘says 





COLE-HERSEE CO., Boston, Mass. 


While Cole-Hersee 
electrical products are 
ruggedly constructed, 
the general fragile 
nature of electrical 
equipment makes it 
necessary for the com- 
pany to pack its prod- 
ucts in cardboard egg 
cartons. Cole-Hersee 
has found the special 
handling offered by 
truck transportation 
service reduces and in 
most instances elimi- 
nates breakage entirely. 


SHIP BY TRUCK FOR SERVICE PLUS! 


PRESIDENT PRAISES “SUPER-SERVICE” 


‘*As a prime supplier to leading automotive manufacturers, 
it is absolutely essential that we maintain a steady flow of 
material in order to keep their assembly lines operating. 
We have found that motor truck service is convenient and 
dependable. Trucks will pick up and deliver at hours when 
other freight forwarders are closed for the day. This ‘super- 
service’ helps us to meet the exacting delivery require- 
ments of our customers. In addition, the ‘extra careful’ 
handling offered by truck service has saved us many thou- 
sands of dollars by virtually eliminating damage to products 
and loss of contents due to breakage. The customer good- 
will created and maintained by these truck services has 
resulted in our increasing shipments via truck.” 


—Mr. Leo Mayer, President, Cole-Hersee Co. 


tomer goodwill, the most valuable asset any company 
can have. It may be prevention of a claim, or meeting 


More and more shippers are realizing that trucks give the requirements of a fast-moving assembly line on 
them more than just transportation. Trucks give an time. Or it may be simply dependability in the every- 
added advantage to the shipper and to his customers, day conduct of the shipper’s business. Whatever it 
too. It may be expanded opportunity —the ability to is, thousands of shippers are enjoying this added 
establish and hold new markets—or just plain cus- advantage right now. Why not you, too? 


Faster, safer, 
to-the-spot 
BY TRUCK! 


AMERICAN 
* 





American Trucking Industry 


American Trucking Associations, Washington 6, D.C. 
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